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a little too 
le are going 
they won’t 
of tipping, 
boking cigars 
and it’s my 
, downright 
helor, 
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‘hoosing Ontario’s * 
| at Premier 
| Careful Choice 

Must Be Made 
Still Many Handicaps 
On Our Magazines 


Tariff Board Reports 
* Qn Automobiles 


And Seems to Have 
Pleased No One 


Conservative 
Opportunity 

ONSERVATIVES have a great 
Cocpportunity to serve Ontario 
when they meet in convention on 
May 27 and 28 in Toronto. They are 
not selecting only a leader for the 

rty. Their responsibility is much 
greater than that because in the 
course of a few years or a few elec- 
tions the man they choose will in 
all probability be Premier of the 
province. 

The delegates will therefore do 
themselves honor and every resi- 
dent of the province a great service 
if they choose a man of exceptional 
calibre and character. No ward 
heelers or petty politicians should be 
considered for a moment or listened 
to when the moment for selection 


comes. 

It will help the delegates come to 
@ right conclusion if they first do 
some heartsearching as to the 
reasons why they lost the last elec- 
tion. The people of Ontario rebelled 
against obvious corruption and in- 
efficiency in high places, against 
witless extravagance just before the 
election and against the ill-consid- 
ered projects on which so many mil- 
lions of dollars of public money 
were wasted. The party lost because 
it deserved to lose in the opinion of 
voters of the province. It will come 
back all the sooner if the province 
recognizes a reorganized and re- 
juvenated party which deserves to 
win. It will not be enough to hope 
to come back as a result of any mis- 
deeds of the party in power. The 
new leader and the new policy must 
be such as to command respect on 
all hands. 


HE people of the ‘province will 

respect the Conservative party 
much more highly if there is a new 
deal in leaders, The present leader, 
Hon. George S. Henry, is naturally 
not the man to bring the party back 
to power because it was under him 
the evidences of old misrule became 
most evident. esi 

Under the British system of col- 
lective responsibility of cabinets 
none of his ministers can entirely | 
escape the odium. Some of them are} 
able men and highly regarded per- 
sonally but few members of the 
former cabinet would be considered 
by the rank and file of the party. 

During the twentieth century so 
far the Conservatives have governed 
Ontario during periods of good be- 
havior. They have been turned out 
only when they got too sure of 
themselves and too careless of their’ 
real duty as distinguished from what 
was politically expedient. They 
have had premiers who have en- 
joyed the confidence of the elector- 
ate ina signal manner. The lesson of 
the last election for those who can 
read it is that the electors are neither 
sheep nor fools. 

What happens at the coming con¢ 
vention will show whether or not} 
that lesson has been learned by the| 
politicians. What is wanted is not 
the demonstration of a powerful 
political machine at work. _Much 
more compelling will be the view of 
free men intelligently and earnestly 
trying to choose among the candi- 
dates the man best suited by experi- 
ence, attainments and character to 
tender valuable service to Ontario 
and therefore to Canada, 


What is wanted is a man of proved 
business ability—a capable adminis- 
trator who will choose the right 
associates, 


*ees 


Handicaps On 
Canadian Literature 


HE recent budget relieved Can- 

adian magazines and periodicals 
of some of the unfair duties and 
taxes they have had to bear. The 
Concessions granted on certain 
duties and on a portion of their 
Sales tax charges served to correct, 
‘IR @ measure, the gross injustices 

€ to them in the U.S.-Canada 
Wade agreement. But only in a 
Measure, 

Their production costs, however, 
ae still considerably higher than 
those of their United States com- 
petitors, 

Conditions are such that they 
fould still print their publications 
in Buffalo and Detroit and get 

Wer Costs on nearly all raw ma- 
terials they use. 

The Canadian publisher has a mar- 

t of about 10 million people to 
Mrve, divided between two lan- 
Suages. The American publisher 
has a market of 125 million people 
tt home, plus the Canadian market 
% well. In fact, he has preferred 

in the Canadian publisher's 
Market, His product enters Canada 
With no taxes or tariffs of any kind. 


The Canadian publisher still pays 
duty on practically all his raw ma- 


“tials. He would be prepared to| Dividends 


meet the handicap of the limited 
ket—great as that handicap is— 
tie cous be freed of the inequali- 
ms of having to contribute to 
aE: ne 4 
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Corperate Tax! 


In Car Prices | But Joke to Kettering On °35 Income; 


Due to Taxes 


General Motors and Ford 
Statements Clarify 
Tariff 


BOARD FINDINGS 


Effects of tariffs on automobile 
prices and on the operations of the 
industry in Canada have been clari- 
fied by recent explanations. 


Statements have been made by H. 
J. Carmichael, vice-president and 
general manager of General Motors 
of Canada Ltd., Oshawa, and by W. 
R. Campbell, president of Ford 
Motor Co. of Canada, East Windsor. 

The Canadian Tariff Board’s sum- 
mary of recommendations to the 
government also contributes to the 
clarification of the situation. 


Summary of Comments 

Mr. Carmichael states that the re- 
cent rise in cost of a car to the buyer 
is due entirely to higher sales tax. 
Ford price figures show that the 
sales tax accounts for nearly all the 
increase in cost of this firm’s models 
to the consumer. ' 


The Tariff Board’s recommenda- 
tions to the government imply that 
the Canadian automotive industry 
benefitted the country by between 
$26 and $33 millions in 1934, 

Companies making automobiles 
and parts in Canada paid between 
$40 and $47 millions in wages, ma- 
terials, taxes, freight and services 
directly attributable to the industry 
itself. From this figure must be de- 
ducted the additional cost of the 
cars, trucks and parts arising 
through tariff protection, estimated 
at approximately $14 millions. 


Carmichael Statement 


H. J. Carmichael’s statement is 
in part, as follows: 

“In November last, when condi- 
tions of the Canada-United States 
trade agreement were made known, 
we were in the midst of introducing 
our new models of cars for 1936. The 
terms of the agreement indicated 
that after January 1 the duty on 
low-priced cars would be 17% per 
cent. The motor manufacturers, 
realizing that unléss something were 
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Rogers-Majestic 
Earnings may be about equal to last 
year, after double depreciation, -but 
tariff changés cause another disap- 
pointing year. Page 11 


Investing in Canada 


Bonds .and first grade preferred 
stocks offer conservative channels 
for profitable use of funds over the 
next five years. Page 20 


Balanced Budgets 


Analysis of leading Canadians’ views 
of the outlook in Canada indicates 
wide demand for a new deal in gov- 
ernment financing. Page 8 
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Famed G. M. Inventor 
' Sceptical of Pogue 
Carbureter 


BY STAFF EDITOR 

DETROIT.—“I'll bet you ten to 
one it can’t be done.” 

This is the dictum of Charles F. 
Kettering, world-famous inventor, 
automotive expert and head of Gen- 
eral Motors Research Corp. as he and 
two of his lieutenants pored over 
the plan and story of the supposed 
miracles of the Pogue carbureter, 
the automobile invention of a Win- 
nipeg man, said to give 200 miles to 


a gallon. 

Mr. Kettering, was consulted here 
by The Financial Post because of 
the world-wide effect the Pogue de- 
vice would have on the oil industry 
if the claims for the device prove to 
be true, 

“It just can’t be so,” said Mr. Ket- 
tering, “and if it is so it has nothing 
to do with a carbureter. 

Claims Too Good 

“The results Pogue claims are just 
twice as good as the performance 
of the most economical Diesel en- 
gine in the world—without the use 
of a carbureter, 


car which will waste fuel for you 
but you cannot make a carbureter 
do things which are governed not 
by carburetion but by two entirely 
different factors, namely the mole- 
cular structure of the fuel itself and 
the construction of the engine. 

“Results claimed for this inven- 
tion are simply not possible, Mr. 
Pogue may have found something 
else but he certainly has not ob- 
tained the results he claims by car- 
buretion. 

“Our files are thick with so-called 
inventions of this sort. My advice 
is don’t put your money on it. 
There’s a joker somewhere.” 


Pogue Invention 
The inventor is Charles Nelson 
Pogue, whose chief backer is W, J. 
Holmes, Winnipeg. 
Canadian Automotive Trade, To- 


Obviously, if the carbureter does 
all that it is reported to do it would 
have far-reaching implications for 
oil companies, 

The article states that “a com- 
petent carbureter engineer, repre- 
senting a large manufacturer,” sees 
no reason why the principle of the 
invention would not work. 

Quiet, Reticent Men 

In telling of the carbureter, Mr. 
Braund describes Mr. Pogue and Mr. 
Holmes as “quiet and reticent about 
the device.” The article states: 
“Trials which they permitted some 
Winnipeg men to make were the 
means of the news reaching the 
public. The inventor and his backer 
still consider the device was pre- 
maturely announced, although they 
claim they were achieving the re- 
markable economy of 75 miles to the 
gallon back in 1927. 

“No one has been allowed to ex- 
amine the details of the working 


4| model, Not even those who might 


be considered possible purchasers 
have seen its interior. They have 
been pertnitted to test it, to give it 
every possible test on the road, and 
they all admit they were staggered 
by the results. They are convinced 
Mr. Pogue ‘has something.’ They 
still do not~know exactly what it 


is.” 
25.7 Miles on a Pint 
One of those who tested the de- 


MIRACLE MAN? 


Cc. N. POGUE 
Winnipeg inventor of the Pogue 
carbureter, said to give 150 to 200 
miles to the gallon of gasoline when 
used on ordinary automobiles. Mr. 
Pogue has recently been in Mont- 
real and is understood to have been 
discussing the device with Domin- 
ion Engineering Works, subsidiary 
of Dominion Bridge Co. 


car personally at speeds from one 
to 70 miles per hour. He testifies: 

“At the time test was made, we 
covered 25.7 miles on one pint of 
gasoline, Before starting the test, 
the car was run until the motor 
stalled for want of fuel. The pint 
of gas was then connected, the main 
supply turned off, and the test start- 
ed with a stalled motor, We are at 
a loss to understand the reason for 
such marked economy. However, 
every consideration was shown in 
carrying out test.” 

Vancouver on 1414 Gallons 
wi é trade is 7 
a 
ho Ford cae 
“atthe wh ede 
taken in Stariley 
.- “The car,” Mr. 
Braund states, “equipped with the 
Pogue carbureter,, was driven from 
Winnipeg to Vancouver and back, 
through the mountains. Mr, Pogue 
says the car consumed 14% gallons 
of gasoline in 1,879% miles, while 
another car, equipped with a stand- 
ard carbureter, used 106% gallons 
to cover the same distance. That 
was in June and July, 1935, and they 
say mileage has been considerably 
increased since then.” 

The general principle upon which 
Mr. Pogue has worked is described 
as follows: 

“Study of carbureters showed Mr. 
Pogue that gasoline, passing through 
the. jets into the tube and the en- 
gine, remains in globules, small per- 
haps, but globules nevertheless. He 
reasoned that the only part of the 
gasoline globule that would ignite 
was the vapor surrounding the 
globule. The liquid ball would not 
ignite until the explosion occurred, 
when it would burn with a hot flame, 
adding little or nothing to the power 
impulse, but contributing greatly to 
damaging internal heat. If, he 
thought, those globules can be 
broken into still finer particles, 
more power will be obtained from 
the same quantity of fuel. 

“Gasoline, he found, was rushed 
into the engine at such terrific speed 
that it had little time to be properly 
vaporized. If it could be given time 
to vaporize thoroughly, more effi- 
cient combustion would result. He 
began to devise apparatus to do this. 
It was no sudden discovery, but a 
long, slow, painful trail, often doub- 
ling back, frequently 
Mileages, however, crept up.” 


Windsor Tax Collections 
Show Marked Improvement 


Tax collection figures of the city 
of Windsor for 1935 and in 1936 to 
date indicate marked improvement 


181 in the city’s finances, 


In each of the four merged mu- 


19! nicipalities total collections for 1935 


were in excess of the levy as a re- 


1 
19} sult of receipt of substantial pay- 


ments of arrears. Total tax re- 
ceipts for the entire municipality 
ted to $44 millions in, 1935, 

com- 

bined levies. Collections of current 
taxes amounted to 77 per cent of the 


18 | levies, 


To what extent this ae 


18! will mean an increased 


available for distribution to bond- 
holders is not known since part of 


i9| the arrears collected on previous 


tax rolls is pledged against bank 
loans. . 
Céliect 586 Per Cent 
In the current year, the improve- 
ment in collections has continued 
and it is: possible that last year’s fig- 
be exceeded. While only 


ure will 
one of the city's five tax installments 
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is due, receipts of 1936 taxes to date 
amount to 58.6 per cent of this year's 
tax levy, 

Up to May 7, collections of cur- 
rent taxes totalled $2,277,638. The 


Improvement in the city’s finances 


as a result of increased tax collec- Sette 


tions is believed to be the reason 


smoothed out and the plan is being 
proceeded with. At the present time 
the plan js being drawn up in legal 
form for submission to bondholders. 


be Bee. eae 
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Has Inequality 


Firm With Early Year-end 
Pays High Tax on 
Two Periods 


“MAY BE RECOVERY 


Increased corporation income tax 
imposed by the 1936 Dominion bud- 
get applies, as usual, to earnings in 
1935 and also to earnings for any 
fiscal period ended in 1935. 

Corporation executives appear to 
have been worried over the impres- 
sion that the increase applies to 1934 
income, but this is not strictly cor- 
rect,. The increase applies only to 
fiscal periods ended in 1935. 

A company whose fiscal year 
closed early in 1935 does pay the 
increased rate of taxation on profits 
that were mostly made in 1934, This 
does not mean that the increased 
taxation is retroactive to 1934. How- 
ever, companies whose years ended 
early in 1935 do pay the increased 
rate on what is really 1934 income, 
as well as on income for year ended 
early in 1936, 


Compensation is Hope 

The hope of companies affected 
unfavorably is that it will work the 
other way, if, as and whenever there 
are decreases in the rate of corpor- 
ation income tax. Income tax of- 
ficials point out that such offsetting 
benefits have actually been realized 
in the past. 

The most extreme case of appli- 
cation of increased taxation is prob- 
ably that of Simpsons Limited, 
Toronto merchandising firm, The 
fiscal year ended Jan. 2, 1935, so 
that virtually all earnings were 
those of 1934. The company is tax- 
able at’the increased rate on in- 
come for the year ended Jan. 2, 1935, 

ended Jan. 8, 


Rowe Seems to Be the 
Favorite Among 
-.” Entrants 


1,900 TO DECIDE 


* fiscal | Conservative delegates will meet at 


Every effort has been: made to 
make the convention a, representa- 
tive one. 

Not “Hand Picked” 

The leadership is not “in the 
bag’; selection will be made on 
the floor of the convention. And 
there are plenty of aspirants for the 
honor. One or two stand out as 
favorites but there are “dark 
horses” in the race. 

In talking over the prospects of 
leadership with Toronto Conserva- 
tives who are in touch with ridings 
all over the province The Finan- 
cial Post finds a prevalent belief, 
especially in “inner circles,” that 
the leader chosen will be Hon. 
William Earl Rowe, member of the 
House of Commons for Dufferin- 
Simcoe, Many are predicting he 
will be elected on the first ballot. 
Others see Hon. Leopold Macaulay 
and Hon. W, H. Price. 

The trend to Hon. Earl Rowe 
reminds one that the Liberal con- 
vention of 1933 chose Mitchell F. 
Hepburn, also a farmer, when he 
was a member of the House of 
Commons. Earl Rowe became a 
minister in Premier Bennett’s cab- 
inet just before the last election. 
He is a very talented speaker on 
agricultural topics and has had 
plenty. of municipal experience. He 
spent two years in the Ontario 
Legislature from 1923 to 1925 and 
then sought the larger field at 
Ottawa where he has won every 
election so far. 


“Dark and Handsome” 


Earl Rowe appeared with Denton 
Massey in Miss Agnes MacPhail’s 


& Do- 


Oil Co., A. J. Freiman Ltd, All such 
companies pay the increased rate on 
income for the years ended ‘in Jan- 
uary, 1935, as well as for years ended 
in January, 1936. 

Companies affected by the closing 
of their fiscal years in February, 
1935, include Canadian Canners, C, 
W. Lindsay & Co., Canadian Inter- 
national Investment Trust. 

‘Later Closings __ 

There is a large and important 
group of c es whose years 


Eastern Dairies Ltd. and many 
others. . . 
Numerous important companies 
Aave fiscal year-ends between May 
and August. This includes most 
grain companies and flour milling 
firms and others such as Loblaw 
Groceterias Co., B. C. Power Corp., 
Power Corp, of Canada, National 


Steel Car. 

Decreasing taxation would work 
to make restitution to these com- 
panies. If, for instance,- the rate 
dropped by 2 per cent in the 1940 
budget, it would apply to earnings 
for 1939. This would mean that a 
company whose year ended Jan. 31, 
1939, would get back 2 per cent for 
that year and also for the year ended 
Jan. 31, 1940. 


Business F igures 
Mostly Favorable 


Substantial gains are recorded 
in most of the business figures re- 
leased during the past week. With 
the exception of construction 
contracts awarded, all totals are 
period last year. Construction |r Ontario, These Toronto 
contracts and exports of wheat and | people use that sort of argument to 
wheat flour are lower than in the |explain why they are not lending 
ge ous th, (Continued on page 2 col. 5) 
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NEW LEADER MAY BE HERE 


Here are some of the prominent Conservatives who will be in the lime- j 
light when the party holds a convention in Toronto, May 27-28, to select a 
leader. (TOP, left to right) Hon, Leopold Macaulay, Hon. W. H. Price, 
Hon. Earl Rowe. (CENTRE, left ‘to right) Hon. W. A. Gordon, Hon. G. 
Howard: Ferguson, Hon. G. S. Henry. (LOWER, left to right) Wilfrid 
Heighington, ‘A. H. Acres, Arthur Ellis. 


Many in Race to Lead 


Ontario Conservatives|: 


‘Form Chart” 
On Favorites 
Hereé’s a list of those mentioned 
for leadership of the Conservative 
party in Ontario in the order of 


leaders: . 
i William. Earl Rowe, 


~ p reslo 
a 


and live stock breeder. Has been 
reeve, M.P.P, and M.P. and cab- 
inet minister. He was 42 May 13. 

2. Hon. Leopold Macaulay, K.C. 
—M.P.P, for York South, 48 years 
old. Has been Provincial Secre- 
tary and Minister of Highways. 

3. Lieut.-Col. Hon. William Herbert 
Price, K.C.—-M.P.P. for Parkdale, 
Toronto, in Ontario Legislature, 
58 years old. 

4: William J. Stewart, C.B.E., was 
alderman for seven years and 
Mayor of Toronto for four years. 
Is president Bates & Dodds, Ltd., 
funeral directors. 

5. Wilfred Heighington—M.P.P, for 
St. David’s, Toronto, in the On- 
tario Legislature since October, 
1929. Nearly 30 years old. 

6. Adam Holland Acres—M.P.P. for 
Carleton since 1923, Extensive 
experience in municipal and 
county councils, Farmer and 
breeder of stock. 

7. Arthur Ellis, K.C.—M.P.P. for 
South Ottawa since 1929. Born at 
Ottawa 46 years ago. Educated 
at Unslie, Ottawa and Osgoode 
Hall, Toronto. Has been public 
school trustee, alderman con- 
troller and Mayor of Ottawa. 


Dark Horses 


1. Hon. Howard Ferguson—Former 
premier of Ontario and “later 
High Commissioner for Canada 
in, London, now touring the 
world with Mrs, Ferguson and 
due back a week before the con- 
vention. 

2. Denton Massey, S.B—M.P, for 
Greenwood, Toronto. Has not 
been mentioned particularly or 
pushed for leadership but is most 
widely known candidate 
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Bright Spot 
In Sales Tax!) 


Is Revealet 
Double Taxation’ Burdet 


Removed for Some ~ 
Manufacturers ° a 


tions on the sales tax is a provise 
which removes in part the de De 
taxation features introduced ity 
1933. It means, also, a gain 
manufacturers in many lines; of $3, 
000,000, It is one of the few bright 
spots in the budget taxation pro= 
inequalities and injustices imposem 
on manufacturers these past three = 
years but will simplify, greatly, the 
administrative work at Ottawa, = 

Change Is Technical : 


chemical p 


roducers, dyers, 
ists and a wide range of 


From: Ontario’s 90 ridings, 1,900| their chances as estimated by party ‘Th 


long list of products, necessary it 
production but not present in f# 
finished products. They include- 
paint or varnish thinners, solvents, = | 
chalk, buffing and polishing ma-~ 


$5. Hon. Wesley Ashton Gordon, ee 


K.C.—Former member of the 
House of Commons elected in 
1930. Made Minister of Immigra- 
tion and Colonization and later 
Minister of Labor and Minister 
of Mines. Born in Owen Sound, 
educated there and at 

Hall, Toronto. Often men 

as possible candidate but has 
made no personal move toward 
leadership. Since defeat of Ben- 
nett administration in 1985 he has 
resumed practice at Haileybury. 


Merchants Grin and Bear 


Cattle sates, No 
Seaton Warn 
Leather f'twear, No. 


Loss of U.S. Trade at Border 


From Our Own Correspondent 


WINDSOR.—Substantial importa- 
tions of merchandise by Canadian 

+? | tourists returning from the United 
States have been noted at this port 


fince the $100 exemption clause 
went -into effect as a result of the 


recent budget. But local 


tion shall be exercised not more 
often ee in four months; that 
members a family travelling 
gether may not combine their 
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The ‘College Street’ Hat 
by “KNOX” 
of NEW YORK 


Here is a hat that is well suited fog late 
Spring and Summer wear! It is made for 
the Men’s Shop, by KNOX, of New York, | 
from fine quality fur felt that retains its 
shape so well that the hat can be worn in 
three distinct styles as desired! 

With the crown flattened, it is a “pork- 
pie” hat. Again, it can be worn in semi- 
“pork-pie” style with the crown “pinched” 
in front ... or converted with a wave of 
the hand into the conventional fedora style 
with upturned.or snap brim! 

You will find the “College Street” at the 
Men’s Shop, in attractive shades of pearl 
grey and brown. Sizes 644 to 74%. The 
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(Bay Street Section) 
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oduction and 
istribution | 


A fundamental function of this Bank is to 
help financc the production and distribution 

'- @f goods. The primary producers, the manu- 
facturers, and merchants engaged in the 
distribution of their products, may look with 
confidence to this Bank for helpful co- 
operation in all sound business undertakings. 
ae 


THE 
DOMINION BANK 


C. H. CARLISLE, DUDLEY DAWSON, 
> President Genera] Manager ~ 


> Capital Paid Up - - <, + - $7,000,000 


she 


"The Nation’s Business. 


(Continued from page 1) 


Dominion treasury taxes and duties 
that American publications coming 
in do not have to pay. 

There is no other industry in 
Canada that is so handicapped, 
where raw materials pay duties and 
taxes and the finished product pays 
none. 

* 2 86 


[- IT were just an industry that 
were so handicapped it would be 
a matter of great interest to the pub- 
lic. But periodical publishing is 
much more than an industry, It is 
an instrument of commercial Sropa- 
ganda and of national spiritual de- 
velopment. 

The present position is that the 
advertising of foreign products is 
circulated in Canada with a freedom 
that is still denied to advertising of 
Canadian products. Thus every 
Canadian producer js interested in 
the statement of the case of the 
periodical publishers, for it is the 
producer's interest that is jeopar.- 
dized. 

In addition to advertising 
foreign products, imported periodi- 
cal literature, particularly -that of 
the United States, plays up as sup- 
erior the political, cultural and com- 
mercial habits and ideas of people 
who are not Canadian and not even 
British. Canadians ought to be given 
complete freedom to read this liter- 
ature if they wish. The only object- 
tion is to granting it a virtual sub- 
sidy. We cannot build up a national 
spirit without national periodicals 
any more than we can manage the 
Canadian confederation without a 
national government. 
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N MR. KING'S former régime he 
started to correct the evils of the 
situation by giving Canadian pub- 
lishers a drawback of 80 per cent on 
certain duties. In 1928 Canadian 
magazines made a drive to establish 
their circulation on a truly national 
basis. When Mr. Bennett came in he 
abolished the tariff drawback sys- 
tem but put a duty on foreign mag- 
azines, This also helped the mag- 
azines, although in another way. 
They invested heavily in equipment, 
machinery, editorial content, etc., 
feeling that their opportunity to 
supply Canada’s needs for national 


'| periodical literature had finally been 


granted them. Soon increased post- 
age rates and sales taxes began to 
handicap them, and the U.S. trade 
agreement put them in a’most diffi- 
cult position and threatened their 
very existence. 


_ Canada’s nation-building litera- 
ture has now been given some re- 
spite from the unjust burdens it has 
been asked to bear but it is still 
heavily handicapped. Naturally 
every Canadian is interested in see- 
ing that it quickly obtains full 
justice. 

» We do not believe is a single 
magazine off large cifculation, pub- 
lished in Canada, that has been 
profitable. Publishers have made 
profits on other types of publica- 
tions and have reinvested these as 
well as other capital in providing 
the Canadian public with suitable 
magazines, But the magazines 
themselves have not been profitable. 


SHOW BOOST 
IN CAR PRICES 
DUE TO TAXES 


(Continued from page 1) 
done immediately in anticipation of 
the new lower duties, their own em- 
ployes and the thousands of work- 
men employed by the parts manu- 
facturers would suffer for want of 
work, faced the situation and im- 
mediately lowered the prices of their 


1714% Rate Unchanged 

“The new tariff as recently brought 
down has not changed the 17% per 
cent rate, which became effective 
January 1. It is, therefore, appar- 
ent that the public have been re- 
ceiving the benefit of the lower 
tariff since early in November. 
There has been no increase in the 
price of automobiles as such insofar 
as our company is concerned. The 
additional cost which the customer 
now has to pay not only for auto- 
mobiles but for practically every 
other commodity is entirely due to 
the increase in the rate of sales tax 
from six to eight per cent, and to 
the new excise tax of five per cent 
on the wholesale value of any of 
our products exceeding $650. 

“In our readjustments of prices to 
the Canadian car buyers, in no case 
have we added the full amount of 
the additional tax.” 

Ford Price Figures 

Increase of slightly over $20 in 
price of a Ford Tudor Sedan since 


{| DIVIDEND NOTICES | 


Royalite Oil Company 
Limited 

Notice of Dividend Ne. 16 and a Special 

Disbursement of 25c, Per Share 
NOTICE is hereby given that a regular 
dividend of ts (50c.) per share and 
a Special Disbursement of Twenty-five 
Cents (25c.) per share have been declared 
payable to Shareholders of the Company 
of record as such on the books of the 
Company at the close of business on Fri- 
day the fifteenth day of May, 1936, and 
that the said dividend and special dis- 
bursement will be payable on or er 
Monday the first day of June, 1936. Divi- 
dend cheques will be mailed from the Head 
Office of the Company 2 after the 


aT 1936, until the openin 


on rday the twenty- day of May, 
1936 


By Order of the Board, 
T. E. BURNS, 


, r 
Calgary, Alta, 1ith May, 1936. 


Tariff Board 


On Automobiles 
[t TAKES thirteen mimeographed 
pages just to summarize the find- 
ings of the Tariff Board in respect 
of the automotive industry in Can- 
ada and many of the recommenda- 
tions and findings are eect 
ing importance to the ustry an 
to the consuming public generally. 

After thousands of dollars and 
months of time have been spent to 
investigate this industry it remains 
something of a national enigma that 
nothing apparently has been done 
either to reduce the cost of produc- 
ing afd selling cars in this country 
or to ensure continuance of the auto- 
mobile industry. 

Admittedly there will be some re- 
duction in the price of very high- 
priced cars following a cut in the 
tariff from 27% to 17% per cent, but 
by reason of the higher sales tax the 
average man, who does not buy a 
high-priced car, will pay on the aver- 
age from $15 to $25 more for his car 
than before. It would seem that the 
net savings in production costs fol- 
lowing the entire reclassification of 
the tariff schedule and other impor- 
tant changes, suggested by the 
board, are not even sufficient to 
offset this increase in taxes payable 
to the government. 

* ¢ 8 


praos the recommendations of the 
tariff board it is obvious that 
many avenues lie open to improve 
the efficiency of car production, dis- 
tribution and sale in this country. 
Yet so far the tariff board mountain 
seems to have labored and brought 
forth a mouse that will be a great 
disappointment to the average mo- 
tor car buyer in this country. The 
automobile industry is not satisfied 
that the problems of the industry 
have been understood or its needs 
met. Low tariff M.P.’s are furious 
that car prices have not come down. 

There may be_more to the tariff 
board’s report than meets the eye 
in a first, even if careful, reading, 
but the first impressions of it seem to 


please no one. 
*- * @ 


Industry and 


Employment 
HE Minister of Labor appealed 
the other day to commerce and 
industry to give more employment. 

The president of the Toronto 
Branch of the Canadian Manufac- 
turers’ Association stated that prac- 
tically all men at the head of in- 
dustries had been doing so all the 
way through the depression; that is, 
by paying increasing taxes to take 
care of the unemployed and at the 
same time carrying on their pay- 
rolls unnecessary men and women. 
Others have developed extra work 
and given employment, actually tak- 
ing men off the dole. 

Is it the intention of the govern- 
ment taxation and Labor depart- 
ments to still tax these men and cén- 
tinue the frightful over-expendi- 
ture which they all admit is going 
on? Should they not give recognition 
to all such employment as has been 
given by public-spirited citizens and 
make it a definite policy in the 
future to allow for such employment 
when framing taxation policies? 


the budget of May 1 is mostly attri- 
butable to increased sales tax. The 
decrease of approximately $10 in 
the price following Noy. 19 when 
the U. S.-Canada trade agreement 
was announced, is more than swal- 
lowed by the increased sales tax. 
This is shown below: 


Consumer's Price of Ford Tudor Sedan 


Priorto After After 
Nov. 19, Nov. 19, May 2, 

1935 = 1936 
803.00 
35.83 
15.00 


$ 
808.00 
51.36 
15.00 


Sales tax cesses 


35.56 
License 15.00 
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Price = delivery: 


Windsor .,.,, 874.36 


853.83 
874.83 895.36 


W. R. Campbell's Explanations 

Shareholders of Ford Motor Co. 
of Canada are told in the pamphlet 
report containing the address to 
shareholders by W. R. Campbell, 
president, at the annual meeting of 
April 27, why the average price of 
units sold in Canada is greater than 
that of units sold for export, 


Vehicles exported, he states, are 
largely shipped in unassembled con- 
dition, When units are so shipped, 
the price of producing them, al- 
though increased by the cost of 
crating, is reduced to the extent of 
the direct and overhead costs of as- 
sembling and the value of any parts 
not shipped. 


Why U. 8. Prices Lower 
__Mr. Campbell thinks that a wrong 
idea has been created as to the dif- 
ference between Canadian and U. S. 
prices, because prices quoted in 
national advertising in United 
States publications are usually base 
factory list prices which do not in- 
clude bumpers, spare tires, and 
other items of standard equipment. 
The prices quoted do not include 
freight, delivery charges and taxes, 
which vary in different parts of the 
United States. The actual delivery 
price of a low-priced ‘car, including 
full standard equipment, freight, 
and taxes, usually exceeds the fac- 
tory list price in the United States 
by $100 or more, 

Wholesale prices of Ford vehicles 
in Canada are about 23 per cent 
above corresponding United States 
prices; Of this 23, per cent, more 
than one-third is paid to the Do- 
minion Government in duties and 
taxes on the costs of. production. 
The remainder is accounted for by 
the higher costs of production and 
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Pete, Andian 


Paying | Bonus’ 


Canadian Gasoline Price 
Too Low to Attract . 
Imports | 


Many holders of shares of Imperial 
Oil, Ltd., International Petroleum 
Co. and Andian National Corp. were 
relieved when announcements of: 
dividends on May 12 indicated no 
change in disbursements in‘ spite of 
the budget drop in protection on 
gasoline from 2% cents to 1 cent a 
gallon. A 

Imperial Oil will pay to share- 
holders of record May 15 a regular 
dividend of 25 cents a share plus a 
bonus of 37% cents, or 62% cents a 
share in all. International Petrol- 
eum will pay to shareholders of re- 
cord May 22 a regular dividend of 
75 cents a share and a bonus pay- 
ment of 50 cents a share, or $1.25 a 
share in all. Andian National Corp. 
will pay $1 plus $1 a share, or $2 in 
all to shareholders of record May 
20. All payments will be made 
June 1. 

U. 8. Not Interested 

There was no real reason for 
alarm over a drop in gasoline prices, 
say oil men. The only markets of 
interest to United States exporters 
are those where population is large 
as in Toronto, Montreal and other 
industrial centres. Cost of distribu- 
tion prevents them making a real 
effort to get distribution outside the 
congested areas. 

At present the market in Toronto 
and in Montreal is unattractive to 
United States refiners and distribu- 
tors. ‘ 

In the Western provinces stories 
have been retailed that gasoline 
prices would be raised. That also is 
untrue. 


McColl-Frontenac Continues 
From Our Own Correspondent 

MONTREAL.—Despite the recent 
reduction in gasoline duty from 2% 
cents to one cent.a gallon under the 
intermediate tariff, McColl-Front- 
enac Oil Co. will be able to con- 
tinue operations on a satisfactory 
basis, John Irwin, president, told 
the shareholders at the annual 
meeting. 

At a special meeting, held imme- 
diately following the annual meet- 
ing, the shareholders voted in favor 
of a by-law, already approved by 
the directors, increasing the auth- 
orized common share capital from 
750,000 to 2,500,000 shares. This will 
provide the company with the 
facilities to sell the additional stock, 
when conditions are considered 
opportune, for the redemption of 
the bonds and later the preferred 
stock. 


MANY IN RACE 
TO LEAD ONTARIO 
CONSERVATIVES 


(Continued on page 30) 
their support to one or other of the 
stromg phalanxes that have. gath- 
ered behind Hon. W. H. Price, Hon, 
Leopold Macaulay and ex-Mayor 
William J. Stewart. 
More Taxes, Fewer Members 

One leading Conservative - thus 
explained his adherence to Earl 
Rowe—“Rowe is an able man, So 
are the others. They are all. able 
men, But Toronto constituencies 
have more voters in them to mem- 
bers elected than others outside. 
That fact was not changed when 
ex-Premier Henry reduced number 
of ridings to 90. Now Premier 
Hepburn says he will reduce the 
number still further and that he is 
not impressed by the plea that 
representation should be in accord- 
ance with population. 

“I interpret that to mean that 
when he has finished redistribution 
Toronto’s say in provincial affairs 
will be even less than it is now. It 
is very evident that Toronto and 
the larger cities are going to supply 
more and more of the taxes needed 
to run provincial as well as munici- 
pal and federal affairs. The idea 
about Toronto seems to be there- 
fore one of ‘more taxation and less 
representation.’ The idea seems to 
be to take as much as they can get 
but to smother the squeal by giving 
the city fewer representatives. 

“I do not know that there is any- 
thing we can do about it except to 
bow to the inevitable and to throw 
what strength we have in favor of 
some able and fair-minded man 
who comes from outside Toronto. 
Earl Rowe seems to me to be that 


man.” 
Macaulay Moving Up 


At the same time word comes 
from outside Toronto that more and 
more delegates are showing a pref- 
erence for Hon. Leopold Macaulay. 
At first Hon. W. H. Price, as the 
veteran statesman, seemed to be in 
line for first place. The fact that 
he had an intimate connection 
with organization lent color to that 
expectation.. However, the failure 
to elect the Conservative govern- 
ment in 1934 is laid at his door as 
well as at that of Hon. George S. 
Henry because he took an active part 
in organizing. The younger Con- 
servatives especially have shown 
themselves to be strong advocates of 
Hon. Mr. Macaulay. He is 48 years 
old but looks like a man in his 30's, 

It may be that rural objections 
to a city-born leader and Premier 
have been exaggerated. Certainly, 
whether the new leader: be a 
farmer, lawyer or business man, it 
is only common’ sense that he 
should know the province and all 
parts of it well. That can be said 
both of Hon, Leopold Macaulay and 
of Hon. W, H. Price, It will be 
difficult to make farmers believe 
that that is the case as yet of W. J, 
Stewart or of Wilfred Heighington, 
Heighington's record is exceedingly 
good except in a party sense. He 
has never been one to loop-the- 
loop at the word of command and 
even in the Legislature his failure 


wholesale distribution in Canada. _ ton occasion to stand by his leader 


Weekly Record of Financing in Canada 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 


Municipal— Date Sold 


. Mun. ot kaw South, 
Gatineau County, Que. eececcceet May ce 


coveceerADEvee Banque Can. Nationale CeCe eee eRe ee eee 4% 
Credit-Anglo Francais POCO ee ee eee 5% * 20-ser, 
OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Amount - Price Yield 
$29,000 99.26 4.00% 


» 12,000 95° 5.62% 


Rate Due 


20-ser, 
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wrong. He 
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attracted a — 
among younger men’ who 
admire him as brilliant, original 
and independent, but he is not 
‘expeeted to ring the bell when the 
final vote is announced. 
Ferguson Will Be Back 
It is a curious thing that the 
name of Hon. Howard Ferguson 
has not come forward more, It is 
significant that when he came 


} 


‘|home from London he left imme- 


diately on a tour around the world. 
Mrs, Ferguson’s health was 
believed to be his chief concern in 
doing this as those who saw him 
before’ departure report that he 
himself seemed well. The Finan- 
cial Post is informed, however, that 
most of his close friends do not 
expect thdt Mr. Ferguson will take 
an active part in the convention. 
He will undoubtedly wield great 
influence if he cares to exert it. 

He left Ontario undefeated and 
he returns with. the prestige of a 
successful. incumbency of the High 
Commissioner's office. But hé has 
not said a thing one way or the 
other about the leadership. He will 
return one week before the conven- 
tion. If he remains aloof from the 
contest, as he has done hitherto, 
events will probably turn out as 
outlined. . 

Hon. Geo. S. Henry will not be in 
the running, it is expected. He 
filled the role of premier in a diffi- 
cult period and his party was 
defeated. He was one of the chief 
targets for Liberal missiles in the 
campaign. In the House since then 
he has led a spirited oppositior?. He 
has done well but both Hon. W. 
Price and Hon. Leopold Macaulay 
also kept up a lively and aggres- 
sive’ fire on government members 
and projects. The, latter's plain- 
spokenness, wit and fighting spirit 
have done much to bring him to the 
fore. He has won laurels as a man 
who is a hard hitter and who yet 
can maintain an equable spirit and 
conform to all the canons of good 
taste in debate. 

Denton Massey and Acres. 

What about dark horses? Hon. 
G. Howard Ferguson can be con- 
sidered a non-entry for the time 
being anyway. Denton Massey is a 
dark horse and a fervid speech 
from the floor of the convention 
might do a great deal among men 
who all know him by repute. 
Against him may be held the fact 
he is “No. 1 handsome man” in the 
Commons in Miss MacPhail’s list. 
But he will live that down. 

Adam Holland Acres is recog- 
nized as a real entry. He is cap- 
able of making a great impression 
by a thunderous speech at the 
convention itself. He has many 
supporters and it is on record that 
his broadsides in the Legislature 
drew admiring comments from 
Premier Hepburn. The latter likes 
a hard hitter- and said in one 
exchange across the house he 
believed Mr. Acres would be chosen 
leader of the Conservative party in 
the province. : 

Well, Mr. Acres is a farmer just 
as Earl Rowe is -a farmer. He 
weighs more than 200: pounds of 
bone and muscle. -His voice can be 
heard to the extremities of any 
assembly hall in the province. He 
is full of vim, ready for anything 
from making a speech. to- turning 
off rhymes to suit any occasion. His 
attack: on Hon. Duncan. Marshall 
and the latter’s milk-fed stallions 
and bulls was all the more amusing 
because Adam Acres was walking 
in fields very familiar to him. 

Separate Schools Chief Issue 

What will-the new platform be? 

On the positive side there is not 
much information. 

At the moment it looks very 
much as though the Separate 
School question will be the chief 
issue on which the next provincial 
election will be fought, . Premier 
Hepburn believes most residents of 
Ontario will think the change in 
the basis of taxation fair when they 
have experienced it awhile and 
that it will be a dead issue by the 
next election. 

There is no such feeling among 
politicians in fhe Conservative 
camp. They have found that great 
animosity has been aroused and 
they realize moreover that there 
are. only 744,740 Catholics in a 
population of 3,431,683. 

The danger is that Ontario may 
divide on religious grounds in the 
next election. Hon. W. Earl Rowe 
himself told the annual meeting of 
the Conservative organization of 
central Ontario at Alliston recently 
that he believed the Hepburn 
separate school legislation should 
be repealed. Interviewed by the 
Toronto Telegram, he reiterated his 
stand and said he would be in 
favor of its repeal if he were 
chosen leader. 

Each party will say the other 
side is stirring up religious strife. 
But at the moment it looks as if 
this religious issue will be the chief 
issue at thé convention and be a 
deciding factor in the choice of 
leaders. The present government's 
“repudiation” policies in connection 
with Ontario Hydro’s contracts 
with Quebec power companies will 
be an outstanding issue as well. 
Just what the Conservative party 
would do with Quebec power 
contracts if returned to power in 
the next election cannot possibly 
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-WHERE’ER YOU GO 
In CANADA or ABROAD 
Travellers Cheques are safe 


for travellers to carry and 
serve for cash everywhere, 


Actual cash is unsafe for 
travellers to carry and 
yet is everywhere, — 


Travellers Cheques take the risk out of carrying money needed to 
pay hotel charges, shopping bills, tips and a hundred other items, 


Used like cash by the*rightful owner. Useless to thief or finder, 
if stolen of lost. Sold in $10, $20, $50 and $100 denominations, 


For larger sums Letters of Credit are readily available, 


BANK.OF MONTREAL 


Established 1817 
Head Office ... MONTREAL 


MODERN, EFFICIENT BANKING SERVICE 
4 ae the outcome of 118 years’ successful operation.... 

SUE ERE eaataed 

Speakers will attack the Libera] 
claims to have saved a great dea] of 
money to the province. The sale of 
automobiles formerly used by Mine 
isters and officials brought somes 
thing around $49,000 and it wij! be 
said that since then the province 
has spent about $168,000 for taxicab 
and automobile fares. 

Premier Hepburn will be age 
cused personally of indulging in g 
vendetta against Toronto. The 
refusal to co-operate with the 
Canadian National Exhibition will 
be a case cited in point. 


————— LS 


Investors’ Chronicle 


Established 1860 fq 


Has the Largest Net Sales of 
Weekly Financial Newspaper 
in Great Britain 


OVERSEAS FINANCE 


Special Correspondents 
in all Financial Centres 


A free specimen copy will be for- 
warded on post card application te: 


THE PUBLISHER, 
INVESTORS’ CHRONICLE, 


20, BISHOPSGATE, 
LONDON E.C. 2,.ENG. 


be explained in detail just now. 
Much will depend on the success 
of the fight now being conducted 
in court against Ontario Hydro 
and Attorney-General Roebuck by 
W. ‘iN. Tilley, K.C., on behalf of 
Ottawa Valley Power Co. 
Sore On Dismissals 

Wholesale dismissals by the Lib- 
eral government since assuming 
power will be very much to the 
fore. 

Recent house-cleaning by Prem- 
in connection with 
the Department of Northern De- 
velopment will not stop the Con- 
servative critics. They will attack 
the whole administration of provin- 
cial resources and it is understood 
that Hon. Peter Heenan’s depart- 
ment will come under keenest 
scrutiny. 

The present government will be 
held up as one antipathetic to 
British connection. One will hear 
at the convention of the alleged 
discourtesies of Premier Hepburn 
and his government to the Lieuten- 
ant-Governor, Hon. Herbert Bruce, 
and through him to the Sovereign 
he, represents. Much will be made 
of the sale of Ontario House which 
is said to have had a much greater 
effect in London than Canadians 


~ CLOTHES — 
Holt, Renfrew for 
SPORTSWEAR 


Men's Shop 
Essentials in the Summer wardrobe 
of every man... togs for golf, vace- 
tion and all activities where cool 
comfort is important. 


Flannel Slacks 
Made from imported English 
flannels . «+ in greys, tans, 
cream. 


$5.45 to $7,50 


Flannel Blazers 
Well tailored from fine English 
flannel in blue or brown. Single 
or double-breasted models. 


$13.50 
Tweed Jackets 


. Comfortable and very useful 
. «well tailored from imported 
tweeds , . . in herringbones, 
Donegals and checked effects, 


$12.50 to $16.50 


Men’s Shop — Main Floor 


Holt Renfrey 
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1 From SOUTHAMPTON, June 27 
C0 daysl} EMPRESS of AUSTRALIA 


) *189 FIVE CONNECTING SAILINGS 
UP)) @ Last year’s popular cruise repeated 


—an opportunity to see the new Russia 
with your own eyes! Visit picturesque Oslo, 
Danzig and Stockholm, then spend 4 thrill- 
ing days in Leningrad. On the return half of 
the cruise, see Helsingfors, Copenhagen, 
Travemunde (Germany) and London: 
Empress of Australia is one of the finest ships eveg 
to cruise the Baltic. Excellent accommodations, 
service and cuisine: Deck fun, concerts, dances, 
talkies, out-door swimming pool. 

Round Trip Atlantic Fare on application. If you sail 
from Quebec by the"Empress ‘of Australia, June 19, 
there is no extra charge for meals and berth aboard 
while in Southampton. Earlier sailings by Canadiaa 
Pacific liners give you more time in British Isles: 
Return at your leisure. 

SUNE 2 Cruise folder and full information from your own travel agent (7 

_E F, THOMPSON, Steamship General Agent, 


Ks Canadian Pacific Building, Toronto 
“Canadian 


ADIAN PACIFIC 


Pacific Express Travellers’ Cheques... Goed the World Over” 
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‘An astounding taic 
dollars lost principa 
vestors in a colonizin 
Western Canada v.a: 
the House of Com 
when the western me 
the proposal to pay 
Canada Land and 
Vauxhall, Alberta. 

Not First “fT 


The federal and po! 
ernment have advang 
different times to t i 
pany now in receive 
gake of the ranchc’s 
served by it. ‘ 
mainly Britons, who p 
lions before the war, 
abandon the enterprif= 
The money paid by ¢ 
goes to the receiver, 
whose experience as 2 
ager is used to see that 


The Canada Land & 
mvas formed in 1911 


spent to date in con 
works whereby wate 
River and from Lake 
brought through a ca 
long to supply many § 
farmers on 300,000 acre 
gated land and about 
presenting 40,000 acres 
hall district, the total 
gated, The irrigable 
tirely dependent on t 
operation of the projai 
Was Real Estate 

Reviewing the ill-fat 
of the company, The F 
files carry a balance 
company for the year 
assets were then £3f 
which £250,000 were s 
rent, Issued stock in 3m 
£2.1 millions and there 
in 7 per cent prior lid 
stock, £445,000 in 6 perm 
ture stock. Curren 
amounted to £133,000. 

At that time the co 
$32,894 acres of which 
had been sold on the 
its irrigation enterprise 
pany sald land from 
at from $60 to $74 an a 
mated that 200,000 ac 
irrigated. The company 
$16,890 on its own far 
and farmers in the 
money through drouch 
ciation in price of ali fa 
In recent years that ci 
been repeated. 

Sales literature issued 
department of the co 
copiously illustrated, shdw 


homes and outbuildings and 


did crops of all kinds a 
pure-bred. sheep and sw 
showed how the yield i 
acre with irrigation b@ 
and irrigated farms we 
cereal prices available 
resulting picture would 
temptation to an inte 
grant. Dry lands wer@® 
from $15 to $30 an ac 
able lands from $40 to 
The company stated tha 
perienced men availab 
and aid the incoming 


Hopes and Disappo 

Newspapers in the si 
of welcomed t 
its early stages. Tho 
the water supply was 
from the Bow River a 
miles southeast of Cal 
main canal and rese 
conveyed to the Vaux 
The company had two 
basins, one at Lake M 
a capacity of 300,000 a 
the Little Bow reser 
capacity of 30,000 acre 
claimed the latter res 
40 miles from the proj¢ 
ficient storage reserve f 
project of 200,000 acres 
tire month, The Irriga 
quired tht company to 
ing the season from M 
tober 1 enough water td 
frrigable acre with 11 f 
Lake McGregor rese 
could do that for a w 
it was stated. 

A Medicine Hat wri 
1921 stated that settle 
attracted from all over t 
as de ghee the E 

e i promoter 
J.D, McGregor, of Bra 
had a farm in the n¢ 

€rs wefe then cro 
barley, oats, flax, ficld 
field corn and alfal 
ed that as w 
sugar beets, white shel 
all varieties of garden 
Produced, 
In Receivership 
in 1934 a recci®g 
Pointed to represent thy 
holders, The blame ws 
low crop prices, he 
c excessive taxa 
» Yestricted cred 
and the high cost of ! 
Saleg - and co 
land already sold beca 
to make. In the sumz 
the company resumed 
having made arrangeme 
Province for taxation a 
aoe = former 
1 creditors 
abilities. For a time 
rr rteeeteteeeeeeeneeeeeeeeeeeee 


—— 


Chro 


Smelti 
BOUCH 
Chromium is t 


Send for our 
ing Corp., Ltd 
Possibilities. 


. Kippe 


_— Oftered by 


“hrist | et r 
oe 2 fe ane ot To ee : c ' 
7 2. b - % 4 a i 

» oot leet - ben ald 


Py | ‘ 
vers i eM arvserearennees 


CS at) eas 


| Reserve Fund and Undivided Profits $7,592,000 | . Due Amount’ Prige Yield 
i aA I 8 i 1 a. p00- 6 nom | 





ravellers to carry and 
tor cash everywhere. 


‘ying money needed ta. 
c a hundred other items, 


cless to thief or finder, 
and $100 denominations, - 


e rcadity available, 


NKING SERVICE 
(ul operation. 


einstein, 

rs will attack the Libera) 

have saved a great deal of 

» the province. The sale of 

es formerly used by Mine 

and officials brought. some. 

und $49,000 and it will be 

since then the province 

' about $168,000 for taxicab 
‘omobile fares. . 


Hepburn will be ace 
ersonally of indulging in 9 

against Toronto.” The 
to co-operate with the 

National Exhibition wil] 
se cited in point. 


vestors’ Chronicle 


Established 1860 64 


s the Largest Net Sales of any 
Weekly Financial Newspaper 
in Great Britain 


OVERSEAS FINANCE 


Special Correspondents 
in all Financial Centres 


free specimen copy will be for- 
rded on post card application to: 


THE PUBLISHER, 
NVESTORS’ CHRONICLE, 


20, BISHOPSGATE, 
LONDON E.C. 2,.ENG. 


Summer wardrobe 
togs for golf, vaco- 
ctivities where cool 


TAnT 
witle 


Slacks 
ported English 
* « IN Greys, tans, 


5 45 to $7.50 


| Blazers 
om fine English 
r brown. Single 
ed models. 


13.50 


4 Jackets 
snd very useful 
from imported 
herringbones, 
necked effectss 


D to $16.50 


» — Main Floor 


bs 


Renfrew 


AT ADELAIDE 


ECTING SAILINGS 


popular cruise repeated 
ty to see the new Russia 
‘isit picturesque Oslo, 
m, then spend 4 thrill- 
d. Onthe return half of 
singfors, Copenhagen, 
ny) and London: 
poe of the finest ships eveg 
xcellent accommodations, 
eck fun, concerts, dances, 
ing pool. 4 
con application. Uf you sail 
press of Australia, Jane 19, 
for meals and berth 
arlier sailings by Canadisa 
more time in British Isles: 


sson from your own travel agent ¢F 


hip Genera] Agent, 
ing, Toronto 


PACIFIC 


equtes..» Good the World Over” 


te 


To Again Help 
Irrigation Co. 


Parliament Gives $65,000 
to Save Alberta 
' Colonists 


BRITISHERS LOSE 


An astounding tale of millions of 
dollars lost principally by British in- 
vestors in a colonizing enterprise in 
Western Canada was unfolded in 
the House of Commons recently 
when the western members debated 
the proposal to pay $65,000 to the 
Canada Land and Irrigation Co., 
Vauxhall, Alberta. 


Not First “Touch” 


The federal and provincial gov- 
ernment have advanced money at 
different times to this private com- 
pany now in receivership for the 
gake of the ranchers and farmers 
served by it. The investors, 
mainly Britons, who put in $15 mil- 
lions before the war, are ready to 
abandon the enterprise, it is said. 
The money paid by the government 
goes to the receiver, D. W. Hayes, 
whose experience as a former man- 
ager is used to see that it is properly 
expended. 

The Canada Land & Irrigation Co. 
was formed in 1911 to irrigate in 
el] about 200,000 acres in ; 
and about $15 millions has been 
spent to date in constructing the 
works whereby water from Bow 
River and from Lake McGregor is 
brought through a canal 110 miles 
long to supply many ranchers and 
farmers on 300,000 acres of non-irri- 
gated land and about 250 farms re- 
presenting 40,000 acres in the Vaux- 
hall district, the total so far irri- 
gated. The irrigable lands are en- 
tirely dependent on the continued 
operation of the project. 


Was Real Estate Venture 


Reviewing the ill-fated operations 
of the company, The Financial Post 
files carry a balance sheet of this 
company for the year 1921. Total 
assets were then £3 millions of 
which £250,000 were shown as cur- 
rent. Issued stock in £1 shares was 
£2.1 millions and there was £163,261 
in 7 per cent prior lien debenture 
stock, £445,000 in 6 per cent deben- 
ture stock. Current liabilities 
amounted to £133,000. 

At that time the company owned 
532,894 acres of which 46,385 acres 
had been sold on the strength of 
its irrigation enterprise. The com- 
pany sald land from 1918 to 1921 
at from $60 to $74 an acre. It esti- 
mated that 200,000 acres could be 
irrigated. The company in 1921 lost 
$16,890 on its own farming venture 
and farmers in the district lost 
money through drought and depre- 
ciation in price of all farm produce. 
In recent years that condition has 
been repeated. 

Sales literature issued by the land 
department of the company was 
copiously illustrated, showing fine 
homes and outbuildings and splen- 
did crops of all kinds as well as 
pure-bred sheep and swine. Tables 
showed how the yield increased per 

acre with irrigation but both dry 
and irrigated farms were sold. With 
cereal prices available in 1920 the 
resulting picture would be quite a 
temptation to an intending immi- 
grant. Dry lands were offered at 
from $15 to $30 an acre and irrig- 
able lands from $40 to $75 an acre. 
The company stated that it had ex- 
perienced men available to advise 
and aid the incoming settler. 


Hopes and Disappointments 

Newspapers in the southern part 
of Alberta welcomed the project in 
its early stages. They stated that 
the water supply was to be taken 
from the Bow River at a point 45 
miles southeast of Calgary. By a 
main canal and reservoirs it was 
conveyed to the Vauxhall district. 
The company had two large storage 
basins, one at Lake McGregor with 
a capacity of 300,000 acre feet and 
the Little Bow reservoir with a 
capacity of 30,000 acre feet. It was 
claimed the latter reservoir, only 
40 miles from the project, had suf- 
ficient storage reserve for the whole 
project of 200,000 acres for an en- 
tire month, The Irrigation Act re- 
quired th® company to deliver dur- 
ing the season from May 1 to Oc- 
tober 1 enough water to cover each 
irrigable acre with 114 feet of water. 
Lake McGregor reservoir alone 
could do that for a whole season, 
it was stated. 

A Medicine Hat writer early in 
1921 stated that settlers had been 
attracted from all over the continent 
as well as from the British Isles. 
The original promoter of the plan, 
J. D. McGregor, of Brandon, Man., 
had a farm in the neighborhood. 
Settlers were then growing wheat, 
barley, oats, flax, field peas, pota- 
toes, field corn and alfalfa but it was 
Prophesied that as well turnips, 
Sugar beets, white shell beans and 
all varieties of garden truck would 
be produced. 

In Receivership Twice 

Early in 1934 a receiver was ap- 
Pointed to represent the debenture 
holders. The blame was placed on 
low crop prices, heavy freight 
charges, excessive taxation, costly 
labor, restricted credit facilities 
and the high cost of living, Land 
sales dropped and collections on 
land already sold became difficult 
to make. In the summer of 1927 
the company resumed operations, 
having made arrangements with the 
Province for taxation at about one- 
fifth the level formerly obtaining 
énd with all creditors to clear off 
Habilities, For a time things went 


Chromium 


Smelting Corp., Ltd. 


BOUGHT — SOLD — QUOTED 


Chromium is the “Key Metal” of this Alloy Age. 
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Ottawa Forced 


ANOTHER WINNING HOUSE DESIGN 


The above design by Harold Green- 
sides, M.R.A.LC., of Toronto, car- 
ried off second prize in the recent 
architectural competition sponsored 
by the Dominion Housing Act Ad- 
ministration. Like the first ~ prize 
winner and the other second prize 


well and in 1928 the company open- 
ed up new lands to irrigation, But 
the depression and dropping crop 
prices put them again in a hole. 

So once again come the appeals to 
the Dominion government and to 
Alberta. The province controls ir- 
rigation enterprises. The help 
given by the Dominion government 
is for capital expenditures to make 
the enterprise effective and not for 
cost of maintenance. Farmers must 
support that. : 


Financed From London 

There are 600 farmers affected 
and western members claim it would 
cost many times the sum to give 
relief if this financial assistance 
were withheld. In 1935 the federal 
government advanced $104,000 to 
this company for the same purpose. 

Hon. J. G. Gardiner, Minister of 
Agriculture, stated he had talked 
the matter over with the receiver 
of the company, D. W. Hayes, and 
had made it plain to him the gov- 
ernment would provide the water 
largely because of the 360 farmers 
located along the waterway from the 
Bow River down to the actual works 
proposed and of the need of main- 
taining the 250 farmers on the irri- 
gated land somewhere if the water 
was not made available. 


Issue is Simple One 


Rt. Hon. R. B. Bennett gave a résu- 
mé of previous payments during the 
war and later. “Every time the is- 
sue is the simple one, shall we save 
the people on these lands from com- 
plete disaster, or shall we make 
small expenditures to enable them 
to exist—because that is all it means, 
unless they can get some crop. They 
must have water even to exist and 
the only way they can get water is 
through Lake McGregor and a canal 
110.miles long . . . The laudable 
purpose the minister has in mind is, 
first, that of putting the ditches in 
such a state of repair as would en- 
able the laying of water through 
laterals to the irrigable lands which 
are settled by 250 irrigation settlers; 
and second, to make water available 
for stock.” The advance to the 
irrigation company was but one 
item in a total of $288,390 asked for 
western conservation works. 

Another proposal passed at Ot- 
tawa was to give $121,187 to con- 
struct a dam across the Frenchman 
River in Saskatchewan to get water 
to irrigate 5,580 acres of land. A 
sum of $63,080 is passed for the 
Eastend irrigation project, at East- 
end, Sask. Smaller sums were voted 
for other projects. 


Saint John Civic Hydro 
Reports More Consumption 


From Our Own Correspondent 

MONTREAL. —Saint John Civic 
Hydro reports an increase of 100,- 
000 kw.h. in electricity consumption 
during March as compared with the 
same month last year. Total con- 
sumption last March was 1,188,040 
kw.h., as against 1,083,411 for March, 
1935. 

Gross revenue received by the 
civic system in March, 1936, was 
$31,047, while the net surplus was 
$1,530. 
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Kippen & Company, Inc. 
204 Hospital Street, Montreal 


design, this one also has the garage 
in the front. It is designed for a 
40-ft. lot, and is of almost 17,000 
cubic ft. interior. The cost, like all 
the winning houses in the competi- 
tion, would be around $5,000 includ- 
ing average lot, depending, of course, 


Inter-City Baking Co. 
Calls in $200,000 of Bonds 


From Our Own Correspondent 

MONTP™AL.—Inter-City Baking 
Co. called for redemption on July 
1 next at 103% and accrued interest, 
$200,000 par value of its series “A” 
5% per cent first mortgage bonds. 
Payment will be made in Canadian 
funds. 

With this redemption, outstanding 
funded debt of the company will be 
reduced to $1,247,500 as compared 
with the original issue of $1.6 mil- 
lions made in October, 1928. 
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Higher Prices 
For Newsprint 


Loom at Coast 


Anglo- Canadian Head 
Also Foreseés Gradual 
Improvement 


B. C. TALKS $45 


From Our Own Correspondent 

VANCOUVER.—Higher prices for 
newsprint are inevitable next year 
and $45 is not an unreasonable fig- 
ure, in the opinion of British Col- 
umbia mill operators. 

The $1 advance put into effect 
this year does not begin to repre- 
sent the increased cost of produc- 
tion.- A. E. McMaster, vice-presi- 
dent and general manager of Powell 
River Company, largest producer 
of newsprint on the Pacific coast, 
says costs have more than quad- 
rupled the amount of the price 


_| increase. 
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in what part of Canada it was to be 
erected. This house as the other 
winners in the competition is de- 
signed to make best use of local 
materials, and can be built of wood, 
or faced with brick, stone or 
stucco. 


Fraser Cos.’ Log Drive 
Handled Under Difficulties 


From Our Own Correspondent 

MONTREAL.—Log driving condi- 
tions on the northwest Miramichi 
River have been unsatisfactory this 
spring and Fraser Cos. are reported 
to be experiencing difficulty in get- 
ting the cut.out of the woods. How- 
ever, it is expected the work will 
be completed before the middle of 
this month. 

The company’s mill at Chatham 
a is operating on two eight-hour 
s 


Even though the newsprint mills 
in British Columbia have a distinct 
advantage over the east on account 
of tidewater location, access to vari- 
ous Pacific markets and compara- 
tively low capitalization, they have 
found the present low level of prices 
a big obstacle to complete recovery. 
All mills have been operating at 
full capacity for months, but prices 
offer small opportunity for a margin 
of profit. » 

Markets generally show improve- 
ment. Pulp exports from this coast 
will show substantial gains this year 
owing to the cessation of the trade 
war with Japan. 

Exporters report that for the first 
time in several years German com- 
petition is affecting sales in the Far 
East. About seven years ago Ger- 
man paper was finding its way to 
China and South America in con- 
siderable volume and selling at 
prices that B. C. mills found impos- 
sible to meet. Then the competi- 
tion faded away, only to return 
again a few months ago. German 
newsprint manufacturers are offer- 
ing special inducements to buyers 
in China and their subsidized ship- 
ping assures low-cost transportation. 
Lax customs regulations in many 
Chinese ports make German paper 
a bigger factor than it would other- 
wise be from the standpoint of ex- 
porters in this country. 

Negotiations for establishment of 
a new pulp and paper mill at Prince 
Rupert are drifting rather slowly. 
The chief sponsors of the enterprise 
are in the east at present negotiating 
financial details. 


Better Says Cowley 
From Our Own Correspondent 

MONTREAL. — A° gradual im- 
provement in price which will in 
due course tend to a definite recov- 
ery in the newsprint industry, lead- 
ing eventually to sufficient profits 
being earned to pay something on 
the preferred and common stocks 
of the various companies, is sthe 
optimistic view held out by John 
Cowley, chairman of “The Daily 
Mirror” and president of Anglo- 
Canadian Pulp and Paper Mills, in 
his speech at the annual meeting 
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International Six - Wheelers, Dual - Drive 
and Trailing- Axle, range from 11,400 
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the International Dual- 


Drive Six-Wheel Truck, Model C-55-F, 
maximum carrying capacity 23,000 
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Cool by Steam 
On Queen Mary 


One of the three giant cooling 
plants on the new Queen Mary is 
to be operated by steam. This is 
the first boat to use such a pro- 
cess though steam is at present 
used for cooling on a few Cana- 
dian and American railroads. 


The new ocean monster which 
makes her maiden trip this month 
will be completely air-condition- 
ed, total capacity In this respect 
being equal to the cooling com- 
ing from ,the melting of half a 
million pounds of ice every day. 


of shareholders of the Daily Mirror 
Newspapers Ltd. 

“There is,” he said, “still a fair 
margin to build up before the maxi- 
mum output of newsprint is reached 
in the industry in Canada, and when 
this margin is filled, it behooves 
publishers in the U. S. A. to look to 
the future and protect their supply. 

“Too many American publishers 
are relying upon the low price and 
the present plentiful supply. of 
newsprint paper, but as time goes 
on and the general recovery in the 
U. S. A. continues, it is anticipated 
that many publishers who have not 
protected themselves are likely to 
be faced not only with difficulty in 
securing their requirements, but 
also with the prospect of paying a 
much higher figure than they would 
have been called upon to pay, had 
they looked ahead and made defin- 
ite arrangements for their supply 
at a fair price from the manufac- 
turers.” 


Donnacona Paper Co. 
Plant Assessment Fixed 


From Our Own Correspondent 


MONTREAL.—Assessment of the 
Donnacona Paper Co. newsprint 
mill at Donnacona, near Quebec 
City, has been increased from $1.3 
millions to $2 millions by the Public 
Bills Committee of the Quebec 
Legislature. The committee also 
agreed to continue for five years the 
agreement between the company 
and the Municipality of Donnacona, 
under which the company paid 25 
per cent of the assessed taxes, 
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Toronto sportsmen—you’re 
invited to SIMPSON’S new 
. “SPORT SHIRT SHOP” to 
meet the “‘good sports” you 
want to accompany you for 
Summer’s golf, tennis, rid- 
ing, sailing, hiking, shooting, 
camping and loafing at cot- 
tageand beach. Come into 
SIMPSON’S today. See this 
spectacular selection of sport 
shirts—as colorful as the 
rainbow itself, and smarter 
than next month’s Esquire! 


Priced from 79c to 7.50. 
The Store for Men. Street Floor 
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ping Out of ’36 Rise} 
le wed As Constructive 


tisk Commentators Advise Purchase of Stocks With 


For Further Unsettlement 


i » Careful Selection, But Chart Readers Look 


. 


Fg rit ih investment commentators take an optimistic view of Ameri- 
xks, but advise careful selection. The optimism is based on the 


the entire rise from the beginning of 1936 has been wiped out 
Scent recessions and on the belief that American recovery will con- 
§ Their views would be applicable to Canadian stocks, but many 
sh investors are sour on Canada at present. 
flitical campaigns in the United States will grow more bitter after 
fMominations and ere consequently expected to keep investment 


is unsettled. 


: fmfiation continues to grow within Europe, but is concealed by con- 
led foreign exchange rates. The poverty of Europe is illustrated by 


a inability to finance its Ethiopian “empire.” Even though the crisis 
# She franc is overcome, French finance will remain a potential source 


urpance. 


a Progress along the recovery road continues, but some seasonal slack- 


fis now believed to be in sight. 
ae 
‘here We're At 
om THEIR lowest levels on the 
Bgecent decline, stock averages 
me down more than 11 per cent 


um the highest this. year, as shown | 


) Average Tor Industrial Shares 

‘A Exchange Indices Dow-Jones 

7 Toronto Montreal N.Y. 
143.5 78.4 J 

69.7 


mt 128.3 
ine pts. .... 17.2 8 
mo ..... 12.0 11.1 11.3 
me inter-relationship of New 
Eand Canadian markets is illu- 
é ed by the similarity of the per- 
ge decline. 
Wallying from their recent lows, 
es touched those peaks: 
129.9 72.2 149.8 
‘ latter figures represent 
gat which there is resistance to 
nee, The recent lows of 126.3, 
143.7 represent levels of re- 
imee to further decline. If and 
en these lower points are broken, 
S would be expected to settle 
m even further, perhaps as much 
30 per cent. There still remains 
P possibility that the wiping out 
this year’s advance may have 
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prices nearly enough to/| 


fiablish a bottom. But chart readers 
“look for lower levels before 
rr is out. 


and Policy 


_of prices, there may well be ad- 


equate hedges against inflation in 
participating or convertible bonds 
and preferred shares, investment 
trust securities, common stocks, real 
estate and so on. It is true that in 
the great European inflation there 
was no completely satisfactory 
hedge against the consequences, but 
it is equally true that some people 
held assets that were much better 
than others. Even a partial hedge is 
better than none at all. 


Threat to Oils? 
NDOUBTEDLY, if the device be- 
comes available to the public, 

the Pogue carbureter, said to give 

200 miles per gallon of gasoline, 

would deal a blow to oil and gaso- 

line companies, at least temporarily, 
and perhaps for years. The invest- 
ment consequences would be world- 
wide. Misapplying Shakespeare, “To 
be or not to be, that is the question.” 
The fact that oil shares have shown 
no particular reaction to the sensa- 
tional claims for the Pogue inven- 
tion, which has been in process for 
several years, is a scoff at the 
scheme. Still, who knows? 


Franc and Mines 
NDOUBTEDLY the possibility 


of another rise in the price of 
gold has helped give impetus to the 


ROM the investor's viewpoint, it! poomlet in mining shares. The view 


Se 


iy possible to buy at the very 
mrem. The current movement is 
ie of temporary decline, but in a 
that still appears likely to 
the longer-term upward 
Another 10 per cent may 
off the general level of share 
maces, but it might not bring down 
fe best stocks very much. 
Fe the present, the conservative 
nver is being advised to wait 
id see how low prices.-will go. 
Yhen indications are more apparent 
at a bottom has been reached, it 
lay be time to buy well-selected 
mmon shares. 
ion, A Definition 
? ONARD P. AYRES, president 


¥ 


the Cleveland Trust Co., has 


“Inflation.” He says there 
Bmo effective hedges against in- 
lati and that inflation “of the 
md discussed” does not appear to 
mee probable development for 1936, 
Sa? or 1938. 

A Ayres may be correct as far as 


but weakens his conclusion | 


Wy those words, “of the kind dis- 

ped.” Possibly he would not de- 
me inflation as a rise of 50 to 100 
per cent in prices as do other econ- 
wie authorities. It may merely be 


ference of definition. Recently 
has been a tendency for the 


of living to rise, and this may 


te fmed inflationary or reflation- 


. in case of, say, a 50 per cent rise 


d be remembered that it is| is now put forth that devaluation of 


the franc would not necessarily 
mean an immediate wave of profit- 
taking by French investors in Brit- 
ish and U. S. securities. Sooner or 
later, however, devaluation of the 
franc would be expected to weaken 
security markets abroad. Eventu- 
ally it might be an influence for 
strength in allowing French recov- 
ery free rein and setting the stage 
for international currency stability, 
at least on a :tenfativepsbasis:: Gold 
shares will continue in high esteem 
while higher prices for the precious 
metal appear possible, but currency 
stability might simply lead to slug- 


| gishness of gold stocks. 


Net collateral borrowings of mem- 


| bers of the Montreal and Toronto 
the spotlight with his | Stock Exchanges totalled $46.2 mil- 


lions at April 30, compared with a 
combined total of $43.3 millions at 
March $1, an increase of $2.9 mil- 
lions. Of this rise, $2.4 millions oc- 
curred in Toronto and $500,000 in 
Montreal. The increase may be 


| partly attributed to buying by “trad. 


ers” as distinguished from investors 
in the course of the April decline. 
The increase is comparatively small, 
and the fact is unchanged that deal- 


| ings of the past year have been fin- 


anced with cash or profits, How- 
ever, the increased borrowing is not 
a sign of strength. 
. * . 
A feature of the current stock 
market is absence. of volume. Bids 
and offerings have been “thin.” One 


A NATION-WIDE INVESTMENT SERVICE 


Fl 7 Through our twelve 
branch offices, from 
| Malifex to Victoria, we. 


: : terchange of information 
% between branch offices 


Statistical Department 
at Head Office which is 
equipped to analyze 
and study investment 
portfolios. 


Our nation-wide 
organisation is available 
to investors for discus- 
sion of their investment 
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Common stock prices were rising in 
the first week of May from the low- 
est points touched toward the end 
of April. Hence in plotting the 
Dominion Bureau index it has been 
nec to show e break between 
the average for the whole of April 
and the movement for the first week 
of May. Comparative indices appear 
on this page. 


reason is that speculation, and 
trading by company officials, have 
been restricted in the United States. 
And Canadian stock markets are 
frequently noted for inactivity. This 
situation tends to make swings less 
pronounced and violent, but also 
tends to reduce liquidity of common 
shares. 


An interesting rule of thumb is 
used by expert investors in consid- 
ering the price advantage in a 
coring event. If, for instance, they 
know or suspect a favorable devel- 
opment, they are inclined to buy 
the shares concerned. If, however, 
they note that an unexplained rise 
of the particular shares has already 
occurred, they stay out. The reason- 
ing is that the rise has already 
anticipated the event and _ that 
realization will not bring profits 
and may mean losses. The recent 
drop of Union Gas sharés when the 
dividend was declared illustrates a 
price level that was discounting a 
dividend. The experts want the 
odds heavily in their own favor 
before taking a chance on a quick 
move and want to make sure thet 
the good news hasn't been known 
to others. 


National Grocers 
Pays on Arrears 


$3.50 Dividend Cuts Total 
to $31.50 Per Preferred 
Share 


e — 

Payment of $3.50 a share on the 
preferred stock on account of divi- 
dend arrears is _ be —_ Bag R 
to. eholders reco y 
by Micon Grocers Co., Toronto. 
This will reduce arrears to $31.50 a 
share. 

Regular quarterly dividends are 
also being paid on the preferred, the 
next payment of $1.75 a share being 
due July 1. 

It is understood that earnings 
were satisfactory in the fiscal year 
ended March 31, 1936. Estimates 
place earnings at thé equivalent of 
50 to 60 cents a share on the com- 


mon after allowing for one year's 


dividends of $7 a share on the pre- 
ferred. 

As long as there are arrears on 
the preferred, of course, dividends 
cannot be paid on the common 
shares, For this reason, earnings are 
not strictly applicable to the com- 
mon. 

The last preceding payment on 
arrears of preferred dividends was 
$3.50 a share distributed May 1, 1935. 


* 
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Alberta Talks 
B.N.A. Clash 
On Sales Tax 


Attempt to Levy Sales Tax 
on Mail Order “Imports” 
Cause of Trouble 


OUTSIDERS PROTEST 


From Our Own Correspondent 

EDMONTON.—Clash between the 
British North America Act and 
Alberta’s new retail sales tax act 
is regarded here as virtually certain 
as the result of a clause requiring 
that anyone buying taxable com- 
modities from outside the province 
must declare such “imports” to the 
provincial government and pay the 
two per cent tax. 

Business houses active in Alberta 
alone are favoring this provision, 
of course, but large interests doing 
inter-provincial business are being 
counted upon to challenge it. 

Hit Mail Order Firms 

If that clause is held to be con- 
stitutional, it is declared, the mail 
order business of large eastern 
organizations will be hit hard. The 
protest is expected to be based on 
the claim that the B.N.A. Act speci- 
fies that inter-provincial trade can- 
not be taxed as such, whereas im- 
position of a tax on provincial “im- 
ports” is equivalent to setting up a 
tariff wall. 

At the same time it is pointed out 
here that the provincial government 
may have grave difficulty in enforc- 
ing collection of this tax, since it 
has no control or check over the 
post office and therefore will have 
a problem in uncovering persons 
who do not pay taxes voluntarily 
on their mail order imports. 


Host of Problems 

The new tax is creating many 
problems within the province itself. 
Passed at the recent legislature 
session, it became effective on May } 
and found its administrators un- 
prepared for it. Official desks still 
are piled high with enquiries on 
examples for which government 
men are trying to find solutions. 
Question of whether materials which 
are later to be’ processed and taxed 
are themselves taxable, for instance, 
still is unsettled. 

The act under which this tax is 
being levied is “temporary,” to be 
effective only until such time as the 
province may get the right under 
B.N.A. Act amendments to levy 
“indirect” taxation, through manu- 
facturers or wholesalers, or else 
have the Dominion collect the pro- 
vincial sales tax at the same time 
as the Dominion sales tax. When 
that time arrives, another act al- 
ready passed will replace the pres- 
ent law. 

Many articles of food, beverages, 
liquor and tohacco, farm equipment, 
grains and hay, and certain other 
specified commodities and public 
purchasers such as the government 
are exempt from the new tax. 
Clothing, automobiles, houses and 
even building materials are taxable, 
however. No services, as distin. 
guished from “goods,” are taxed. 


Port of Spain Refuses 
To Pay Bill for Service 


From Our Own Correspondent 

MONTREAL. — Refusal by the 
Mayor of Port of Spain, Trinidad, 
to sign a cheque for the city’s 
monthly electric bill with the Nova 
Scotia-owned Trinidad Eléctric Co., 
has added further confusion in the 
negotiations looking toward the 
transfer of control of the property 
to the municipality. 

Some time ago an arbitration 
board set a purchase price of $1.6 
million on the company’s assets. 
Delay in transfer to the city has 
been caused by thé company’s ap- 
peal to the Privy Council claiming 
an additional amount toward the 
original cost of acquisition and 
other expenses. 


Investment Notes | 


Nickel—Sale of 700 International 
Nickel, reducing holdings to 1900 
shares is reported for the first 
quarter of 1936 by General Public 
Service Corp., U.S. investment firm. 

* 7 * 


Banks — Reduction of loans on 
government-owned. wheat lowers 
another source of bank revenue. 
However, banks take the long-term 
view that it is healthier to have the 
wheat situation in hand than to 
keep loans high and grain hoarded. 


» * ~ 


Paving — New Brunswick is call- 
ing for tenders for hard-surfacing 
420 miles of highways this year and 
next. Direct or indirect benefits 
may ensue for Dominion Tar, 
Standard Paving, Dufferin Paving. 


George Weston — Although the 
plant at Passaic, N.J., is being ex- 
panded, it is believed doubtful 
whether the company will show a 
large rise of earnings this year. Any 
improvement is likely to be shown 
as gradual, including saving on pre- 


ferred dividends from the recent 
refinancing. 
+ + 
C. P. R.—Sir Edward Beatty's sug- 
gestion that it may be possible to 
pay preferred dividends in the near 
future caused a rise of the common 
shares. .Genuine reason for some 
firmness appears in the gain of 
$200,000 in net earnings in March, 
making a total gain of over $700,000 
for the first quarter, compared with 
the 1935 quarter. 
7” 7 7 

Royalite—Latest semi-annual divi- 
dend declaration, 50 cents “regular” 
and 25 cents a share “special,” de- 
fines policy, and apparently stabil- 
izés payments at $1.50 a share annu- 
ally. 

* a » 

National Grocers—Little was the 
reaction to the declaration of pay- 
ment of one-tenth of the $35 a share 
arrears on the preferred. The pre- 
ferred has risen slightly above $130, 
the common fallen below $6. Both 
stocks have been inclined to streng- 
then whenever reports circulate of 

, Plans to eliminate the arrears. 


Significant Investors’ Index Numbers 
1926 = 100 


Iron Pulp 
and and = Mill- 


steel paper ing Oils 
15 6 5 5 


366.9 1134 

. 308 2.8 
Monthly Figures, 1936: 
130.3 18.6 

20.2 

5 - 185 
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Weekly Figures, 1936: 


No, of 
Securities 
1929-35:° 


273.4 423.5 
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244.5 


Textiles Food 


and and Total 

cloth- allied Bever- indus- Total Totel 
ing products ages trials utilities co's. 
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3176 166.0 
4.3 33.1 


113.5 
28.0 


197.8 
72.1 


153.6 
i387 
13.2 
180.8 


205.4 
28.5 


232.6 
40.9 


151.7 187. 
151.7 200. 
140.3 


87 52.4 
40.3 194. 4 
131.0 194. 


57.0 
55.4 
$3.1 


75.5 
14.0 
73,1 
71.3 


50 YEARS ON JOB 


C. B. Robinson, secretary-treasurer 
of Penman’s Ltd., was recently hon- 
ored at a dinner at Toronto upon 
completion of 50 years of association 
with the company. Mr. Robinson 
started April 27, 1886, as office boy 
with D. Morrice, Sons & Co., sales 
agents for Penman’s, 

In 1911, he went to Paris, Ont., as 
secretary-treasurer. He was elected 
mayor in 1917, and at present is 
chairman of the town’s public util- 
ities commission. He has taken an 
active interest in community wel- 
fare. 

R. B. Morrice, president of Pens 
man’s Ltd., was chairman at the 
recent honorary dinner. Among 
those present were A. O. Dawson, 
president of Canadian Cottgns; H. W. 
Lundy, general manager, and B. K. 
Gunn, assistant general manager of 
Penman’s Ltd. 
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LP.&P. Expects 


Small ’36 Profit 


Co. for the first quarter of 10386 
was $450,000, according to a state- 
ment made by H. R. Weaver, vice- 
president and treasurer, at the 
annual meeting of stockholders. 
For the first quarter of 1935, the 
loss after all charges, was $1,068,- 
906. ‘ 

The company met with some 
severe handicaps during the first 
three months this year, notably 
a costly accident at its Newfound- 
land property and the March 
floods. Damage to the Livermore 
Falls dam was approximately 
$200,000. 

Regarding thd outlook for 1936 
Mr. Weaver said substantial im- 
provement was anticipated, and 
the company should have'a profit, 
even though a small one. Volume 
of business for the first quarter 
was considerably better than for 
the first quarter of 1935 and is ex- 
pected to continue. é 


All-Canadian Trust Shares 
Dividend Up to 19 Cents 


Dividend of slightly over 19 cents 
a share was paid on all-Canadian 
Common Stock Trust shares on May 
1. Payment on the same date in 
1935 was 17% cents a share. 

Since the trust was organized in 
1930, there has been a gradual in- 
crease in payments. Total distribu- 
tions amounted to 30 cents a share 
in 1933; 32% cents in 1934; 34.1 cents 


in 1935. 


Company Reports 


Piggly-Wiggly Ltd. 
Profits of Piggly-Wiggly (Can- 
adian) Ltd., now controlled by Safe- 
way Stores, in the six months ended 
Dec. 31, 1935, were not sufficient to 
cover semi-annual dividend require- 
ments of $29,267 on the company’s 8,- 
345 7 per cent preferred shares. Net 
profit for the period amounted to 
$9,509. The report for the 6 months 
ended Dec. 31 was necessitated by a 
change in the end of the company’s 
fiscal year from June 30 to Dec. 31. 
In the year ended June 30, 1935, net 
profit amounted to $1,244. 

No dividends were paid on the pre- 
ferred stock during the 6-month 
period reviewed by the report. 

During the period one new store 
was opened by the company. At 
the end of the year the company was 
operating 69 stores and 38 markets. 


Income and Surplus Account 
Six Months Ended Dec. 31, 1935 


| Oper. protit ...cccccoccces eseses 


Less: Expenses 


Net from oper. .....+e+8 eeeeeees 
Add: Other income cesecoeccees 


Less: Income taxeS ..scocsescvere 


Net income ......+0+ seeeeeeerese 
Prev. SUPPIUS .....eseeeeeees eee 


Balance carried forward 


*Deficit. 
Working Capital 
As at Dec. 31, 1935 


Current assets 
Current Habilities .scccscesesess 


Working capital 


Canada Dry Ginger Ale 


Canada Dry Ginger Ale, Inc., had 
a loss of $177,088 for the quarter 
ended March 31, as compared with 
a profit for the same period of 1935. 

The cost of the adjustment of 
values of floor stocks because of the 
price reduction was $203,000. Ad- 
vertising appropriation was _ in- 
creased also in order to announce 
the new reductions to the public in 
the United States. 

As a result of the reductions 
there was a loss also for the year 
ended March 31, 1936, as compared 
with a surplus of $276,501 for the 
preceding 12 months. Gross profit 
was greater but increased expenses 
made the differences. 


Consolidated Net Income 
For 3 Months Ended Mar. 31 
1936 


$ 
1,032,149 
+ 1,103,964 


*71,815 
32,153 


— 


*39,662 


1935 


$ 
Gross profit 1,168,556 
Less: 998,054 


Profit from .oper. ... 


170,502 
Other income 14,996 


185,500 
65,217 
48,083 

544 
10,785 
60,871 


Other deductions 
Depreciation ... 
Interest 

Income taxes 


"730 
4,47 


*177,088 


Net income 
*Loss. 


12 Months Ended Mar. 31 
1936 
$ 


4,908,584 
4,610,829 


297,755 
164,669 


462,424 
206,127 
195,342 
9,889 
45,745 


"84,679 


Gross profit 
Less: Expenses 


Profit from oper. .... 
Other income 


Other deductions ... 
Depreciation 

Interest 

Income taxeS evessess 


Net income 


Clarendon Apartments 


Earnings of Clarendon Apart- 
ments Ltd. available for bond in- 
terest in the year ended Nov. 30, 
1935, amounted to $15,312. After 
payment of all expenses, including 
$12,037 on account of bond interest, 
there was a surplus of $2,943 of 
revenue over expenditures. Interest 
requirements are $33,705 annually. 

Interest on the company’s bonds 
has been paid to June 15, 1932, a 
final payment on account of Coupon 
11 having been made on Dec. 15, 
1935. 

At the present time the building 
is about 85 per cent rented. The 
company reports that if occupancy 
should rise to 90 per cent, it should 
be able to earn operating expenses, 
taxes and half the bond interest. An 
increase in rents should further im- 


Clarendon Properties 

Clarendon Properties Ltd., own- 
ers of Claridge Apartments, To- 
ronto, report earnings available for 
bond interest in the year ended Nov. 
30, 1935, amounted to $17,137. After 
a payment on account of bond in- 
terest of $10,500 and bond expenses 
of $358, there was a balance of $6,- 
279 carried forward. Bond interest 
requirements total $49,000 annually. 

Bond interest has been paid to 
Nov, 1, 1931, the final payment on 
Coupon No. 8 having been made 
March 1, 1936. 


Income & Expenditures 
Year Ended Nov. 30, 1935 


Receipts: 
POURS ons ccdgceceve eecccecceces 
Int. & mise. ...++0¢ eeteeeeceee 
Total income .......+ccccveecees 
Less Disbursements: 
Overdraft Dec. 1, 1934 ..csesss 
Oper. exps. & taxes 
Gen. & admin, XPS. ...+++006 
Rental @xps. ....seccescseseene 
Equipment .....cssses 
Bond interest ..coscecosecsere 
Bond exps. rene eeeoeererereere 


Balance forward .. 


Ont. Tobacco Plantations | 
Reduction of earnings for Ontario | 


Tobacco Plantations, for the year 
ended March. 31, 1936, is. attributed 
entirely to hail damage. Hail insur- 
ance was carried and $6,502 was re- 
ceived on this account but was in- 
sufficient to compensate for the 
total loss, according to president J. 
F. MacKay. 

A dividend of 3 per cent on pre- 
ferred shares is being paid May 15, 
1936, on account of arrears since 
1931. Mr. MacKay states that in- 
crease demand for Canadian flue- 
cured tobacco and orderly market- 
ing methods give the company hope 
that better years are just ahead. 


Income and Surplus Account 
Year Ended ae a8 


$ 
Operating revenue ... 62,833 
Less: Oper. exps. .... 27, 


Operating profit 35,534 

Less: Adminis. exps. . 12,415 
Income tax 
Sharemen's bal. w/o 
Depreciation 

Add: Sundry revenue 


Net profit 
Less: Pref. d 


Surplus 

Add: Prev. surplus ... 
Adjustments 
Disc. on mtge. disch. 

Less: Inc. tax adjusts. 
Loss on equip. sold . 


— forward 
+Deficit. 
Working Capital 
1936 
$ 
64,736 
4,657 


1935 


Current assets 


Current liabilities .... 12,417 


54,835 
5.42—1 


Robert Gair Co. Inc. 

Robert Gair Co. Inc.. of New 
York, reports a profit of $80,055 be- 
fore providing for interest on in- 
come notes and income taxes, for 
the first quarter of 1936. Interest 
on the income notes and income 
taxes amounts to approximately 
$60,000, so that net profit for the 
period was $20,055. 


Income and Surplus Account 
Three Months Ended March 31 


Be NE 6 ics cecunsoaucbeaes 
Less: Depreciation 
Interest on bonds of subsid. ... 
Divid. on pref. stk. of subsid. .. 


Profit* 
* Before interest on income notes and 


income taxes. 
+ 


Dominion Foundries 
Reflecting improved sales 
throughout the entire line of the 
company’s products, Dominion 
Foundries and Steel Co., Hamilton, 
more than doubled its profits in 
1935, compared with 1934. Net pro- 

fit for 1935 amounted to $192,632. 
Improvement in earnings has con- 
tinued throughout the first quarter 

of 1936, the annual report states. 
Working capital declined during 


8} Current assets ...... 


§ 
67,252 | 


Canadian 
Pacific 
Railway | 


C. P.R. earnings available for 
fixed charges for year ended 
December 3ist, 1935 totalled 
$26,992,022 


compared with 


$24,159,937 of such charges— 
an excess of $2,832,085. Earnings for the first 
quarter of 1936 have shown improvement over the 


similar period of 1935. 


Canadian Pacific Railway Company 
Convertible, Non-Callable 
3%4% Collateral Trust Bonds 
Due February 15th, 1951 » 
Denominations: $1,000 and $500. 
Price : 96.50 and interest, yielding 3.819%" 


Convertible into ordinary shares of the Company in 
ratio of 4 shares for each $100 Bond from February 
15th, 1937 to February 15th, 1944 inclusive. 


Wood, Gundy & Company 
Limited 


Toronto 
Montreal 
Winnipeg 


the year as a result of capital ex- 
penditures made on the company’s 
plant, bank loans increasing from 
$25,000 to $199,983. In his statement 
to shareholders, C. W. Sherman. 
president, points out that $450,000 
was expended during the year on 
new equipment for making cold 
rolled steel and tin plate. 
Income and Surplus Account 


Years Ended Dec. 31 


1933 1934 


s 
319,340 
1,703 


321,043 
200,764 


Net earnings .. 
Add: Profit on bonds . 


Less appropriations: 
Depreciation 
Salaries & dir. fees . 
Legal fees ......... 
Reserve for taxes ... 
Bond interest ....,. 


Net profit .. 
Less pref. div 


Surplus for year 


Add: Previous surplus 775,883 


845,750 


Surplus forward 
as oper- 


*Executive salaries deducted 
ating expense in 1934. 
Working Capital 
As at December 31 
1935 
$ 
914,985 
583,361 


1934 


$ 
682,640 
211,554 


471,086 


Current liabilities .... 


Working capital 


36 King Street West 
Toronto 
London, Eng. Teternone: Exctw 4321 


Net earnings \........ 
Less: Deprec. ....:.+. 


Balance forward ..., 


Current assets .....0. 
Current liabilities 


Working capital ...... 


Ottawa 
Hamilton 
Vancouver 
London, Ont. 


Viceroy Manufacturing Co, 
Viceroy Manufacturing Co. West 
Toronto rubber goods firm, reports 
increased sales and earnings for the 
year ended Feb. 29; 1936. Sales 
totalled $808,540, an increase of over 
8.5 per cent over the preceding year, 
President H. C. Jefferies reports to 
shareholders that the company ex. 
tended and strengthened its com- 
petitive position in both Canadian 
and English markets. He points out 
that bonds were reduced to $244,000 
from $258,000 in the year, and that 
additional bonds are held for sink- 
ing fund. 
Income and Surplas Account 
Years Ended February 23 
1936 1935 
$ 
71,197 
48,635 
17,128 
208 


eer 
oo: 


Bond interest . 
Inc. tax paid 

Inc. tax PES. ....ccce 
Officers’ remun. ... 


—_— 


Net Profit 0... ..-ccces 4,259 
Add: Prev. surplus... 


<8,008 23,449 
‘ 51.389 23,008 
Working Capita! 
1836 1935 
$ $ 
321.245 296,032 
161,813 165,606 


/159.432 130,426 
198—1 = 1.781 


Ratio 


DUNCANSON, WHITE 2 Co. 
Stock Brokers 


Members Toronto Steck Exchange 
Canadian Commodity Exchange, Inc. 
New York Curb (Associate) 


15 King Street West, Toronto, WA, 3401-8 
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SEALED TENDERS INVITED FOR 
~ $6,144,000. 


City of Toronto 
2h - 2oh - 3% 


Serial Instalment Debentures 
(Interest and Principal payable in Toronto only) 


Sealed Tenders endorsed “Tender for City of Toronto Debentures.” a4 

dressed to Samuel McBride, Esq., Mayor and Chairman of the Board of Control, 

. will be received by the undersigned until 12 o'clock noon (Eastern Daylight 
Saving Time) Wednesday, May 20th, 1936, for the purchase of: 

(a) $2,872,000.—2°%—serial instalment debentures, dated June Ist, 1936. 

maturing 1937-1941, and issued under two City by-laws (approximate 


average maturity, three years). 


(b) $2,283,000.—242%—serial instalment debentures, dated June Ist. 1936, 
maturing 1937-1946, and issued under ten City by-laws (approximate 
average maturity, five and one-half years). 

(c) $989,000.—3%--serial instalment debentures, dated June Ist, 1936, 
maturing 1937-1956, and issued under five City by-laws (approximate 
average maturity, eleven years). 


Tenders will not be received for ony pert, but must definitely 


specify ONE PRICE FOR THE ENTIR 


SUE OF $6,144,000. 


The favourable opinion of the igeal firm of Messrs. Clarke, Swabey & Mc- 
2. 


Lean, Toronto, as to the validity th 


tures. 


e issue will be engraved on the deben- 


Full details as to the purposes for which bonds are issued and amounts 
maturing annually, together with financial statement of the City, will be 


furnished on application. 
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The debentures are in coupon form, are payable both interest and principal 
in Toronto, and are of the denomination of $1,000.00. Provision is made for 
registration of principal only. ' 

Engraved debentures will be ready for delivery Monday, June Ist. next, 
and payment is to be made at the office of the underaigned on that date. 

A certified cheque, payable to the un , for two per cent, of the 
par value of the bonds tendered for, must a pany éach tender. 

Tenders containing conditions varying from above will not be considered. 


The right is reserved to reject any or all tenders. 


25.9 6.9 
Corporations desirous from figures issued by ureau ef Statistics. Income & Expenditures 
of doing any financing or Year Ended Nov. 30, 1935 

refunding operations. $ 
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Toronto Steck Exchange antes Montreal Averages 


Int. & misc. income .. 

Total income 

Oper. exps. 

Gen. & Admin. 

Renta OXPS. wscsee se eeeeecese 
72. , Eq nt Fete eereeee 

‘ f UNVOTOEE . i scccrevecidence ; 
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pet atk 
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rs available for 
or year ended 

, 1935 totalled 

Mmompared with 
im cuch charges— 
for the first 


the Company in 
(rom February, 


nclusive. 


pmpany 


Ottawa 

Hamilton 
Vancouver . 

London, Ont. 


Manufacturing Co. 
Manufacturing Co., West 
ubber goods firm, reports 
sales and earnings for the 
ed Feb. 29, 1936. Sales 
B08.540, an increase of over 
it over the preceding year. 
H. C. Jefferies reports to 
that the company ex- 

1d strengthened its com- 
osition in both Canedian 
markets. He points out 
vere reduced to $244,000 
000 in the year, and that 
onds are held for sink- 


e and Surplas Account 
s Ended February 23 
1934 
$ 
126,009 
49.02 
16.01 
4,218 


33,372 


sone 23,381 
1US 2.6 28,008 
ward 51.3898 
“ orking Capital 

1936 

‘* 
321,245 
161,813 
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»>bentures 


Toronto only) 
i 


¢ Toronto Debentures.” #4 
of the Board of Control, 
ok noon (Eastern Daylight 
rchase of: 
ures, dated June ‘Ist, 1098. 
City by-laws (approximate 


es, dated June ist, 1936. 
City by-laws (approximate 


res, dated June Ist, 1038, 
ty by-laws (approximate 


part, but must definitely 
ISSUE OF $6,144,000. 


ssrs. Clarke, Swabey & Mc- 
1 be engraved on the deben- 


nds are issued and nan’ 
ement of the City, will be 


both interest and principal 
©.00. Provision is made for 


Monday, June Ist, next, 
xu :ersigned on thet date. 
e¢. for two per cent. of the 
ny éach tender. 
e will not be considered. 
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Bond Markets” 
EE ee 


Dominion Bonds Rise 
As New Issue Expecte 


The Financial Post Index Advancés to Highest Point 


in Over a Year — 


New Toronto and 


Mimico Bonds Strengthen 


New Dominion government financing in the near future, either on 
{ts own account or on behalf of the C.N.R., is considered a distinct possi- 
pility. Strength of the market for Dominion issues, especially medium- 
term, low coupon bonds, is taken as an indication that a new issue is 


in the offing. 


With Alberta proceeding with its refunding scheme, there i? marked 
division of opinion as to the probable value of the proposed Alberta 
21> per cent perpetual bonds, Some investment men claim they will be 
worth less than 60 per cent of. par, while others suggest they may sell 
at close to 100 if the province is able to balance its budget on all accounts, 
‘even by coercion of investors into reduction of interest. 

City of Montreal's private bill seeking authority for new taxes, 

capital expenditures and forced conversion of its debt is making little 
progress. It is expected that many features of, the bill will be given short 
shrift by the Quebec legislature, including the refunding proposal. 

City of Toronto has called for tenders on $6.1 millions of serial deben- 
tures. The issue is divided into three groups: 2 per cent 3-year bonds, 
214 per cent 5t2-year bonds and 3 per cent 11-year bonds. 

o-—__--___—_ 


New Toronto and Mimico 
XCEPTIONS to the lack of inter- 
est being displayed in the market 

for defaulted municipal bonds, are 

the debentures of New Toronto and 

Mimico. 

Street talk with regard to refin- 
ancing schemes for these Toronto 
suburbs has resulted in consid- 
erable appreciation in their bonds. 
Since April 15, New Toronto deben- 
tures have risen from 55 to 69, and 
Mimico’s from 56 to 62. 

Rumors in market circles are that 
a refinancing scheme will be 
brought down for New Toronto in 
the near future providing for no 
reduction in either interest or prin- 
cipal, but merely a 5-year extension 
of maturities. 

For Mimico, a 20 per cent re- 
duction in interest and full principal 
is being talked. Some, however, are 
of the opinion that in this case also 
no reduction in interest will be re- 
quired and only an extension of 
maturities. 

While the bonds have appreciated 
in price, there are very few avail- 


able, 


Principal Default Only 
N SEVERAL occasions this 
column has drawn attention to 
the profit possibilities in many of 
the defaulted municipals, especially 
those where there is a possibility of 
refinancing in the near future. 

Among the most attractive of such 
securities are those where principal 
alone is in deafult, such as Sudbury, 
Niagara Falls and Trenton. Refin- 
ancing of the debts of these muni- 
cipalities is expected before the end 
of the year. 

In the case of Sudbury, there has 
been a marked improvement in the 
city’s finances. A substantial: cash 
reserve has been built up against 
defaulted principal so that only 
minor adjustments, such as exten- 
sion of maturities, should be 
necessary. 

. > 


7 
Market Changes 
HILE high-grade government 
bonds have strengthened in 
price, trading has been dull, 
Corporation issues have been an 
exception to the general trend, eas- 
ing off slightly. 


iM 
One of the features of the market 


has been the further improvement 
in western provincial bonds, Alberta 
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The smooth gur- 
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of offsetting. 
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GOVERNMENT 
BOND PRICES 


The Fasmcut Paw ladies 


COR PORATION 
BOND PRICES 


The Finearat Pow tndes 


issues excepted. British Columbia, 
Saskatchewan and Manitoba issues 
have regained a large part of the 
ground lost as a result of the recent 
crisis. Gains during the past week 
have ranged up to three points. 
With the exception of high coupon 
bonds which have eased off a point, 
Alberta issues are unchanged. 


High-Grade Bonds 
HE high-grade government bond 
market has been particularly 
strong, The Financial Post index 
rising to 114.71. This is the highest 


ect Early Redem 
"er Brantford rs ay Pfu. 


Redemption of Brantford Cord- 
age 8 per cent first preferred 
shares is expected in the near fu- 
ture. As stated in The sana 
Post two weeks ago, reports of 


demption have, been current fer 
some time. 


The shares of $25 each are re- 
deemable at $30 on any dividend 
date upon 60 days’ notice. The next 
dividend date is July 15,.and re- 
demption at that time would neces- 
Sitate official notice by May 18. 

The amount of the first preferred 
outstanding was $1.4 million last 
August but ‘is now believed to be 
somewhat less. However, redemp- 
tion would require nearly $1.7 mil- 
lion ,including premium of $5 a 
share. The company has substan- 


tial resources: from which part of i 


the cost of redemption could be met, 


[ Municipal 


Cape-de-la-Madeleine, P.Q.,_ is 
| paying bond interest coupons dated 
| May 1, 1936. 


” 7 * 


| Chicoutimi, P.Q., school commis- 
sion is paying interest coupons 
dated May 1, 1936. Interest’ on 
matured bonds which are in default 
| is also being paid to that date. 


Calgary, Alta., had a profit of $36,- 
012 in the first three months of the 
year on its three major utilities. The 
electric light department had a sur- 
plus of $42,619, and street railway 
$10,330. Waterworks suffered a de- 
ficit of $16,907. 


* * ” 


Chatham, Ont., city council has 
been warned by its finance com- 
mission that economy will have to 
be practised rigidly throughout the 
year if a deficit is to be avoided. 
Total expenditures for the first 
quarter of the year were $124,700 as 
compared with $112,908 for the cor- 
responding period of 1935. 

a * . 

Edmonton, Alta., expenditures for 
the first three months of the year 
were $1,210,385, about $90,000 in ex- 
cess of the proportion of the budget 
for that period. This increase over 
budget estimates is largely due to 
higher relief costs. City comptroller 
J. Hodgson in his report points out 
that the city may have a very sub- 
stantial deficit due to direct relief. 


Fort William, Ont., reports a sure 
plus of $5,508 in 1935. During the 
year net debenture debt was re- 
duced by $242,043 to $4,307,832. 


Hamilton, Ont., in its budget posi- 
tion in 1986 to date shows marked 
improvement over 1985, the city 
having a credit balance on current 
account of $568,000 as against an 
overdraft of $3 millions at this time 
last year. The improvement is 
attributed to the new system of 
collecting taxes quarterly. On cap- 
ital account, the city has an overe- 
draft of $2 millions. 

~ * 

dongiere School Corporation, P.Q., 

is paying interest coupons to May 
9 


it has been since the first week of| 1 1936. 


1935. The average yield is lower 
than at any time since the index 
was started. 

The trend of the high-grade mar- 


ket is indicated below: 
The Financial Post Average Yield ane 
n 


a Price Yield 
$ 1935 % 

114.66 May 13 3.480 

114.71 May 11 3.474 


Price 
sg 


113.46 
113.56 
113.55 
113.47 

0 113.44 
May 7 3.481 113.42 


Year's 3.367 114.97 


ange Range 4.097 106.57 


’ 


Jonquiere, P.Q., is paying interest 
coupons of May J, 1996. 


Kamloops, BC. es been authore 
ized to borrow $26,000 for the lay- 


*| ing of new mains and the rehabili- 


tation of the waterworks system. 
et Oe 


Lethbridge, Alta., had a surplus of 
$7,070 in 1935. Total tax collections 
amounted to $538,682, equivalent to 
98.7 per cent of the levy. During 
the past four years, the city's de- 


benture debt has been reduced by fost. si 


J And iMpRove 
YOUR DUDLICATING WORK WITH 
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Cr 


A New, Watermarked Duplicating Paper 
developed in the Eddy laboratories 


Multiscrip combines 
of quick absorbency 


to an unusual degree the quality . 
with a uniformly smooth surface. 


It gives a sharp, clean-cut impression and runs well on 
high speed machines with a minimum of offsetting. There 


weight. 
samples. 


is no accumulation of fluff on the stencils—an important 
advantage in long runs. 

Available from branches and distributors throughout the 
Dominion. White and four attractive colors in standard 
Also heavy weight white. Write for folder with 


without raising the full sum by, sale 
of new shares. 

Details of new securities to fin- 
ance the redemption are not avail- 
able, but it is expected that new 
preferred shares of $25 each may 
be issued. There would, of course, 
be a reduced rate of dividend and 
probably a lower redemption price 
on new securities. Recent preferred- 
stock financing would indicate the 
possibility of a 5 per cent dividend 
rate. 

Earnings available for dividends 
on the first preferred, and dividen 
payments at 8 per cent for the past 
four years, have been as follows: . 
Brantford Co e Earn:ngs and Dividends 

Years 3 


August 31 
— on 


CeCe RCE HEHEHE eee 
Se SSeS eeeeeeere 


72,588 134,836 


See eeeeereeeereree 


Finances 


$615,970 and its floating debt by 
$27,244. 


Midland, Ont., tax receipts for the 
first three months of the year were 
35 per cent better than in the same 
period of 1935, amounting to $108,- 
684. This is almost 40 per cent of the 
1936 tax roll, 


& « &-.-@ 


Montreal: East, P.Q., reports a 
surplus of $1,269 for 1935. The main 
factor for the town’s improved 
financial position was the substan- 
tial taxes paid by industries. 


. . * 


North Vancouver, B.C., reports 
current revenue of $524,350 and cur- 
rent expenditure of $490,802 in 1935. 

* s 7. 


Ottawa, Ont., tax rate in 1936 
will be the highest in history. 
The public school rate has been 
struck at 39 mills and the separate 
school rate at 46.23 mills, compared 
with 368 mills and 44.05 mills 
respectively in 1985. The- increase 
was necessitated by the increased 
amount which must be provided out 
of current revenue for higher 
funded and current costs of direct 
relief. 

+ * . 

Ottawa, Ont., has approved a by- 
law providing for funding of $610,- 
000 of 1935 direct relief costs. 

- 7 + 


Pincher Creek, Alta., is free of all 
floating indebtedness ‘and has only 
$12,500 of debentures outstanding. 
These are payable in seven equal 
annual installments, being a part of 
a 30-year issue sold 23 years ago. 

” +: * 


Rockcliffe Park, Ont., suburban 
municipality adjoining Ottawa, has 
authorized an issue of $20,000 of 
debentures to cover the cost of an 
addition to the village’s public 


school. 
. * : 


Sandwich East, Ont., 1936 tax rate 
for direct relief, county rates and 
general administration will be 25 
mills. Including the school levies, 
which vary in the different school 
sections, ratepayers will be called 
upon to pay a total levy of from 34.5 
mills to 45 mills. 


*. ¢ 


Saskatoon, Sask., had a surplus of 
$34,178 in 1985. Net debenture debt 
was reduced during the year by 
$129,288 to $9,922,501. Floating liabil- 
ities declined by $83,572 to $2,550,304. 


[Bond Redemptions | 


Bond Issues: Rate Year Date Price 


Cuterie © Steel ... + # 19423 July 1 
1952 July : 10: 


iien om 195 July 

Catnotie Epis. 

Timiskamingt.. at Th 1932-56 July 2 
5% 1945 Ma y 29 


Dom. Canners .. 6% 1940 Oct. 1 
Real 6% Serial June 1 
% 1966 July 
% $1950 July 
1941 July 
1944 June 


SS Ree ee 


t 000. 

Tenders called for $$300,746. 

2$36,000 for sinking fund ie Eeeptene. 

$164,000 called under 

*Tenders called for $500,000 at a price of 
$922.50 for —_ 3 tod de deb., céupons ma- 
turing Aug. 1 


pn Issues 


ee. Paroisse Setat-Pierse du Lac, Val- 
Brillant, 5%, June 1 
Raligieux, Ste. Croix, $485,000, 54%, 


Diocese of Alexandria, émission $37,000, 
échéance 1936 & 1951, 542%, June 1.* 
Dominic. ou Fréres Montréal, 
émission $85,000, 1934, 5%, June Lf 

Sisters of Charity, Qué., 5%, July 1° 

Fab. "Sainte-Thersee de "Blainville, émis- 
—~y dudist ae 1a 'Pro ce a Qué 
res e la vince de *. 
émission 136.000, 3 July 1.7 

Sisters of Charit of Meeint Lous, Bien- 


1. 
pete Hospital, ,Moniréal, ty oot. la 
o ‘ote des 
542%, 1936-52, June 1.t Tt 


*Price 100; 4102; 1101; #100%%. 


Bond Tenders 


4 p.m., May 27, Arvida, Que.—$i50,000, 
non-callable coupon bonds, 4 per cent, 
dated June 1, 1936, redeemable serially 
from June 1, 1937 to June 1, 1961, J. 
Frechette, sec.-treas. 

en sheaes hae, 14, Dominion 4 oe Canada 

i1ls—$20, , da May 15, 
te due Aug. 15, 1996. Bank of of Canada, 


12 eee mer. 20, _ Tavonto-=-05,160,000 
follows: $2,872, 2 per cent, seria) debe. 
~ Meee maturi 

maturing ibwheae: eee. 3 

per " cent, 
dated June 1, 1936, a A 1997-1056. 
George “a son, Commissioner of Finance, 
Toronto, (See announcement on page 4). 


oe pro-|- 


“(Calgary Plans 
ToRefundDebt| : 


At Lower Rate 


3 Per 
ade 


Provision for Onl 
Cent Interest 
in Tax Levy 


TO BE COMPULSORY 


Indications are that the city of 
‘Calgary intends’ to proceed with a 
compulsory refunding programme. 

In striking the 1936 tax rate at 50 
mills, the same as last year, the city 
council based its budget upon a re- 
duction in interest rates on its out- 
standing debentures to 3 per cent. 
Even this did not enable the council 
to balance the budget, a cash deficit 
of $412,839 being estimated. Reduc- 
tion in the interest rate will save the 
city $394,000 annually, it is stated. 

In approving the budget, the coun- 
cil appointed a committee to discuss 
the city’s financial position with the 
provincial government, particularly 
regarding refunding of the deben- 
ture debt. While no official state- 
ment has been made, it has been 
indicated the committee would not 
oppose a government proposal to 
place an administrator in charge of 
civic affairs, if the enquiry which jis 
being sought by the city discloses 
that this would be the proper pro- 
cedure, 

Prior to the meeting at which the 
tax rate was struck, Mayor Andrew 
Davison suggested the city attempt 
to get a loan of $450,000 from thé 
Alberta government to enable the 
city to avert default on its deben- 
ture debt by July 1. As the provin- 
cial government has its own finan- 
cial problems it is hardly likely such 
a loan would be forthcoming. 


Has Authority For Refunding 


Under an amendment to the city’s 
charter passed at the recent session 


i Dividends Declared | 


This Date 
pay- Date ot 
ment payable record 
Andian National $1+$1 June 1 May 20 
Agnew Surpass, pf. $1.75 July 2 June15 
Huronian .. 20c June12 
Borden Co., c. .. : 
Bk. Can. Nation $2 
Belding Cort., pf. $1.75 
Do., COM. ..6+8 $i J 
Bk. of Toronto .... $2.50 
Bunker H. Sull. "504-25c 
Bank of Montreal $3 
Beattie Gold 
Biltmore Hats, 
Corr. P. Box, 
Crows Nest Coal. oe 
Celanese of Am. 
BE. PE. crcsoove $1.75 
Do. part. pf. ... $3.50 
Cosmos Irp. p. new a 25 
Can, Bk. of Comm, $2 
Can. Vinegars 30c¢ 
Canadian Oil, pref. 
Confederation Life $1 
—_ % Std. 


25c 


. eoode Bo FJ 
Dom. Coal, pf. .... 3c 
Electrolux oS 


o., extra 

Falconbridge N. .. Tiec 

Hecla Mining 1 

Hollinger Gold .. 5¢+5c 

Imperial Oil .... 25c J 
Do., extra 


extra 
Inter. Nickel, ¢. oe 
Laura Secord 


pf. 
L. of Wood Mill. Be. $1.7 
Loblaw Groc., A .. 


Do., 
McIntyre Porc. .. 
McColl-Fron., ¢. .. 
McKinley Mines eee 
McKenzie R. L. .. $9 
Nat. Grocers, pf. . 
be 


Bast i Fi 
vie our, 
Pioneer Gold, 
Rolland Pap., pt. $1.50 
Royal Bank $2 J 
oe a 

Do., Ze J 
Sher. willtama: pf. 2#$1.75 
Toburn Gold 2c 
Union Gas 
Ventures ... 

tInterim. 
ended Aug. 31 


stnitiel 


sF or qa rte 
ua r 
, 1984. ‘ 


IF YOU ARE 
GOING ABROAD 


You will want to go with 
your mind free from worry. 


This can be accomplished 
by appointing The Royal 
Trust Company your agent 
to handle your invest- 
ments, clip coupons, de- 
posit interest, manage your 
real estate and act for you 
generally in your absence. 


In addition, the appoint- 
ment of The Royal Trust 
Company os your 
Standing-by Attorney will 
provide for continuity in 
the management of your 
affairs should you become 
temporarily incapacitated 
at any time. 


Send for copies of our booklets 
“Manogement Service’ and “Standina-by” 


ROYAL “TRUST © 


TRUSTEES 


stn i ete 59 Yonge Street 
Montreal - Toronto 
Branches Canada, in New- 
foundland in London, England 
Agacys CHARLOTTETOWN, BL. 
sa eee DMINISTRA TIC ee 
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Foreign 


Political developments in France, 
uding an election result which 
places Leon Blum, Socialist leader, 
at the head of the next French gov- 
ernment, were regarded a - 
foreign exchange markets in 

week ended May 11, The franc, in 


Exchange 


terms of Canadian dollars, showed 
a er tendency and from 
.1965% to close the week at .1962. 
Sterling was also easier, and 
the | ped to 4.98% and on May 11 slump- 
ed further to 4.96%. 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 


Pars May5 
U. S. dollar, High ..... 3006 1.00%, 
LOW sesee 5906 1.00 
1935, High ; esses £006 1.00 
LOW eos S806 1.00% 
U. K. pound ereeccceee B 
Argentina ... 
Australia 


eeeeeeteee « 46 
4.8665 
? 


0296 
-2680 

eccsesecsecess 20302 
Germany weseeeeeseecse —- 


GTeOCE .nccccccceeseess 
Holland eeeeeeeeeeeetoe ‘4020 
Hung@ary ceccccecececes 
India .... 
Italy 
qupen eeseeccesoe 
Jugoslavia . sceeseeeese 
New Zealand seceseceres 
Norway ..... eoeeveeees 
eovceseses 1122 a 


2216 
0638 % 


WANs 
009414 


6784 
-19854% 


3786 %4 


13650 
4985 = .2901 
1929 ©.0220% 


eeeeseeresres 
eeeeeerertece 


South Africa seccsesss 48666 49383 4.9305 


Spain .j/..... 
Sweden ..... 


eteeeeeere .1929 
‘i 2680 
Switzerland .. 


-1365% 


sapenceee: ce: eae 
ccosese S422 0.3981 


of the Alberta legislature, Calgary 
already has authority to refund its 
indebtedness with the permission of 
the Alberta Public Utilities Board. 

In any case, it is probable the city 
will default on its civic indebtedness 
by July 1. Even if refunding is pro- 
ceeded with, it is doubtful if refin- 
ancing could be completed in time 
to save the city from default. If de- 
fault occurs, the civic administration 
will be taken over by the Public 
Utilities Board. 

In 1935, Calgary had a deficit of 
$51,620 on current account after cap- 
italization of $250,000 of relief ex- 
penditures. 

Percentage of tax collections 
shows slight improvement. Collec- 
tions of current taxes amounted to 
74.78 per cent of the levy, compared 
with 73.73 per cent in 1934. Total 
collections were 97.29 per cent of the 
levy as against 94.53 per cent in the 
previous year. 

Net debt of the city was reduced 


May 6 


2906 
a — 4. 


May? May May9 
~1.00% 1.00 

1.00 1.00 

100% 1.00% 

1.00% 1.004 


2152 
3,9681 
1876 


-1702% 
0555 


-0414% 
2222 
085814 
4040 
-0004% 
6771 
-1065% 1980 
371% = «3785 
0791 0792 


-2908 
022044 
4.0061 
2565 
-1889 
4.9452 
1385 -1365 
-2360 . 
3250 3249 
-3276 3270 


.0229% 


0035 
+2495 


-1890 


during the year by approximately 
$1 million to $14.4 millions as at Dec. 
$1 last. Debentures outstanding at 
the end of 1935 totalled $21,540,974 
against which a sinking fund of $9,- 
$17,515 had been accumulated. The 
sinking fund is $429,079 short of 
requirements. 


Quebec Sinking Fund 
Holds is Treasury Bills 


During 1935, $2 , $2 millions of treas- 
ury bills of the province of Quebec 
were issued to various sinking 
funds of the province in lieu of 
cash, according to information 
given to the Quebec legislature. 

In answer to a question on the 
order paper, Hon. R, F, Stockwell, 
provincial treasurer, stated that due 
to the scarcity of Quebec debentures 
in the open market, the treasury 
bills had been issued to sinking 
funds as temporary investments. 
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Prospectus and anoual 
ebcinable from your own is- 


CALVIN BULLOCK, LTD. 


STEWART C. KNOX 
DISTRIBUTOR 


MONTBEAL, P.Q. 
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IN WALKERVILLE 


eae big, powerful, economical new ~ 
Studebaker needs no gelling! You only 
have to drive it a few minutes to prefer it 
to any other car of the year! That’s why it’s 
being bought in greater volume than any 


Studebaker in 4 years! But 


words can’t 


tell you what the car itself will! There’s 
nothing in any other car to compare with 
its gorgeous Helen Dryden styling! Noth- 
ing to equal the size of its one-piece steel 


top! Nothing like its feath 


draulic brakes! One of the few cars offer- 
ing Automatic Overdrive in all models! 
Official A. A: A. economy champion with 
record of 29.12 miles per Impérial gallon. 


er-touch hy- 


Studebaker is the 


Ted eo 


windows, large aft cockpit 

the boat for cruising on lakes, 
bays, rivers and off-shore fishing. 
Powered with 55 h.p. motor. Speed 
18 m.p.b. See us for complete 
details. 


only car 


with the Automatic Hill 
Holder: Just like having 
three feet instead of 


ASK ABOUT THE 
STUDEBAKER—C. A.C, 


7% EASY PAYMENT PLAN 


The Studebaker Corp. of Canada Ltd.. 


Walkerville, Ont. 
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have both’ the responsibility and. the pro-: 

tection of being a government representa- 
tive, directly responsible ‘to the govern-| Some day the tide of money rates will 
ment, so long as he was in charge of gov- |turn. That turn may come early and it 
; ing 4 . ernment sponsored wheat operations. _ j/may come late. When that happens, when 
| nA eekly newspaper. Pick reswecting invest-| What-has come to light at Ottawa is}maturing bonds have to be paid off with 
> ments, business and national affairs in Canada.|simply a minor: incident. giving definite | money borrowed at higher rates of interest 
| The Financial Post Has the Largest Paid Cir-| proof that the relations of the government | rather than at lower rates of interest, then 
culation of Any Financial Paper it. the wheat market should’ have been |we shall begin to feel an increasing weight 
ADVERTISING RATES regularized long before Sas eens of financial a from ee ae 

"~~ Single insertion—$3.64 per inch. done b the création -o e anadian: structure. e can avo a 

Be iitaiee soles coon taanien. od pealers: Wheat Board. government will pursue a definite, fixed 


SUBSCRIPTION PRICE programme of repayment. 
It’s Not Canadian Paper 


Canada, United States, Mexico, British Empire, $5 per 
JE CANADA, of Montreal, thinks the 


__ year, all other es, $6. 

|. THE MACLEAN PUBLISHING CO. LmrreD| 1» Canadian government did the right 
481 University Ave.. Toronto 2. thing in allowing American magazines to 
Founder oe as a aoe MACLEAN {come in duty free. As evidence, it er 
resident—Horace I. ia mills 

Vice-President and General Mansger— the fact that Canadian newsprint , 
H. Victor TYRRELL have produced during the first. three ee, eel 

months of this year 105,099 tons of. news-| result of the budget changes. This is the fir 


MONTREA: Bidg., Murray R. Chip- ae : 
man, ee eh Laeeen Eastern Editor. print paper more than they did last year. break aa rn has had in a budget since 
3. Rose-Dusean, Sunof Canada Bidg..2,2 and acock.| Canadian newsprint paper shipped to| Way back when. 
spur St.. London, S.W.1. Telegraphic Address, Atabek, /the United States goes into newspapers not . ee 
Lesquare, ndon, ° ‘ ‘ : t be 
“Yeanty,|into magazines. American magazines are| Toyohike Kagawa says that there canno 
Tue Financia Post Business YEAR Book printed on American-made magazine in the Pacific until the Japanese and the 


$2. ; : 
Tue FINANCIAL Post Survey or Corporate Scuni- | paper, which is not bought in Canada ex-| Chinese are good friends. That is what a great 


Tis, YEARLY, $2. cept possibly in the case of a few cheap| many Chinese too have said recently. 
Tur Financiat Post Survey or Mines, YEARLY, “pulp” magazines. Even these. are not eer 


nasil Post Recorp or Prosrectusss, Hatr | generally printed on the grade of news-| 4 is proposed to increase the size of Nova 
YEARLY, $7 per volume. print that is imported from Canada. Scotia's legislature from 30 to 35 members. This 
Tue Financia Post Corporation Senvice, $20/ The thousands of tons of American| maritime province's legislature will still be 
monthly. Special prices for individually). ).7ines coming into this country do|smaller than most provincial assemblies in 


i to ‘ i 7 . . . 
Ss ccabenr ar Cansacur Daevens ano Orricuats, | nothing for Canadian paper mills. It is un- | Canada. 
fortunate that Le Canada should have es * 


YeaRry, $10. 

drawn such an absurd conclusion. Hundreds of people waited for the budget to 
come down before buying their new 1936 motor 
cars. They expected a big cut in price. Now they 
are asked, on the popular models, to pay a higher 
price. The reason is increased taxation. The 
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Editorial Notes 
The Republican nomination looks like a 
Landonslide. 
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High priced cars promise to be cheaper as & 


TORONTO, MAY 16, 1936 
Sunk — But Not Without a Trace 


What Unbalanced Budgets Mean ISPOSAL of the ten ships remaining in 
ANY have been the demands for the service of the Canadian Govern- |... money goes to the government, not to the 
budget-balancing in Canada and|ment Merchant Marine brings the Do~| cay makers. 

many the pleadings for new government |Minion government's misadventure into OEE 

spending. Less evident, however, have | the shipping business to an inglorious end. 
been the explanations of just why bal-|The ten ships were not sold; they were 
anced budgets and less spending by gov-|scrapped. The only benefit accruing from 
ernments are essential to the welfare of their. disposal is that three Australian ing officer. Pinning more definite responsibility 
this country and of its people. shipping firms have undertaken to pro-) +7 yecuits upon a man of Mr. Hungerford’s 

There is heartening evidence in Hon.|Vide a modern shipping service between | stamp is one of the good features of the new 

C. A. Dunning’s recent budget address that | the. Antipodes and Canada for five years. | railway measure but it hardly offsets the poten- 
the Dominion will try to keep its fiscal In return for this arrangement, the govern- | tial evil of making him and his board subject to 


activities within limits compatible with its |ment has retired the vessels remaining in | the whims of the politicians. 
to the Te ee 


social responsibilities. Commenting on |its once grand fleet of 65 ships, } 
President Roosevelt asked Walter P. Chrysler 


The government plans to have Sam J. Hun- 
gerford filling the dual réle of chairman of the 
‘Canadian National Railways and chief operat- 


“this, the monthly letter of A. E. Ames & |Scrap iron heap. They cost $18 millions of 
years--of their operation’ they piled up| pachine sho individual unit. Mr. Chrysler 
ee ee 1 budgets uld au ; p as an individual u ry 
necessarily tian eaeoieee a iahaiie enormous deficits on operation as well as| said “$3,500.” The president suggested that the 
tion with all its distortions, a repetition of the With the disposal of these ships, the| to housing. Perhaps he has forgotten that his 
deflation of capital values and the prolonga- |record of the C. G. M. M: is fairly complete. | N.R.A. tried to curb mass production techniques 
It is best that the people of Canada |serve the National Railways and Canada’s | ‘° atonal the a eaaed eta. large 
should know that deflation of government |foreign’. trade. The capital cost was $78 | °"°US" ‘° apply mass production , 
the only certain means of avoiding worse |middle ‘twenties and has .been carried 
things hereafter. Unbalanced budgets, be- |through to the ultimate extinction of the 
economic recovery, are, in’ the long run, |the sale of the ships is $200,000. The “Whereas It Appears oeee.” 
ee traditional forms. suffice to get the busi- 
books and savings of the comparatively |cent or more and the ships earned ‘an : ar 
' : : : from reading the preamble of The Appropriation 
poet. operating profit only in two, years—1919 Act No. 3, 1936, that what it really means to say 
. cient to meet depreciation and interest | spend more millions of the taxpayers’ money. 
Farm Marketing Schemes charges. Since then, the taxpayers have | Addressed to our “Most Gracious Sovereign” the 
keting schemes of the British govern~ |i ,vested, plus gargantuan operating losses.| _ “Whereas it appears by message from His 
ment are apparently not meeting with un- |p. peent 4 eee Dec. 31 last, ee $41.6| Excellency the Right Honorable Baron 
such measures was caustic in the recent | 5.9 write-off fromthe C. G..M. M. books, eae eos dual shecomete Suet om sete anti 
83rd annual report of the Liverpool Corn |<, that this does not tell the complete story. 
: tain expenses of the public service of Canada, 
“No marketing scheme for cereals has, as | accounts is $119.2 millions, but if the full not otherwise provided for, far the financial 
yet, been propounded, and, having regard to |interest charge on the capital investment} thousand nine hundred and thirty-seven, and 
7 for other purposes connected with the public 
schemes have fallen, there is little demand by period since 1919-20, it would exceed 
the farmers for extension of this type of state cage Ppt at . Majesty, that it may be enacted and be it 
$150 millions. This. is the approximate enacted by the King’s Most Excellent Majesty, 
isis to ther, and constant protests are . : " 
eo rte ao a cutee - Aiatethent the folly of a marine-minded Parliament Senate and House of Commons of Canada, 
after the war years. And since this enor-| that:— 
tribunals where they are prosecuted and ( : é rt 
judged by the same authorities, smartly fined sacemaanee they will go on paying in Cultured’“Brutes” 
of law, may well be excused if they openly OW do the great towering brutes, who 
express their dislike for ‘scientific protection rae oe junked, P aitteeea. is Seccee all before-them on the screen, act when they 
9 
demand for a straight tariff or levy.” e old Jove in pursult'ol # new. € new, | are off duty? 
The Association maintains that at least |high seas is the Canadian National West | ascertained that Noah Beery grows roses when 
off duty, and the monster Karloff is never more 
thought of Great Britain has recently |“Lady” boats. These vessels, of course, | california orchard. 
turned to the possibility of stimulating | were built as a result of the Canada-West| pamund Lowe creeps wif home after the day 
farm problem. It states that even with|extremely expensive to the taxpayers.| to records of Gilbert and Sullivan’s operas. In 
what has been claimed to be the most suc-|They have piled up a deficif, up to| “The Record,” the new Gaumont-British thriller, 
regulating the marketing of hops, there|deficits are now of the lustier type— gs |e eee ee ere 
have been several defects that “were|nearly a million dollars per year. As Tr oh Aes 
ers, it is claimed, have been stubbornly |chances of the public treasury escaping, ; 
refused permission to examine adequately | ultimately, with a much lower loss than| “The lights of hope are beginning to gleam.” 
—Rt.-Hon. Arthur Meighen. 
arbitration machinery for dealing with A: nema) tid little by littl a 
; : ; . ide comes up little by little, an 
what might be considered an unfair valu Our Interest Burdens colonization should be carried on the same way.” 
Such confusion, however, is not surpris- dropped in each of the last two years “ee 
ing in the opinion of the Liverpool Corn | although the debt has been rising rapidly. | | “At the present time, youth clamors for some- 
placed that he can virtually dictate terms |ing interest rates. The average rate of | "Senator. Arthur Sauve, 
—_—_——_———— cent at March 31 as against 4.15 per cent a| ards of conduct are not ours; that German ethics 
Heads, the Pools Won; Tails, the | year ago. Debt interest has declined as| are not ours.”—Sir Arthur Chamberlain. 
Taxpayers Lost ‘tt cia al teheeram ho i atte as 
1933-34 ..0000+- $139.7 millions ST tae ee ae 
soe mit that steps tak 
the parliamentary committee at Ot- 1934-35 ..eseeee2- 138.5 millions eens talent. TEN, were cavention and 
tawa, Canadian Co-operative Wheat Pro- 1935-36.......... 134.6 millions * *¢ 6 
a : Nevertheless, the figure has risen about “I don’t believe one can reckon on an oasis of 
employing as a market stabilizing agency, |$15 millions during the depression years. : "9 
bought some millions of bushels of wheat |Now that the major portion of Canada’s eee peace in @ world of war.”—Sir Arthilr 
Wheat Board and had forbidden such refunding - operations at lower interest| “Canadian independence would be bad’ busi- 
transactions to it. John I. McFarland hap- |rates, the interest charges may be expected | "°55: it would be contrary to the material inter- 
: : 2 4 Staunton. 
The bank borrowings of both sides were/}to the large deficits which have to be met Pet .o.8 
under guarantee by the Dominion Gov- by borrowing: GF. SES eRe, 
able member (J.. F. Pouliot, MP.), who has just 
What happened during the brief time |felt in Canada the full impact of the rapid spoken."—Angus MacInnis, ,M.P., in the House 
while that curious situation prevailed is |increase in debt in post-war years. The . 10.8 
.what happened during several years pre- risen, interest rates have been going down _ > am not a purist in these things.”— 
viously, when an indefinite and unac- |so that the burden of interest has not grown | chen ney ego uca” , McGowan, of Imperial 
_gevernment, Mr.- McFarland and the| But indications are that basic interest] “I have never known a leakage of information 
wheat pool organizations. The govern-|rates are at about bottom. The Dominion | 4¥¢ to @ woman, but I have known leakages 
. d 9 
series of vast transactions conducted under |below ‘current levels. In fact, the evil Piety ee —— . 
the management of Mr. McFarland. But|consequences of a further decline in| “To the American mind, the words ‘making 
: the German they mean the ad 
the wheat pools and was not a government |assumed advantages. For example, the y same as advertising 
. me 2 
officer. The transactions made a lot of solvency of billions of dollars of life| Gernot ee ine Le er German Consul- 
° 
for the government. _|companies .being able to earn a certain 4, any, Dorepual experience of the public schools 
The Financial Post, on various dccasions,;minimum returh on their funds. The we were never taught anything of the 


Co. states that the ultimate result .... |dollars back in. 1919-20 and_during the |). much it would cost to build a $600 car in a 
tax burdens, a revival of currency deprecia- |upon depreciation and capital a¢count. mass production lesson in this ought to be applied 
tion of social distress.” A fleet of 65 ships was: built,. primarily to |224 his new corporation tax bill seems designed 

expenditures and stiff taxation now are | millions, and sale of the ships began in the Te 

Post-Seripts —- 
sides undermining business confidence and |fleet. All that has ever been realized from 
ncealed drain on the wages, pocket- |original capital cost the government 5 per 
eres vor s re : <p s fe ness of Parliament done. Who would think 
and 1920. In the latter year it was insuffi-| is that the government is seeking authority to 
HE much publicized agricultural mar- }1,44 to pay the interest on the capital bill. starts off in these words: 
animous approval. Comment regarding millions, but as each ship was sold, there Tweedsmuir of Elsfield, etc., etc., Governor- 
a after mentioned are required to defray cer- 
Trade Association. It states: The recorded loss on capital and deficit 
year ending the thirty-first day of March, one 
the muddle into which milk and bacon |were carried forward throughout the 
service: May it therefore please Your 
lanning. Milk and bacon pass from one minor . : ; 
See eae “ price which the taxpayers Nave paid for] py and with the advice and consent of the 
ors alike. Bewildered farmers, haled. before r yea y 
mous loss has been written into the debt o> 
and debarred from any appeal to the courts 
But while the once glorious'C.'G. M. M. splinter"jaws and shatter nerves and carry 
as applied to their affairs, and veer toward the 
or comparatively new, venture on the|] An English publicity man, curious on the point, 
: f th liti : : , ; 
one section of the political and economic | Indies Steamships.Ltd., which operates the hagey than when tendiig the apole tress in his 
consumption as a means of solving the /|Indies trade treaty, but they are proving | is done, puts his feet up, tights a pipe and listens 
cessful of the marketing schemes, that |December 31 last, of $8.7 millions and these | ©44ie roars his head off, but at home his soul 
ludicrous to the commercial mind.” Buy-|there are but 11 ships in the fleet, the Sayings of the Week 
products offered for sale, and there is no | that sustained in the C. G. M. M. are good. 
* oO - 
ation. NTEREST on Canada’s public debt has | —J. F. Pouliot, M.P. 
Association, “where seller or buyer is so|The country has had the benefit of lower- thing other than submission or attachment to a 
to the other party. interest on government loans was 3.9: per! we have got to recognize that German stand- 
follows: ee 6 
CCORDING to statements made before 
necessary steps."—Rt. Hon. Arthur Meighen. 
ducers, which the government had been n 
prosperity in an impoverished world, or on an 
after Parliament had set up the Canadian |public debt has enjoyed the benefit. of By He. 
pened to be the active head of both bodies. |to show increases from year to. year, due cate (of Sh Couniry,—Sennter George fgteh- 
“I saw lobsters long before I saw the honor- 
ernment. As a matter of fact, we have not yet 
of Commons. 
comparatively unimportant campared with |chief reason is that'‘as our debts have| “I have no objection at all to selling arms to 
; ; Chemical I i 
knowledged relation existed between the |as rapidly as the weight of debt itself. wn ndvstrice, Limited, 
"ment guaranteed bank borrowings for a|government is unlikely to borrow much through men who should have known a great 
the latter was the responsible officer: of |interest levels might more than offset the | P™Paganda’ mean something unethical. But to 
‘ General to the U. S. 
money for the wheat pools, and lost a lot jinsurance policies is dependent upon the . - 
history of Canada excer equ 


sy 


| Mayor Cecil G. Frost, of 


In 1934, the 3,978 governments of 
Canada and the 23,946 school public- 
spending bodies of the country went 
behind on current acounts about 
$197 millions. In 1935, the current 
deficits will hardly fall below $154 


millions. 

The majority of municipalities 
follow the precepts, not the ex- 
amples, of their provincial masters. 
The feats of economy performed by 
most rural municipalities, many vil- 
lages and towns and not a few cities, 
in the face of a plethora of apparent- 
ly successful bad examples is note- 
worthy. In fact, the great majority 
of Canadian municipalities even in 
these years are living within their 
incomes. 


Occasion, Not Cause 


This goes to show that the real 
cause of government by deficit is 
not the so-called depression. This 
was the occasion but not the cause. 
The real causes are the establish- 
ment of uneconomic standards of 
governmental and private living .in 
buoyant times, .which standards 
carry over into depressed times; the 
undermining of moral fibre develop- 
ed by years of pioneering, and a 


Other People’s Views — 


The Dominion’s Money 
Regina Leader-Post 
No province is forced to go into 

the loan council plan unless it wishes 
to go. If it can finance by itself, 
without a Dominion guarantee, so 
much the better. But it looks like 
a sensible procedure from the stand- 
point of the Dominion that if a 
province is to get a guarantee from 
Ottawa involving the credit of the 
Dominion, Ottawa should have some 
voice in what a province may be 
doing about the spending of its 
money. 


Added to Our Costs 
Saint John Telegraph-Journal 

In 1934 almost one-third of the 
total income of all Canadian citizens 
was required for governmental ex- 
penditures—federal, provincial and 
municipal. 

The figures given are illuminating 
and they indicate the necessity of 
governments curbing the urge to 
spend so that the demand upon the 
population will be more in propor- 
tion to its ability to pay. If our in- 
dustry, both primary and secondary, 
is to compete in the markets of the 
world, it must be relieved of these 
heavy tax payments which add so 
much to its cost of production. 


Canada’s Staggering Wealth 
Arthur Brisbane, in Hearst 
. Newspapers 

The Canadian Press News Service 
says Canada’s wealth has shrunk 
almost six thousand million dollars 
since 1929. That will be only a tem- 
porary shrinkage. 

Nobody can estimate the wealth 
of such a land as Canada. The esti- 
mate of thirty-one billions total 
wealth is ridiculously small. If 
Canada’s government went gold 
hunting on its own account, as the 
Russian government does, it might 
soon accumulate more than thirty- 
one billions of precious metals. 

The wealth of such a country is 
beyond imagination. 


Don’t Blame Manufacturers 
Windsor Daily Star 

You cannot blame the automotive 
manufacturers because you have to 
pay more for an automobile. 

The prices of the cars have not 
gone up. But the taxes levied by 
the government and _ collected 
through the factories have been in- 
creased, 

On a lower priced car, the buyer 
has to pay from $12 to $17 more for 
his vehicle. But that extra money is 
to take care of the increased sales 
tax, which was upped from six to 
eight per cent. And, on cars which 
have a wholesale value in excess of 
$650, there is a five per cent excise 
tax on the excess. 

The government makes the manu- 
facturer collect these taxes. Instead 
of having a staff of tax collectors to 
round up the money, the Dominion 
Government simply tells the manu- 
facturer he has ‘to collect the tax 
from the public and then turn it over 
to the Dominion Treasury. 

So, when you have to pay more 
for your car, do not blame the manu- 
facturer, or the tariff; the reason is 
higher taxes to help meet the deficits 
that have been caused by the rail- 
ways and unemployment. 


Maybe It's Indian for “Gray Frost” 
Orillia Packet-Times 
The Ottawa Citizen is disturbed. 
The editor has received a létter 
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Inthe Mail 


: —Drawn for The Financial Post by R. Kaell, 
TIME TO GIVE THE SPECIALIST A CHANCE AT THE JOB 


Barriers to Recover 


From the Yearbook of the Citizens Research Institute of Canada 


loss or diminution of the power of 
the body politic to think straight, 
and even, it would sometimes ap- 
pear, to think at all. If working 
about 17 days a year to pay deficits 
from the operations of government 
and governmental authorities will 
not compel thought what will? 
” ~ 


Railway Deficits 

We have been afraid to think 
about recurring railway deficits 
much less to take any action vigor- 
ous enough to meet the situation. 
The deficits on government rail- 
ways and government shipping be- 
tween 1924 and 1934, both inclusive, 
exceeded $720 millions, or probably 
not less than 2% per cent of the 
total national wealth; while the 
average deficit for the last three 
years, 1932, 1933, 1934, has been al- 
most three per cent of the estimated 
annual national income, over nine 
per cent of the total public expendi- 
ture, national, provincial and muni- 
cipal, and over 14 per cent of the 
total taxation. 

. . 
Over-Taxation 

Canada has resources enough to 
get all she needs for the happiness 
and well-being of her citizens, but 
not enough to satisfy all the wants 


municipal taxation. But it is not the 
contents of the letter that have in- 
spired the editorial pen. It is the 
signature. So much so that it has 
been made the subject of a leading 
editorial. The editor considers it 
“fantasic” and “a marvel.” He makes 
it the text for an exhortation to the 
teachers of the province to “impress 
on the young the importance of a 
simple, readable signature.” 

We are surprised at the Citizen. 
We thought that paper had a soul for 
sentiment and artistry. And in 
Mayor Frost’s signature there are 
both. True, we're not quite sure 
whether it is meant for S. G. 


Contracts and 


Honesty and Debts 
Editor, The Financial Post,— 


I have just read in The Regina 
Leader-Post, J. W. Corman’s answer 
to what apparently was a castiga- 
tion of his views on debt conver- 
sion by the editor of The Financial 
Post. Without having read your 
criticism, I am constrained myself 
to criticise Mr. Corman’s views set 
out in his letter. 

I gather by implications from this 
letter, that the debt conversion he 
advocates would violate bond con- 
tracts and would amount to repudi- 
ation of them. He claims that to 
brand this conversion as repudiation 
does not dispose of it, that the 
question should be discussed on its 
merits and that these merits depend 
on the further question whether the 
injury to our national credit, 
wrought presumably by such debt 
conversion, and its inevitable hard- 
ship to our bondholders would 
Putweigh its advantages. These ad- 
vantages presumably would be such 
as would accrue to those indebted 
under the bonds, and relieved there- 
from by the conversion. He adds 
that “anyone is blind who does not 
realize that the conception of the 
sacredness of contracts has lost 
much of its former rigidity and 
immutability, both with legislators 
and the general public.” Too true, 
indeed! But what of it? If some, or 
even many, have become lax in 
observance of their contracts, in 
some cases through compulsion of 
financial stress and -in_ others 
through sheer, dishonesty, does that 
fact establish the regular observance 
of such laxity as a right, proper, 
fair and righteous rule of conduct? 

Moreover does the fact that debt 
adjustment laws have been enacted 
by both Dominion and provinces in 
any measure support the implied | 
rightness of such regular observ- 
ance of laxity? Do they more than 
indicate that our governments have 
merely felt,.in order to avoid 
difficulty and defeat, a need to 
placate popular demand. I doubt if 
any debt adjustment law existing 
in Canada today, if put to a legal 
test, would not be set aside as con- 
trary to law and equity. 


Eliminate honesty and morality 
from the economic relations among 
men, destroy the sacredness of con- 
tract and covenant so that no longer 
shall a man’s word be as good as his 
bond, and you take away the solid 
foundation of our business fabric, 
utterly destroying credit and mak- 
ing impossible the dealings among 
men except on a basis of each 
dealer having his grip on his 
neighbor’s chattel ultaneously 
with such neighbor's’ grip on the 
rOnsic on 
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human needs 


of those who think the country owes 
them a luxurious and. leisurely 
living. 

Over-taxation can easily strangle 
business and industry, lower the 
average standards of living and re- 
duce the index of employment. It 
is becoming evident that the per- 
manent absorption of the employ- 
able unemployed is possible only 
through a revival of business and in- 
dustry, and that such a revival must 
wait, among other things, on a re- 
duction of the overhead of business 
through a reduction of governmental 
expenditures met out of taxes. 

Even if by a miracle all public 
debt were wiped out and all govern- 
ments were established on a fairly 
efficient basis, our problems would 
not be solved. So long as policies 
which depend on getting something 
for nothing or at the expense of 
someone else; on manufactured 
credit; on unbalanced budgets made 
to look as if they were balanced; on 
repudiations; on forced refunding, 
which is simply .another form of 
seizure of private property for pub- 
lic purposes, find favor with the 
electorate, so long will it be impos- 
sible to have assured efficient, 
honest and economic public 
administration, 


—— 


Frost, or Cecil G. Frost or Cecil Gray 
Frost. It doesn’t look the least like 
any of them. It might be Miller or 
Weldon or any one of half a dozen 
names. Indeed, it might be Chinese. 
But for those not familiar with its 
spacious curves, a thoughtful stenog- 
rapher provides the interpretation in 
clear print. And his friends have 
learned to recognize that signature 
at a glance. For our part, it is al- 
ways a welcome sight at the foot of 
a letter. It gives us a thrill every 
time we see it. We wouldn’t for 
anything have that brilliant signa- 
ture reduced to commonplace letters 
that we could read. 


Honesty —- 


Sanctity of Contracts 
Editor, The Financial Post: 


Your editorial of March 28 criti- 
cizing some remarks attributed to me 
in a discussion before our Peoples’ 
Forum gives a personal significance 
to them that is unwarranted. You 
might as justly castigate a member 
of a debating team for arguments 
advanced in support of his side. 


The subject of the day was public 
debt conversion, and I attempted to 
emphasize that the question would 
never be properly dealt with if we 
did not first rid ourselves of the 
idea that it was disposed of by 
branding it as repudiation, and by 
the bald statement that the principle 
of the sanctity of contracts was be- 
ing violated. I was trying to show 
that the question was so important 
that it should be discussed on its 
merits. Would the injury to our 
national credit and the inevitable 
hardship inflicted on some bond- 
holders outweigh the advantages? I 
still maintain that a solution of the 
issue is being retarded by certain 
interests who attempt to make it a 
matter of terminology and by the 
age-old holier-than-thou expedient, 
employed in your editoria1. 


Anyone ts blind who does not 
realize that the conception of the 
sacredness of ‘contracts has lost 
much of its former rigidity and im- 
mutability, both with legislators and 
the general public. 

You say our present economic 
system is built on the sanctity of 
contracts. This argument is valid if 
you are satisfied with our present 
economic system. I am not. 


You ask if the Moose Jaw lawyer 
is ready to accept the consequences 
of a relaxation in the rigid enforce- 
ment of contracts. He has accepted 
such consequences, as has everyone 
in his profession. Both the federal 
and provincial governments have 
recognized the principle in debt 
adjustment laws. 


You introduce the word honesty 
into the discussion. Do you imply 
that all the debtors who have taken 
advantage of our debt adjustment 
laws are dishonest, or our legisla- 
tures in passing such laws? 

In your editorial you mention the 
possibility of future .generations 
accepting the fact that contracts may 
have to give way to changing condi- 
— That is exactly what I pointed 
ou 

I still suggest that there is a lot to 
be said for those who maintain that 
contracts are no more sacred than 
and human suffering. 
fa J. W. ‘COR! 
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(Not over 200 words, please) 


Alberta’s Sover 
Editor, The Financial Post: 

In your issue of April 25, replying 
to an investor's enquiry, you state 
that Alberta is a sovereign power 
This surely is incorrect; it is what 
Aberhart would like it to be but the 
provincial legislature has no 
over money. Of course it has com. 
plete control over its bond issues, 

HENRY §, 
Delia, Alberta. — 


Editor’s Note. — Alberta’s goy. 
ereignty, of course, is subject to 
constitutional limitations under the 
British North America Act, 


“The Red Network” 
Editor, The Financial Post, 

I thank you for the review of my 
book “The Red Network.” May 1 
suggest that your reviewer was in 
error in saying that the Foreigg 
Policy Association was listed bee 
cause it once recommended a come 
munist book. The record of the 
Foreign Policy Association is long 
and radical in a smooth, supposedly 
“neutral” way at the same time 
putting over plenty of communistig 
propaganda to the unwary “cyl. 
ture” seekers who absorb it. It hag 
been listed by every patriotic ree 
search agency that ever bothered tg 
really understand the Red movee 
ment and its machinations. One 
cannot count the Red books recome 
mended. 

Also, being a national committee. 
man of the communist-fronting and 
aiding American Civil Liberties 
Union and on the Garland Fund 
roster, as is John F, Sinclair, is far 
from being “amusing” or even 
“pink.” It is as great a service to the 
Communistic movement as can be 
rendered. I know that it seemg 
“amusing” that Capitalists should be 
working for Socialism but you may 
recall that Friedrich Engels hime 
self was a Capitalist and that Marx 
lived uncomplainingly on the proe 
ceeds of the toil of Engel’s factory 
hands while he ranted and raved 
against Capitalism, It is my opine 
ion that Communism would fall flat 
but for the aid of the capitalistic 
class. The great millionaire funds 
pour millions into the Red cause, 
silly as it seems. Our great Chicago 
miiiionaires are collecting funds to 
carry on the work of the Hull House 
now. By the enclosed you may see 
a typical activity there—the convene 
tion of the official Communist 
Pary legal aid society held there~ 
the International Labor Defense. 

ELIZABETH DILLING, 
Kenilworth, Ill. 


Soldier Settler Complains 
Editor, the Financial Post: 

I noticed the editorial on Soldiers’ 
Settlement. Your chief concern in 
this matter seems to be the cost to 
the taxpayer. And the raw deal exe 
tended to the original settler seems 
to be entirely ignored. The original 
settler did not start out with any 
fat subsidy. In my case I had to put 
up a deposit of two thousand dollars 
before taking over the farm and I 
know of other settlers who put up 
even more original deposit. 

I agree with the tone of your edi- 
torial that this whole thing was a 
perfect example of the criminal 
wastefulness of the government in 
business, but that the chief crime 
was the wastefulness of private 
money rather than the taxpayers’ 
money. 

Either the government is pulling 
the wool over your eyes or you are 
entirely ignorant of the true condis 
tions when you state that the 
soldier abandoned his holdings. 
These original settlers were jacke 
booted of their holdings in true 
military style. This action look- 
ed to me like a sop to the big ime 
migration racketeers for their cone 
tributions to the campaign funds. 

As these outsiders did not have 
any capital to start with I do not 
agree with your solution to the probe 
lem which would give them these 
farms without any more payment 
and entirely ignore the financial 
losses of the original settlers. 

If this whole matter were thoroughe 
ly investigated it would reveal a con- 
fidence racket that would rank with 
the South Sea Bubble. The soldier 
thought he was getting in on a real 
good thing for his services during 


the war. 
JOHN JAMIESON. 
Guelph, Ont. 


As Others 
See Us * 


“Cause For Rejoicing” 
Oshawa Times __.,, 
Members of the City Council, civie 
officials and Oshawa citizens gene 
erally have cause for rejoicing, 48 
the city has been included this week 
in The Financial Post's Munic! 
Honor Roll. Improvement is not 
and great credit given for the care 
ful manner in which the city fine 
ances have been handled in recen 
years. 


Money or Goods 
Lethbridge Herald 

We hear so much loose talk these 
days about mongy that it has come 
to a point whc@® we no longer 
the wood for the — Money~ 
—money—interest—crealt. — 

And eit is it-all? What is money 
except a measuring stick for g e 
and services? What would yon ae 
on a desert island with all oa 
money and credit in the world 
no goods—nothing to eat, not - 
to wear? Would you ask for oe 
money, a larger flow of credit, 10 
er interest rates? 

“Think in goods.” That's the sont 
advice Sir Norman Angell, Bri - 
economist, who is furnishing 4° 
luminating series of articles . 
“The Money Mystery” to The 
nancial Post. #4 

Goods are wealth. 
symbol of wealth. Let’s decide - 
for a year we'll think of go0ee es 
trade in terms of goods, rather 
listening to so much wild ba e 
about money, credit and intere 

el 


‘Stop Me If You’vé 


Heard This One -* 


The problem of creating 4 — 


ure 

effect to simulate water being 
ed into a glass from a pitcher cause 
a major disturbance during 4 oe 
cast rehearsal a few days 46° 
production men and the entire 
of sound-effecters tried a variety ° 
ways, trickles of sand, swish 
sand, drops of sand—all in Bee \ 

In the midst of the techn 
pair, a page boy suggested, 
not pour water into a glass 
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Alberta’s 

The Financial Post; 

ur issue of April 25, 
investor's enquiry, you state 
Iberta is a so power, 
urely is incorrect; it is what 
art would like it to be but the 
cial legislature has no power 
money. Of course it has come 
ontrol over its bond issues, 

HENRY 8S. GOLDS 


Alberta. 
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utional limitations under the 
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week in Business =" 


Heat Wave and Budget 
Preoccupy Business 


les of Summer Goods Soar But $ 
. Remains on Shelves — Budget end Hard 
Digest — Cautious Note for Business 


Record-breaking summer weather brought good and bad news to 
Canadian business last week. For instance, shoe people did an immense 
yolume of business in light summer stock but their brisk trade was clouded 
by the fact that another ten days or two weeks of cool spring weather 
gould have permitted a very substantial volume of business in normal 
spring business—dark shoes and so forth—which now they fear will be 
ost. : 

; The same isetrue of women’s dresses and other seasonal lines. Depart- 
ments which handjed summer lines could hardly cope with the suddén 
rush of business, but it meant a sacrifice on spring lines which now will 
either have to be cut in price or carried through. Other lines to benefit 
were garden furniture and tools, although much of ‘this business may 
simply be sales which would have developed normally within the next 
few weeks in any event, 

7. . a j 

Next in importance was the big job of budget-digesting which absorbed 
the waking thoughts of most manufacturers during the week. For many 
industries and groups the end is not yet in sight though the budget came 
gown ten days or more ago. Thus the senior official of one major trade 
body reported it would be the end of this week—probably May 15—before 


the May Day pronouncements from Ottawa. 
One important concession almost overlooked by many firms was the 
decision of the government to rescind the sales tax on consumable materi- 


: 


as it removes one of the chief “nuisance taxes” of recent years. The tariff 
board at Ottawa suggested its removal might eventually mean a saving 
of as much as $4 to $5 per car in the automotive field. 

a a - 


A shrewd commentary on the present business outlook in the United 
States is made in the current bulletin of the National Association of Pur- 
chasing Agents by Dr. H. Parker Willis, noted economist. 

He warns bluntly that: “The factors now being depended upon to 
maintain activity and profits during the months immediately ahead are 
not only highly artificial in their nature, as indeed is the ‘larger part of 
the whole structure of improvement that has been erected, but are in 
substantial part of a non-recurring nature, 

“That is to say, the funds received by recipients of bonus Payments 
may or may not continue in active circulation as in more normal times 
would be the case.” 

Dr. Willis then stresses the inflationary dangers ahead, but notes that: 
“The invitation constantly extended to inflafionary madness will be only 
partially effective due to counterbalancing raids and threats of raids upon 
business, so that industry and trade will continue somewhat as it has been 


forward at a rate as unpredictable almost as the date at which the structure 
that we have erected will collapse. 

“In these circumstances it is obvious that he is wise who keeps his 
effairs and those of the enterprises under his care in position to meet 
almost any turn of events.” 


Business Indieators 


Changes of the Week 
Favorable 


_ Weekly earnings of the Canadian railways continue to show substantial 
improvement over last year. For the week of May 7, reports from the 
two major roads showed figures more than $400,000 above the correspond- 
ing week in 1935. ’ 

Carloadings advanced some 4,000 cars above last year’s level, bringing 
the cumulative total just about equal with that of 1935. 

Wheat exports and flour exports continue to register advances over 
corresponding periods last year, with increased shipments to Great Britain 
the major factor. 

Boot and shoe production in March reached the highest total for that 
month in any year since statistics were first compiled in 1926. Women’s 
shoes accounted for half the total output, and men’s a further 28 per cent. 


Unfavorable 

_ Construction contracts awarded in April were off $1.5 millions from 
the 1935 figure. The decrease was confined largely to public works, how- 
ever, as residential and business building recorded apprétiable gains, 


Leading Indicators as Compiled by The Financial Post 
4Denotes new figures this week, 
WEEKLY DATA 
Latest———__—— 
936 1935 


447,262 
43,467 .285 $ 
42,557,000 $ 


——Cumulative Total—— 
Jan. 1 to date 
1936 


1 
43,196 767,861 7168551 
3,010,016 $ 58,988,827 $ 55,392,554 
2,153,000 $ 42,419,000 $ 38,576,000 


Transportation— 
Car loadings (May 2) ........ 
C.N.R, gross earn. (May 7) ,, % 
C.P.R. net revenue (May 7) ... $ 
Business Conditions— 


Weekly index D.B.S. (May 2) 4106.6 


MONTHLY DATA 
1936 1 
106.0 


Business Conditions— 
Financial Post index (Mar.).. 
Transportation— 
c P.R. net earnings (Mar.) .. $ 
CN.R. net revenue (Mar.) ... $ 
Iron and Steel (Mar.)— 
Pig iron production (tons) oes 
Steel ingots and castings 
Prod. (tons) 
Automobiles (Number) — 
Passenger Car: 
Domestic sales* (Mar.) e.ece 
Factory output (Mar.) seccee 
Trucks and Buses: 
Domestic sales* (Mar.) ..0 
Factory output (Mar.) 
Exports «Mar.) 
Construction— 
Building permits (Mar.) ....... s 
Contracts awarded (Apr.) .., $ 
Newsprint (tons) — 
Production ‘Mar.) 
Bogar (}b.) 
Melting & shipments (raw). 
Manufactured§ 
Flour (bbis.) 
Production (Mar.) 
Wheat flour exports (Apr.) .. 
Trade~ 
Retail trade (index no. of sales) 
Mar.) ... 


1,347,733 & 
941,533 $ 


1,147,235 $ 
1,085,485 $ 


2,827,703 $ 
76,742 $ 


172,006 
294,682 


2,101,604 
481,609 


55,009 
101,092 


44,727 


57,840 173,372 


9,451 
14,488 


18,480 
36,602 


4,076 
7,898 
15,042 


9.244 
18,179 


1,717 
3,796 
7,929 


3,585 
10,363 


4,922,755 $ 5,556,871 $ 8,507,270 
11,379,400 $ 41,942,300 $ 40,770,700 


2,361,271 $ 
49,815,100 $ 
233,900 205,682 683,424 587,946 
50,095,059 
46,454,928 


52,534,493 


114,520,555 117,322,042 
49,612,873 39 


113,600,438 139,508,165 


3,172,746 
1,412,348 


3,012,462 
1,430,163 


1,171,741 
4281,162 


71.7 : 
52,765,031 $ 191, $ 134,952,705 $ 
73,166,331 § , $ 187,781,853 $ 
06,572,364 


97.4 
101.1 


122,464,255 
151,077,456 
26,520,608 


Imports (Mar.) ° 
Exports (Mar.) : 
Wheat exports (bush.) ‘(Apr.) 
Employment, D'B.S. Index (Apr. 1) 
A industries 
Manufacturing 
Electric Power Output (Mar.)— 
Tota! monthly (000's omitted) 
Aver, daily 
Other Industria} Indices— 
um bering 
Plank & board exports M. bd. ft. 
nar.) 


2,135,460 5,759,744 
68,886 


4,848,721 
157,171,158 
28,503,000 
15,543,508 
1,500,200 


Boot & shoe prod., pr. «(Mar.) 
Crude petrol imp. gal (Mar.) 
Cotton imports, Ib. (Mar.) .. 
Row rubber imp., Ib. (Mar.) .. 

al imports, tons (Mar.) .... 
Finanee— 

Bank debits «Mar.) 

Bond sales (Mar.) 

Life insurance sales (Mar.) .. 
Automobile Financing— 

Used Cars (Mar.) 

eW Cars 


7,006,891 
61,338,174 
93,120,000 


2,584,652 
3,544,442 


1,223,575 
1,756,967 . 
of the Canad 


1,721,596 $ 
A (Mar.) $ 2,177,433 $ 
2 B.S. All-Canada figure comprising over 90% 
1000's omitted, §For 4 weeks to Apr. 18. 


The Reinvestment 
Problem 


Investors holding “called” se- 
curities, and faced with the 
problem of reinvesting to main- 
tain income at or near past 
levels, will find our current 
monthly publication helpful. It 
lists a number of seasoned issues 
giving acceptable yields. 


Ask for May Investment 
Pamphlet. 


Royal Securities Corporation 
a St James Street Lbentood $80 Bey Street 
Helifez, Saint Johm, Quedse, Ottawa, Winnipeg, Calgary, Vancouver, 
Hemiton, &t, dobetes bw. New et hentrn 


Merchandise 


months of 1! 


he would have any statement to make as to how his firms really felt about C. P. R. DISCHARGES DEBT 


International labor celebrations on May 1 did not interest Frederick 
, : : Bramley and F. C. Millen, secretary and assistant treasurer, respectively, 
gis. As pointed out in a news story elsewhere in this issue, this is one of | of the Canadian Pacific Railway. On that day they signed eight cheques, 
the most important features of the budget for many firms—particularly | the largest for $13,749,053 and the smallest $918,890, and totalling in all 
$36,755,630. These cheques were in turn handed over to the eight char- 
tered banks, which in 1933 had advanced to the company loans of $60,000,000 
carrying the guarantee of the Dominion Government. The May Day 
cheques represented the final liquidation of the loans, which still had two 


years to run, 
tion did not 


While the contingent liability was large, the entire transac- 
cost the Dominion Government one cent, since all interest 


and other charges were paid by the company. 


Background of Business : 
Board Says Car Users 


Pay $14 Millions Toll 


proceeding for some time past, hesitantly, uncertainly and unevenly But Net Benefit of Motor Industry to Canada in 1934 
Placed at About $30 Millions — U. S. 
Tariff Threat 


Many are the estimates made 
from time to time of the net cost 
and benefit to Canada of the mighty 
automobile industry. Last week 
they were put into semi-official 
form by figures published in the 
voluminous report by the Tariff 
Board on the automotive industry 
and tabled in the House of Com- 
mons. 

Thus the report says that, exclud- 
ing freight and licenses, the amount 
which Canadians-paid for their cars, 
trucks and automobile parts in 1934 
over and above what they would 
have paid if cars had been admitted 
free from the U. S. during that 
period was approximately $14 mil- 
lions. But against this sum the 
companies paid in Canada for taxes, 
freight, wages, salaries, materials 
and services directly attributable to 
the industry itself, a total disburse- 
ment of between $40 and $47 mil- 
lions. The inference is that in that 
year the net economic benefit to 
Canada of the industry was between 
$26 and $33 millions. 


Good Business 


The board, “while not accepting 
the above comparison as an accur- 
ate measure of the value of the in- 
dustry to Canada is of the opinion, 
nevertheless, that the figures would 
indicate that it is good business for 
Canada reasonably to encourage the 
maintenance and expansion of the 
Canadian automotive industry.” 

Without knowing how much of 
the $14 millions extra levy should 


is impossible to say precisely what 
this means per car and truck sold 
for Canadian consumption in Can- 


parts, it would mean an extra cost 
to Canadian purchasers in that 


20,384 | year of about $185 per car, as there | ry, 


was an apparent consumption in 
that year in Canada of about 76,000 
units. 


Merit Rating 

Chief item of discussion at the an- 
nual meeting of the Ontario division 
of the Canadian Manufacturers As- 
sociation at Brantford this week is 
the question of merit and demerit 
rating in respect of Workmen's 
Compensation in that province. 

Prior to 1927, there was in effect 
in that province a system of both 
merit and demerit ratings, whereby 
employers with a good accident ex- 
perience received a refund, and em- 
ployers with a bad experience were 
penalized by being charged an ad- 
ditional assessment. Following a 


263,982 | discussion in 1927 by the C.M.A., the | world, 


demerit system of rating was dis- 
continued, and since then only the 
at system has been proceeded 
with. 

The present discussion arists be- 
cause of the way in which the merit 
rating system is working, the opin- 
ion having been expressed that it is 
not an incentive to accident pre- 


vention. 
i - a 


B. C. Lumber Sales 

Lumber exports from B. C. ex- 
ceeded all previous records for the 
first quarter of 1936, actually topping 


by 11 per cent the previous high | Cotto 


mark of 1934 on the basis of volume, 
says the current monthly letter of 
Royal Bank of Canada. The 
value of such exports will show 
even greater gains than volume, 


pared with the $16.50 average for 
total Douglas fir exports. Apparent- 
ly the U. S. market is taking a large 
portion of the better grade. 


Fisheries Busy ° 


Nova Scotia fish landings in 
March increased almost 70 per cent 
over the same period last year, ac- 
cording to official figures. Total 
landing is reported at over 16 mil- 
lion pounds, with a landed value of 
$350,000. Figures for March, 1935, 
were 9.5 million pounds with a land- 
ed value of $204,000. 

Bulk of the increase occurred in 
cod. Operations were favored by 
mild weather conditions which pre- 
vailed during the month. 


U. S. Tariff Boost? 


Just as Canadians are digesting a 
budget featuring many score tariff 
reductions, news comes from United 
States that Matthew Woll, repre- 
senting the A. F. of L., is to be presi- 
dent of “America’s Wage Earners 
Protective Conference.” This body, 
which is to include practically all 
farmer organizations, is preparing to 
launch a big publicity campaign in 
favor of higher tariffs. 

Commenting on this new move, 
Whaley-Eaton Service, Washington, 
says: “This whole situation is poten- 
tially of great political significance” 
and points out that this campaign 
and the actual existence of such 
sections of the U. S. Tariff Act as 


126,402 | be credited to automobile parts it | that providing countervailing duties 


against foreign “subsidized prod- 
ucts” may yet require the admin- 
istration to do some things which 


18,079 | ada in that year. If the total were | would make Secretary Hull’s poli- 
40,333 | all credited to cars rather than | cjes look foolish. 


This move may yet have import- 
ant implications as fer as Canada- 
S. trade relationships are 
concerned. 
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Europe Leads 

Commenting on the growth of 
chain stores and new ideas in retail 
distribution, Val Fisher in Canadian 
Advertising points out that Europe 
has far out-distanced North America 
in “two such diametrically opposed 
methods as those of the consumer- 
owned, co-operative manufacturing 
and retailing organizations, and of 
manufacturers selling direct to con- 
sumers through their own retail 
stores.” 

He cites the Bata shoe manufac- 
turing firm from Czechoslovakia 
reputed to be the largest manufac- 
turers of boots and shoes in the 
and which has already 
invaded the U. S. field by opening 
outlets in Wisconsin. 


Static Control 


Perfection of a radio silencer de- 
signed to make noise “commit sui- 


f Commodity Prices I 


Pre- Same 
vious week 
week last yr. 
a 
ae 


Latest 
week 


Cattle ...ccccceeee $6.00 
Hogs ....+« 9.10 
Copper, Ib. oe 

NM, ID. sscceve 
Rubber, Ib. ..... ° 
Sugar, raw, Ib. .. 
Silk, Ib. 
Wheat (Man.) bus. 
Coffee, Ib. ......- 


since prices have improved materi- - 


ally in the interval. 

Shipments to Great Britain have 
been well maintained and are about 
90 per cent of the volume of the 
first quarter of 1934, but where ship- 
ments of lumber to the U. S. for 
the first three months of 1934 
amounted to only 193,000 board ft., 
they totalled 40 million board ft, in 
the first three months of 1936. 

In addition to export of 40 million 
board ft. to the U. S., and 113 mil- 
lion board ft. to Great Britain, B. C. 
lumber shipments to other countries 
totalled 98 million board ft. in the 


‘year, 
One e current exports 
to U. S&S. is in the first two 
the average value 


N. Y. Journal of" 
» Comm. 


bor .. . 
Canada (‘D.B.S.) ... 72.1 


Monthly Indices 
Same 
last 
year 
78.7 


Latest Prev. 
month month 
80.5 


W'sale rr.) .. 72.5 71 
U. S. Labor (Feb.).. J 80.6 79.5 
Gt. Brit. (Feb.) .... 76.7 72 718 

Note: The base of indices is that 1926 
equals 100. British index is Economist 
converted to 1929 base. 

Base of price quotations is as follows 
cattle—steers, good, over 1,050 Ib., top 
or: - 15, New fork: 

silk—Japanese, 
Sugar — 96 ; entrifugal New 
. ‘ iad 2 aie ee 


Canada (D.B.S.) 
Retail ( 
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Will Replace 
Cheese Bonus 


. New Outlet Threatened If 


B. C. Industry Burdened 
“Every industry or enterprise in 
British Columbia is adversely af- 


social and other taxes in effect to- 
day in B.C. as compared with the 
rest of Canada,” said Willis J. West, 
chairman, B.C. division of the 
C. M. A., at its annual general meet- 
ing recently, -Mr. West is manager 
of, Cuneten Canners (Western) 


“British Columbia industries 
could,” said Mr. West, “if given a 
reasonable opportunity, play their 
proper role in the economic sphere 
in giving a um of employ- 
ment and in helping to solve one of 
the major problems facing the 
country today, which is the cause 
of the unemployed.” 


New Credit Plan 


Merchants in Vancouver, B.C., are 
now watching with interest the 
success which is greeting establish- 
ment of a central credit organiza- 
tion in Seattle, says Hardware and 
Metal, Toronto. Under this system 
customers register with a central 
credit bureau, and are given a credit 
card, on which they can make pur- 
chases from any of a long list of 
retail establishments. At the end of 
the morfth the customer receives a 
single bill from the credit bureau 
itemizing the month's purchases. 

The scheme has been arranged so 
that merchants selling goods under 
the plan may take their sales slips 
to the bank, twice a week, or daily 
if' so desired, and receive cash in 
exchange. 

One of the results is to group 
independent stores together on a 
department store basis, so far as 
credit is concerned. The scheme has 
attracted public attention, and is 
being widely used, but is as yet not 
sufficiently mature to clearly reveal 
the success of the plan from the 
viewpoint of the merchant. 


Tomatoes Strong 


Canned tomatoes worked their 
way into a strong statistical posi- 
tion during the past year, says Can- 
adian Grocer. Carryover is going 
to be on the short side—less than 
it has been for many years. To- 
mato juice is in much the samé 
position with a number of the large 
canners entirely sold up. 
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fi Hear 
of IT SAVES 
IGAS AND 


Ottawa Subsidy Is 
Continued 


SCORE WHEAT POLICY 


From Our Own Correspondent 

OTTAWA.—The federal bonus on 
cheese production, paid under the 
Natural Products Marketing Act in 
the last six months of 1985, will not 
be renewed. Hon, J. G, Gardinér, 
minister of agriculture, iasued a 
statement a few days ago indicating 
a decision along this line, and the 
Liberal members representing 
cheese producing constituencies 
-have accepted the decision. 


These members, after canvassing: 
the situation, decided against the 
bonus policy for two reasons. It was 
feared that a bonus might endanger 
the large market in the U. S. opened 
by the trade agreement. A bonus 
would mean state dumping and 
might easily evoke special tariffs at 
Washington, It was agreed, also, that 
if a bonus is paid on cheese, one 
must also be paid on butter, another 
on potatoes and s0 on. 


Wheat Policy Criticized 

While agreeing to recommend 
against the bonus, these members 
were extremely critical of the wheat 
policy now being followed. They 
believe this policy involves a large 
bonus to wheat growers. The initial 
price, fixed last Sept. 6, at 874% cents. 
per bushel, No. 1 Northern, they 
pointed out was above the market 
price at that time arid for: most of 
the intervening months has been 
quite out of line with actual prices. 

The loss to the treasury on the sale 
of the 1935 crop, they estimated, will 
not be less than $15 or $20 millions 
and this, in their view, constitutes a 
bonus to one section of the agricul- 
tural industry and, therefore, a dis- 
crimination against other sections 
of it. 


Correspondents 
THE KENTERNE 
TRUST LIMITED 
London, Eng. 
MANNING & CO, 
LIMITED 
Barbados, B.W.L 


AGOSTINI BROS. 
Trinidad, B.W.1. . 
JOHNSON & 
COOPER 
Bermuda 


W.C. Pitfield & Company 


INVESTMENT SECURITIES 


BALANCED BUDGETS 
The May issue of our Monthly 4 
Investment Suggestions contains 
a brief discussion of rev a 
and a chart showing for the past. 
six years relevant details of Dom- 
inion revenues, expenditures and — 
debt. The investment suggestions 
embrace a variety of government 
and corporation securities. | 
A copy will be mailed upon 
request. | 


A. E. AMES & CO. 


Business Estoblished 1889 
TORONTO 
Montreal. Winnipeg Vancouver Vietorla New York. 
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SECURITY — YIELD 


Famous Players Canadian Corporation Ltd. 


4%% First Mortgage and Collateral Trust Bonds 
Due June 1, 1951 Price: 98.50 to yield 463% 


Canadian Canners Limited 


4% First Mortgage Convertible Bonds 
Price: 97.75 to yield 4.20% 


| Due May 1, 1951 
' «Lower St. Lawrence Power Ce. 


5% First Mortgage Bonds 
Due Oct. 1, 1955 Price: 100 to yield 5.00% 


Full information will be gladly furnished upon request 


_ MCLEOD, YOUNG, Weir « Co. 


Metropolitan Building, Terente 


Telephone: Bigin 0161 Loader 


Mentreal Hamilton | 


Branches | 


VANCOUVER 
TORONTO 
OTTAWA 
QUEBEC 
SAINT JOHN 
MONCTON 


Head Office 


235 St. James Street West 


MArquette 9321 


MONTREAL 


Private Wire—Helifax to Vancouver, with connection at 


Saint John, Montreal, Ottawa, 


COMMERCIAL EXPRESS—116" W.B.—6 Cyl. 


-—Built to do more work in aday at less 
Has acknowledg 


cost. 


ed money-saving features. 


COMMERCIAL PAN 
smartest Commercial 

ative for your business. A 

Has all the famous Dodge gas 
features. 


Does 
Chassis and cab only 
extra). 


ronte, New York, 
Winnipeg ané Calgary. 


= 
Dodge 1}4-Ton Siahe—6-cyl.—136" wd, 


Tests Indicate Savings 
OF UP TO ‘95 A YEAR 
IN GAS ALONE!!! | 


“T BStS on the road and in the laboratory 
indicate that owners of the New 1936 
Dodge Trucks will make savings up to $95 
a year in gasalone ... and these amazingly 


DOZENS OF MAJOR ADVANCEMENTS 
AND ALL OF THEM MONEY -SAVERS 


©“FORE-POINT”’ 
DISTRI 


e 
hai 


“Show-Down” Score 
today ... it’s free! ~ 


®EXHAUST VALVE 

er ik pi 
postpone] ve ward we 
thousands of extra miles. 
®4 PISTON RINGS... 


Dodge trucks are low priced 
and give you 4 rings, others 
give 

gh: See 


3. 
Dependable 
DODGE TRUCKS 
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...and the Next Five Years 


See Balanced Budgets 
As Canada’s Big Need 


Analysis of Contributions to Post’s Series Shows 
Problem Ranks High — Leading Citizens Call for 
New Deal in Governmental Financing 


By KENNETH R. WILSON 


Canadians who contributed their 
views on the nation’s leading prob- 
lems in recent issues of The Finan- 
cial Post voted unmistakably for a 
new deal in governmental finance. 

Debt, taxation, cost of government, 
balanced budgets, public credit, and 
last but not least, the railways,— 
these are problems named and reit- 
erated more than fifty times in The 
Financial Post survey “Canada... 
and the Next Five Years.” 

. Balance Budget 

Thus to industrialist Ross. H. Mc- 
Master, president of Steel Co. of 
Canada, public debt and high cost 
of government is the first and most 
important problem facing Canada 
at the present time. “Until there is 
a united effort to bring about a gen- 
eral condition of balanced budget,” 
he says, “there is no possible chance 
for recovery. 

“I am convinced that a sound con- 
dition in respect to governmental 
finances must be achieved as an 
essential move in the solution of all 
problems. Relative to national in- 
come, the combined expense has 
reached inordinate proportions. A 
reduction in the cost of government, 
the elimination of duplicate services, 
a balance between income and outgo 
are required to restore the degree of 
confidence which is the prime re- 
quisite of a return to better times.” 

Or Improve Production 

On the other hand, Canada Pack- 
ers’ J. S. McLean suggests govern- 
mental deficits and the high taxes 
imposed to meet these deficits are 
really symptoms of trouble. Mr. Mc- 
Lean says cutting down expendi- 
tures, letting out employees, reduc- 
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ing salaries and so forth is merely 
a palliative and that neither a busi- 
ness nor a country is saved in this 
fashion. His fundamental remedy 
is bound in the idea of “producing, 
as a nation, the greatest possible 
volume of the best possible goods at 
the lowest possible cost.” 


Ways and Means 

How should Canada balance bud- 
gets and reduce governmental ex- 
penditures? 

The problem is an old one to Dr. 
H. L. Brittain of Citizens Research 
Bureau, and he meets the challenge 
by a clear, constructive plan of at- 
tack. Dr. Brittain is one of those 
who sees the immediate need of 
Canada as a balancing of public 
budgets. He deplores the fact that 
even in 1934 our government oper- 
ated on budgets unbalanced to the 
extent of over $192 milions, but feels 
we are not yet sunk and can extri- 
cate ourselves by our own efforts if 
we will. “They must be efforts, not 
wriggles or dodges,” he warns, point- 
ing out that-as a country we have 
made no real effort to reduce gov- 
ernmental expenditures and that we 
really do not know what it means. 

National Commission 

At once he would appoint an ad- 
ministrative survey commission for 
the country as a whole. If.you think 
this would be “just another com- 
mission,” read the line-up of ques- 
tions he wants this major body to 
answer: 


“What department in each juris- 
diction could with advantage be 
co-ordinated, combined or elimin- 
ated? 

“What services rendered by dif- 


NN ine 


\ 
\\ 


! 


\ 


| 


/ 
Ni 


h Aa et 
+ iat Mr J 


pay, public employment and the 
income of taxpayers and citizens 
in general in the last 
seven years? How much? Who 
knows? 

“What could be saved in dollars 
and human value by the co-ordin- 
ation of unemployment relief ad- 
ministration? Who is trying to 
find out? Slashing public estimate 
is no cure. Some slashes may be 
more disastrous than some over- 
expenditures. Real economy does 
not come without much fasting, 
prayer, much study and even more 
determination. 

“In any event,” says Dr. Brit- 
tain, “we must begin to pay as we 
spend and to spend ‘only as we 
earn. Credit is based on the ability 
and willingness to repay loans 
under adverse circumstances. It 
is not something to be exploited 
and exhausted, but to be conserved 
for vital uses. If we are going to 
be able to use our credit ten years 
from now for development of our 
resources, we must drastically 
curtail its use now and restrict it 
rigidly to immediately productive 
purposes.” 


Re-establishing Our Credit 


Arthur B. Purvis, president, Can- 
adian Industries Ltd., states, “the re- 
establishment of the credit of the Do- 
minion as a matter transcending at 
this time in importance all other 
problems.” He sees its solution 
specifically in two ways: 1, by bal- 
ancing the federal budget mainly by 
the normal method of achieving 
economy, and 2, balancing provin- 


the Next Five Years” as the coun- 
try’s biggest worry, comes the: 
problem of taxation and the cost 
of governments. Al are for a 
“new deal” in government financ- 
ing and expenditures. Next week 
the viewpoints of Canada’s lead- 
ing men and women on other 
pressing problems, stressed in the 
series will be analyzed. 


——_—_ 


tinuance of the drains on the na- 
tional credit. 

Elaboration of his views on fed- 
eral budget balancing leads Mr. 
Purvis straight to the/railway prob- 
lem, and he cites the testimony of 
the Duff Royal Commission as evi- 
dence from both C.P.R. and C.N.R. 
that the cutting of the cost of rail- 
way service in Canada is practicable 
and “looms as the source from which 
the greatest contribution to federal 
economies can come.” 

But being a practical man, Mr. 
Purvis realizes the barrier of pub- 
lic opinion and urges that such pub- 
lic opinion only exists because of 
failure on the part of citizens to real- 
ize the great price they are paying 
through continuance of unsound fed- 
eral finance. : 

Eliminate Duplication 

Tackling next the unbalanced 
provincial budgets, Mr. Purvis urges 
the scaling down of existing dup- 
lication in costs of government, and 
gives his blessing to some form of 
Loan Council by stressing the need 
on the part of the provinces for 
“willingness to borrow no new 
moneys except for purposes having 
the approval of the central govern- 
ment.” 

An almost similar set of conditions 
is set out by C. E. Gravel, leading 
French-Canadian, who thinks a bal- 
anced budget can be attained by 
tackling the railway deficit through 
curtailed services; elimination of 
duplicated ticket offices, and so 


cial budgets in order to avoid a con- forth; removing duplication of serv- 
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“THAT WHICH IS PROVED’ 


AC SPARK PLUGS : :. ANACONDA COPPER 
. « ARISTO RUBBER PRODUCTS . . . ARDEN, 
(ELIZABETH 1... ABSORBINE JR. . . BENSON'S 
CORN STARCH .. . BRITISH CONSOLS ... 
BAKER'S CHOCOLATE ... BISSELL SWEEPER. . . 
BON AMI... BROCK'S BIRD SEED... BEACH 


FOUNDRY ... BABY'S OWN SOAP... BOVRIL ° 


$+-BRILLO... CASTORIA... CREAM OF WHEAT 
[eee COLONIAL TOWELS &/SHEETING .é; 
CANADIAN NATIONAL RAILWAYS « ¢ 
CANADIAN PACIFIC... COTY... COW 
BRAND BAKING SODA .. . COX'S GELATINE 
‘ss CRISCO ... CELLOPHANE ... CHRYSLER 
(* « + CAMPBELL'S SOUPS... CHIPSO ..; 
COMMUNITY PLATE . ; ; CAMPANA'S 
ITALIAN BALM... CUTEX... COLGATE'S..; 
COURTAULD'S . « . COATS THREAD ..; 
CHAMPION SPARK PLUGS . . . CHEVROLET 
§ ++ CANADA DRY .... CHRISTIE'S BISCUITS . 5 
CONGOLEUM . . . DOMINION LIFE... ; 
DEL MAIZ CANNED FOODS .. . DIAMOND 


~ DYES... DOMINION TIRES ... DELNAPS .. 4 


DE SOTO .. . DOMINION LINOLEUM.;. 
DODGE .; . EVEREADY . ; . EAGLE PENCILS 
tp-- EAGLE BRAND MIILK.. . . ETHYL GASOLINE 
6ssENO'S... FORD... FIRESTONE... FRY'S 
COCOA... FLYTOX... FLEXEES ... FITCH'S 
SHAMPOO ... FLEISCHMANN’S YEAST... 
FRIGIDAIRE . .. GOSSARD . . . GILLETTE'S LYE 

& « GOODRICH . : . HIND'S HONEY a@ 
ALMOND. .. HEINZ 57... HARVEY-WOODS 
66% HUDSON ... IRON FIREMAN ... IPANA 
s » « INTERNATIONAL TRUCKS ; ; ; 
INTERNATIONAL NICKEL ; . . INGRAM’S 
CREAMS .  ; INTERNATIONAL SILVER . . « 
JOHNSON'S WAX . . « JOHNSON 2& 
LOTION ; 2°. JUNKET 5. . DR. JACKSON'S 
FOODS ; : « KLEENEX ; ; ; KRAFT CHEESE... 


Canadian Home Journal . 
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All these products and services 
ate familiar to every household... 
readily identified wherever sold ... 
and enjoying a national demand, 
All are consistently advertised in 
Canada’s leading magazines. 

There is only one medium which 
gives. you simultaneous national 
coverage of the most active purchas- 
ing markets of Canada... the 
National Magazine. To its selective 
circulation, to its popularity with 
the people of genuine spending 
power, is due in important measure 
the success of hundreds of Canadian 
organizations now of national status. 


NATIONAL MAGAZINES 


— Elicit an unrivalled buying response. ; 
—Go direct to the most active purchasing markets of 


— Reproduce a product with a realism that sells. 
— Enable sales to be maintained even in times of stress. 


Are the most inexpensive advertising medium with 
national coverage. é 
— Enable all advertising expenditure to be controled. 


The National Magazine. merits your attention 
for its ability to return mounting dividends on 
every "investment. 
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KOTEX ; : ; KNOX.GELATINE . : . KEEN’S 
MUSTARD ... KODAK , . .*KELLOGG’S . . ; 
LASTEX... LYSOL... LIFESAVERS... LIBBY’S 
+. LIFEBUOY...LARVEX...LADY ESTHER... 
LISTERINE ... LUX... LEA & PERRIN’S..; 
LACO MAZDA LAMPS . . . EDISON MAZDA 
LAMPS ... MOONGLOW ... MOBILOIL..; 
MUM ... MAGIC BAKING POWDER . . ; 
METROPOLITAN LIFE . . . MeCORMICK’S 
BISCUITS . . « MALCOLM FURNITURE . . 3 
MUTUAL LIFE... MAXWELL HOUSE . ; ; 


. MOFFATS . . » McCLARY'S ... McCOLL. 


FRONTENAC . . . McLAUGHLIN-BUICK .. 5 
NUGGET POLISH ...NU-BACK..; 


- OLDSMOBILE ... OVALTINE ... ODORONO 


+++ OXO... O-CEDAR... OLD DUTCH... 
OZITE... OXYDOL... PHILLIP'S MILK OF 
MAGNESIA ... PONTIAC ...PALMOLIVE... 
P & G NAPHTHA.... POST'S BRAN... POND’S 


. «PLYMOUTH .... PACKER'S SHAMPOO... 


PARKER PENS . . . PEPSODENT . . . PARKE, 


DAVIS... POTTER & MOORE... PYROIL... 


PRUDENTIAL LIFE... POLIFLOR WAX. . « 
QUAKER PUFFED GOODS . . . ROYAL BANK 
«+ RINSO ... RED SEAL CEDAR CHESTS... 
RUBINSTEIN, HELENA . . . SWEET CAPORAL 
J+. SANLFLUSH . . .SPUDS... SPIRELLA . . « 
STUDEBAKER . .. STANFIELD’S . . . SHREDDED 
WHEAT... SAL HEPATICA . . . SISMAN 
SCAMPERS . . . SWANSDOWN . . . HERBERT 
TAREYTON ... TERRAPLANE . . . THREE.IN. 
ONE. ... TAYLOR INSTRUMENTS. .. TATTOO 
«++ TWOLIN-ONE.... TANGEE... VICK’... 


' VINOLIA . . « WINCHESTER CIGARETTES 


~ WESTCLOX...WHITE SWAN TISSUE ..; 
WINDSOR SALT... WILLIAMS, J.B. CO...; 
WOODBURY'S...WRIGLEYS. ...WAHL PENS. .; 
WESTINGHOUSE... WATERMAN... YARDLEY 


National Home Monthly 
Maclean's Magazine 
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Mr, Carlisle also feels that m 
transportation and communication 
has eliminated the need for much of 
our governmental structure develop- 
ed at the time of Conf tion. “If 
certain localities,” he says, “still in- 
sist on having a local and provin- 
cial government, perhaps it is their 
own business providing they pay 
their owr expenses, but I cannot 
see what right they have to ask for 
federal aid which can only be pro- 
vided by contributions from all sec- 
tions of the country.” 

Buildings Under Fire 

Rev. John Inkster claims we have 
no need of nine provincial legisla- 
tures or of such expensive and lux- 
urious buildings and offices and 
the present elaborate machinery of 
government, and commission. Even 
behind the evidences of wasie and 
extravagance, however, this emin- 
ent clergyman sees the chief immedi- 
ate problem as the possibility of 
bankruptcy now threatening muni- 
cipal, provincial and Dominion gov- 
ernments. He sees a beginning to a 
solution of the problem in stopping 
at once “this reckless and ifisane ex- 
penditure on public buildings and 
so forth.” 

_B.N.A. Act to Blame? 

But some contributors see the 
roots of the problem lying deeply in 
Canada’s B.N.A. Act. Thus, Mrs. H. 
P. Plumptre, Toronto alderman, who 
sees our over-government not only 
as a drain on the taxpayer but as 
a hindrance to the “formation and 
execution of national policies,” puts 
her finger on a very real problem 
when she says, “Behind this ques- 
tion looms up the spectre of the 
B.N.A. Act, and behind that again 
the possibile threat to the stability of 
Confederation, if any attempts were 
to be made to change the terms on 
which Confederation was made pos- 
sible.” 

As to a solution, Mrs. Plumptre 
praises federal-provincial confer- 
ences as affording an opportunity 
for frank diseussion, even though 
lacking constitutional powers, and 
feels they may give an “intimation 
of the line along which a greater 
centralization of policy may ulti- 
mately take place, preceding con- 
stitutional actions.” 

Need Income For Taxes 

Then there are those who while 
admitting the need of balanced bud- 
gets and lower cost of government, 
feel with J. S. McLean that these are 
merely symptoms of a more funda- 
mental disease. Thus, lawyer George 
Barr of Regina agrees with Mrs. 
Plumptre, feeling that revision of 
our constitution is a fundamental 
need at the present time, and while 
he believes that “some rational and 
scientific method of taxation should 
be instituted to prevent duplication 
and waste,” he feels that “cutting 
down overhead by government re- 
organization will not meet the situ- 
ation without income to pay taxes.” 

This lack of income on the part 
of the great majority of citizens, Mr. 
Barr traces to lack of balance in 
our economic structure, and he urges 
that: “Before we can hope to solve 
our underlying economic problems, 
a fair and just relationship must be 
re-established between goods and 
services and money, and by the ex- 
pansion of credit, the disastrous 
trend resulting from deflation and 
contraction must be corrected.” 

Wrong Kind of Spending? 

And speaking of income, econo- 
mist Logan of Western University 
suggests, “our comparative poverty 
lies not so much in the size of debt, 
but in the failure to command en- 
joyable wealth.” He then puts for- 
ward the interesting view that it is 
not public expenditures in general 
which should be damned so much as 
the type and purposes of the ex- 
penditure whether made by the in- 
dividual or by a public body. 


“One reads so much,” he says, 
“about debt and the enormity of 
spending 20 per cent of the na- 
tional income through govern- 
ment, and sees so little impartial 
description of what we get in 
return. While recognizing the 
need for guarding our exporting 
industries against undue taxes, I 
feel that as between collective and 
individual spending the argument 
is not all one-sided. 

“School taxes bring better re- 
turns to our children than Shirley 
Temple dolls, and Hydro taxes 
yield us more than many private 
ventures which start today, go 
bankrupt tomorrow and rise again 
with a 30-cents-on-the-dollar fin- 
ancial responsibility the day after. 

“At present we are badly in 
need of a scientific approach to 
this whole matter. In years just 
past we have spent extravagantly 
and foolishly, and now we are 
hysterical over the results. Under 
such conditions, and in view of 
the organized current of propa- 
ganda, we are liable to draw 
a wrong conclusion from experi- 
ence. 

“The problem is control of the 
purse strings—the whole problem 
of intelligent spending—which in 
turn would seem to be largely a 
problem of broader economic 
education.” 


Octopus of Debt 
And the hideous word debt looms 
for a large number. of contributors 
as the outstanding and fundamental 
blot on our national landscape at 
the present time. _ Businessmen, 
a eee economists and even 
see it as an octopus destroy- 
cover ine quinn Seat, 
e u 
“What to do about it?” 
Few see the problem in such clear 
rect ve as Leighton McCarthy, 
ow Op wyer, president of Canada 
See nee: he and difector of 
impo corporations. He 
~_ there is fundamentally 
¢ problem 


is the only road along which any 
individual, corporation or nation 
can travel with any degree of self- 
respect, but it does not bar or 
outlaw discussions between credi- 
‘tors and debtors of ways and, 
means of payment, That is still a 
legitimate way out of the dilemma 
which must not be overlooked.” 


~  _ Debt Warps Judgment 

The close’ analogy between pub- 
lic and private debt is also seen by 
Sir Edward Beatty, who feels the 
debt problem “has reached a point 
of stress, if not of danger. 

“In proportion to his ability to 
pay taxes, every citizen does carry 
and will carry his share of the 
burden of public debt. Nothing is 
more destructive of morale than 
excessive debt. Individuals who 
have reached a position of danger 
in this respect only too often find 
their judgment warped by their 
financial troubles. It is not to be 
expected that a community any 
more than an individual can 
escape the corroding influence of 
such a condition. 

“There is no cure for public debt 
except to pay it. Ingenious de- 
vices for refunding and for pooling 
credit may be useful, although 
they have their dangers. 

“In the end, public debt must | 
be paid. Failure to pay it as 
agreed or to reduce it from time 
to time or any idea that there is 
danger of it being paid with fiat 
money would create financial 
chaos in this country. It is the 
duty of public authorities to re- 
peat that they will meet our col- 
lective obligations in full.” 

Live Within Income 

And the cure? Again, a simple 
formula propounded time and again 
by many contributors. Thus (says 
Mr. McCarthy) “the answer to all, 
however, seems to be: learn to live 
within our income.” 

Similarly, Sir Edward Beatty re- 
peats “the time for public borrowing 
is past. The time is here for living 
within our income. 

“That involves for every indi- 
vidual in -this country, entire ces- 
sation of political pressure on gov- 
ernments to maintain or increase 
the scale of their spending, and 
willingness to contribute more 
heavily in taxes than will be quite 
pleasant. . 

“No argument is good enough 
to justify in these days any in- 
crease in public expenditure. 
What we need is reduction. Ap- 
peals for this or that great ex- 
tension of governmental expendi- 
tures based on. the theory that 
they will stimulate any form of 
business or aid any class in the 
community should not be enter- 
tained by any patriotic citizen.” 


Less Liquid Views 

Among those who feel our debt 
burden may have to be lightened 
by either scaling down or partial 
default as in the case of Australia 
is Dr. J. P. Day of McGill. It is pre- 
ferable, he says, to avoid default 
and maintain Canada’s credit, but 
the first question for this as for 
any other country is to decide 
whether the existing debt burden— 
that is all debts, government and 
others— can be carried or not. 

“If it is impossible, the only 
solution is the Australian one of 
scaling down all debts, public and 
private, to a possible figure. Such 
a partial default would certainly 
badly affect Canadian credit and 
might have the result that in the 
future we should be unable to 
borrow abroad and have to fin- 
ance ourselves. Even if we could, 
the. scarcity of capital would bring 
very high rates and cripple enter- 
prise.” 

And one contributor, Maritimer 
A. N. McLean, feels the system of 
creating debt is in part at least re- 
sponsible for the bondage: with 
which it enslaves us. “There is 
nothing scientific about the rate of 
interest on our public debt—simply 
a slipshod, hit or miss system,” he 
says. / 

Public Viewpoint Deplored 

_And, of course, wide currency is 
given to the belief that behind our 
debt amd public finance problems 
is the need for a proper attitude on 
the part of citizens generally. Dr. 
Cecil Jones of New Brunswick 
thinks one of the great sins for 
which the party system of govern- 
ment must answer is the menacing 
increase in public expenditures and 
debt. He sees hope that the public 
are beginning to realize the fallacies 
of such a situation and says: “In 
a few years let us hope that any sug- 
gestion of such bribes to the elec- 
torate will be accepted as an admis- 
sion of failure by the party making 
them. Possibly this is more nearly 
true at the present time than many 
of our politicians seem to think.” 

The same thought is in the mind 
of E. J. Young, Saskatchewan M.P., 
who says, “So long as the pub- 
lic insists on more government serv- 
ices and more government spending, 
taxes will continue to increase. The 
only remedy is a clearer understand- 
ing on the part of the people of what 
government spending involves,” he 
Says, , 


Taxation Enigma 

To J. G. Ross, (Asbestos Corp.) 
taxation, its amount and incidence, 
is at once an enigma and Canada’s 
chief problem, for: “If this money 
could not be raised by taxation or 
deferred taxation (borrowing), bud- 
gets would have to be balanced, ex- 
pensive governing bodies could not 
exist, railways would have to be. 
grouped and administered in such 
a way that continual deficits would 
ae” have to be met.” 

e@ urges getting as many people 
working as quickly as ‘possible “a 
some rate of pay;” : 
tures in government experiments to 
the ; devising fair, con- 


Arrest these Enemies 


‘ 


HAT wouldn’t mothers and fathers 

have given in Colonial days to guard 
their children against the diseases which today 
your doctor can prevent? ’ 
Three of the scourges which formerly took thoy. 
sands of lives can be kept under control. Every’ 
child, and adult too, can now be protected 
against smallpox, diphtheria and typhoid fever, 
Smallpox has practically disappeared where 
vaccination is widely aiaittond In commun- 
ities where families ignore this protection, it stil] 
smoulders, though protected families are safe! 
Diphtheria is rapidly being stamped out b 
immunization against it. Nevertheless, children 
in this country died of it last year. Have your 
baby inoculated when he is six months old, 
A simple test will assure you of complete 
protection. Then, if diphtheria should break 
out in your neighborhood, he will be immune. 


Typhoid claims comparatively few victims 
except where suitable sanitary and preventive 
medical practices have been neglected. 


Your doctor can tell you of the means that are 
used to check epidemics of scarlet fever, 
whooping cough and measles—and of the 
vaccines, antitoxins and serums which soften 
the attacks of these diseases and make the after- 
effects less damaging. 


If, when you were little, you escaped serious 
consequences from any or all of these diseases, 
you were lucky. Don’t let your child run the 
same risks. At the time of your child’s regular 
physical examination, the doctor will be able 
to advise concerning immunization and the 
building up of resistance against disease. 

You are welcome to a free copy of “Out of 
Babyhood Into Childhood.” When you ask 
for it please address Booklet Dept. 5-F-36, 


‘ 
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Chartered Accountants 
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QUALITY ENGRAVING — the Essential Safeguard 
in Monetary Documents , 


Over 100 years of 
dependable service 


- Guardianship 


ANK notes, bonds, stock certificates, stamps 

—these and other monetary “symbols” to 

‘the value of millions of dollars are constantly 
under our guardianship. 


No loss whatsoever has ever occurred in any 
contract entrusted to our care. 


This record, of course, is not luck. It is the 
result of the extreme measures, both human and 
mechanical, which we take to guard against loss 
or mistakes—precautions which more than 100 
years of experience have developed and pef- 
fected to the last degree. 


It will be a matter of satisfaction to you to 
know that our guardianship of your securities 
is absolute—both before and during the process 
of manufacture, and until they are safely in your 
possession. 


CANADIAN BANK NOTE COMPANY 


Head Office and Works —OTTAWA 
_ Branch Sales O ffices— 
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1. Give information on Canadian securities to 
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3. Supply facts rather than opinions. 
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2. Answer enquiries on foreign securities. 
3. Reply by telephone or telegraph. 

4. Select lists of securities; express opinions; 


Three-cent stamp must be enclosed. Address The Financial Post, 481 University Ave., Toronto. 


Report Wrong 

I hold $5,000 of Dominion of 
Canada 4 per cent bonds maturing 
in 1960. I have been advised by 
an investment firm in Portland, 
Oregon, that the Dominion is cone 
templating following the example 
of the province of Alberta and 
embarking on a conversion 
scheme. Js there any truth in 
this? 

There is no project under consid- 
eration by the Dominion govern- 
ment for conversion of bonds such 
»< those you hold. Even if there 
were such a conversion, which ap- 
pears improbable, your holdings 
are of external bonds which would 
probably be exempt. The issue you 
hold is not callable until Oct. 1, 1950. 

The report that the Dominion gov- 
ernment may be considering a con- 
version scheme apparently origin- 
ated with an American statistical 
service. We have checked on this 
report in the highest quarters, and 
can find no substantiation for it. 
Probably the firm to which you re- 
fer has been influenced by the 


erroneous report. 


Walkerville-East Windsor 

What is the present position of 
Walkerville-East Windsor Water- 
works Commission bonds? Is ine 
terest being paid on the bonds? 


Interest was paid in full on 
Waikerville-East Windsor Water- 
works Commission bonds up to 
Dec. 31, 1935. At the present time 
no interest is being paid, as these 
ponds are being included in the 
Windsor refinancing scheme. While 
these bonds are not specifically 
mentioned in the refinancing 
scheme, it is probable that for each 
$1000 bond held, the bondholder 
will receive two $500 bonds, one 
bearing interest at two per cent per 
annum and the other at 44% per cent. 
These are the rates which are to be 
paid on East Windsor and Walker- 
ville bonds respectively, 


Consumers’ Gas 
I would appreciate a report on 
Consumers’ Gas Co, Is its stock a 
sound investment? 


Consumers’ Gas is a utility which 
has paid dividends at the rate of $10 
a share for many decades. It has 
paid dividends since before Confed- 
eration. The company is having 
strong competition at present from 


in the past has been felt in bond 
—— also. 
rnings of Burns and Company 
available for depreciation. and for 
interest charges on the bonds 
amounted to $905,000 in 1935, com- 
pared with $562,000 in 1934. After 
payment of all charges, including 
five per cent on the income portion 
of the bonds, net profit of $235,000 
compared with $139,000 in 1934 was 
shown. * 
Under normal conditions, it ap- 
pears reasonable to expect the com- 
pany to be able to pay full interest 
on all the bonds. : 


Western Savings 


Not long ago I undertook to pur- 
chase a certificate of Western 
Savings and Loan Association, 
‘maturing in 15 years. The certifi- 
cate calls for monthly payments. 
I have 15 months paid up, but 
owing to financial difficulties 
have been unable to keep up pay- 
ments. Is this association sound 
and would it be advisable for me 
to resume payments? 


The security for certificates of 
Western Savings and Loan Associa- 
tion is applicable only to the cash 
surrender value of your certificates. 
To get the full cash surrender bene- 
fit from your savings contracts you 
must keep up your payments over 
the period. 

The company’s investments ap- 
pear to have been conservatively 
managed, and provided this policy 
continues you should receive the 
full amount of your certificate at 
maturity. If you give up now, you 
will lose a good deal of what you 
have deposited. 


Standard Paving 


I have some common shares of 
Standard Paving and Materials 
Ltd., which I bought some years 
ago at an average price of about 
$25 a share. I would appreciate 
any information you may be able 
to give me as to the standing and 
future prospects’ of the company. 
Are its shares likely to appreci- 
ate materially between now and 
October next? 


Standard Paving and Materials 
has shown substantial losses after 
all charges in the three years ended 
March 31, 1935. The report for the 
year ended March 31, 1936, has not 
appeared. In any event, the com- 
pany does not appear. likely to be 


use of electric power in heating, but} able to resume full dividends on the 


so far it has managed to earn its 
dividends if one deducts from earn- 
ings only the actual amounts spent in 
repairs and renewals. If one de- 
ducts the amount required under ‘the 
company’s franchise, as is done in 
the balance sheet, the earnings have 


teen several-dollars unter the $10 a’ 


share which has been paid. The 
company has Jarge reserves which 
would permit it to pay at this rate 
for some years. In the meantime, 
the company hopes that its business 
will resume the progress which it 


showed prior to the depression years.| quate volume of business. 


Burns & Co. 

A few weeks ago I sold a 
Famous Players bond and pur- 
chased one of Burns & Co. I paid 
94 for it and it has now gone down 
to 82 bid. Can you tell me the 
reason for this? Is it a safe bond 


to hold? 


You must remember that in bond 
dealings there is always a spread 
of one or two points between the 
buying and selling price. That is, at 
the time you bought a Burns & Co. 
at 94, the best bid price was ap- 
proximately 92, 


| not appear to be probabilities in| 
1936. 


preferred shares for a long time. 
There is no prospect of a dividend 
on the common shares while the 
preferred is in arrears. 

_The. company eperates through 
subsidiaries as street and highway 
paving... contractors, and supplies 
sand and gravel for all types of 
building and construction work, 
throughout Ontario, Quebec and the 
Maritime Provinces. These build- 
ing and paving industries have been 
heavily depressed, so that the com- 
pany has suffered from an inade- 
While 
there may be some gradual revival 
of this type of work, heavy pro- 
grammes of paving and building do 


St. James Court Apts. 


Will you kindly give me any 
information you may have in 
reference to St. James Court 
Apartments 6% per cent first 
mortgage bonds?’ Is there any 
market for these bonds? 


National Trust Co., trustee for 
bondholders of St. James Court 


Hence, when you| Apartments, is receiving net rent- 


say it has gone down to 82 bid, the| als from the building and has been 


market decline is about ten points. 
A substantial portion of this decline 
is due to the fact that the 1935 inter- 
est of five per cent on the income 
portion of the bond was paid April 
1, 1936. The buyer before that date 
g0t this income interest, and this 
is now deducted from the price. 
Another reason for the 

the bond is that 
weakness has come _ into 
the market due to default by Al- 
berta, and also to the fact that re- 
cent weakness of the stock market 


de- 


some 


applying available funds toward 
liquidation of tax arrears. In the 
year ended Jan. 31, 1936, tax arrears 
were paid in full, as were taxes for 
1935. The total amount paid in 
taxes in 1935 was $14,000. After 
providing for one year’s taxes, but 
before depreciation, earnings of the 
company amounted to $9,000. After 
payment of tax arrears and other 
liabilities, however, the surplus on 
hand as at January 31, 1936, amount- 
ed to only a few hundred dollars 
You will see from this that there 


The Woman Investor 


Wealthy Women 


\ 7OMEN are the traditional cus- 
lodians of family wealth. 

For centuries they wore the family 
hoard of gold and silver in the form 
® bracelets and other jewellery— 
Waere it was in plain view for 
Purposes of either safety or osten- 
0n, The custom continues in 
“dia and other Oriental countries. 
_, canadian women are, of course, 
he real owners of millions of dol- 
‘“'S in real estate and securities, but 
“ey also continue to fulfill the 
ecient function of holding the 
“«miy's worldly goods for the come 


mor 


n welfare of its members. 


ers of some of the better-known utili- 

ties, insurance companies, trust and 

bank stocks: . 
s * 7 

As Bank Shareholders 


UTSTANDING, however, as an 
example of the role played by 


has been considerable improvement 
.in the company’s position, and now 


| that tax arrears have been cleared 


away, there should be something 
available for bondholders. 

We are informed by National 
‘Trust Co. that the company may be 
reorganized in the near future. It 
is possible some proposal will be 
made to bondholders in June. This, 
it is said, will be favorable to bond- 
holders. 

The bonds at the present :time 
are quoted at 65 bid. We understand, 
however a better price can be ob- 
tained by getting in touch with 
those closely associated with the 
company. 


Manitoba Bonds 


Would you kindly inform me if 
bonds of Manitoba are a sound 
investment? 


The province of Manitoba has 
balanced its budget, with the ex- 
ception of about $2% millions an- 
nually of relief expenditures. The 
province has dene a good job of 
financing in the face of poor crops 
compared with other provinces, 
There appears to be no likelihood 
of a default. Re-election of the 
present government within the next 
year would amount to commenda- 
tion of a conservative financial 
policy. At present, Manitoba bonds 
are ranked the highest of any of 
the four western Canadian prov- 
inces. 


Famous Players 


I have been told that the bonds 
of United Amusement Co. and 
Famous Players Corp. are secured 
hy the same assets. Is this correct? 


Famous Players Canadian Corp. 
owns a large though minority hold- 
ing of the common stock of United 
Amusement Corp. This common 
stock is part of the security behind 
the bonds of Famous Players Corp., 
but in case of liquidation it comes 
after the first mortgage bonds of 
United Amusement Corp. 


City of Montreal 


Will you please let me know if 
there are any recent developments 
in regard to the Montreal city 
council proposal to refund the 
city’s bonds at a lower rate of 
interest? What is the general 
opinion as to what will be the out- 
come of this agitation? 


There have been no recent devel- 

opments in regard to the scheme, of 
Montreal city council to refund that 
city’s bonds at a lower rate of inter- 
est. The refunding proposal has 
been included in the final draft of 
the Montreal private bill, which is 
being considered by the Quebec leg- 
islature. At the present time the 
| bill is in committee stage. It ‘is 
rather difficult to say what the ulti- 
mate outcome of the situation will 
be. It hardly seems likely, how- 
ever, that the Quebec government 
will put its stamp of approval on a 
forced conversion proposal. Que- 
bec’s record in connection with 
supervision of municipalities has 
| been good. It must be admitted, 
| however, that the city of Montreal 
is not in a first class financial posi- 
tion. 


Saskatchewan 


As I am now living in England 
I am somewhat out of touch with 
the Canadian financial situation. 
Would you be so good as to let me 
know whether there is any dan- 
ger of Saskatchewan defaulting? 


Saskatchewan has had serious 
financial difficulties because of poor 
crops and low wheat prices. Conse- 
quently, the Dominion government 
has had to pay millions for drought 
relief in the province, and has also 
advanced the province nearly $50 
millions. The latest word is that 
the province is going to join the 
Dominion loan council scheme, 
which practically ensures payment 
of obligations maturing in the next 
few years. Meanwhile, Saskatche- 
wan’s economic condition may im- 
prove. 


C. P. R. 


I hold some of the ordinary 
shares of the Canadian Pacific 
Railway and in view of the better 
trend of earnings lately, wonder 
if there are any prospects of a 
dividend in 1936. Have you any 
information on this point? 


The position of the C. P. R. is 
somewhat better, but there still re- 
mains a great deal to be done before 
the ordinary shares are placed on a 
dividend basis. Last year net earn- 
ings of the company available for 


women as either nominal or actual; dividends on the preference and or- 


holders of high grade securities, is 
the recent compilation of Bank of 
Canada stockholdings, nearly a third 
of which are held by women. 
Women hold 30,447 Bank of Can- 
ada shares, but the largest’ group are 
housewives, with 19,359 shares, al- 
though a seemingly fine distinction 


=| is made in the case of “ladies” hold- 


was: reason is the same, since Mr.| ing 6,899. Nurses are the owners of 
«4S Bovernment bonds and high | 1,010 shares and widows hold 3,179. 


Sade industrials are invariably 
hen: Jegistered in Mrs. Jones's 
ee when Mr. Jones decides on “a 
a fling at the mines and oils.” 
n the United States, women are 


“Housewives” are the group that 
represent families, and their total 
holdings are a striking reminder of 
the survival of the ancient tradition. 

In almost ludicrous contrast is the 


ntity Stockholders in a number) fact that legislators, the group re- 
sé corporations, including — 


Tads, utilities and manufacturing 


sponsible for creation of the Bank 
of Canada, hold only 17 shares out 


cerns. The same situation exists! of a total 100,000. “Gentlemen” own 
~” 4 -esser extent in Canada, wheré | 7,057, newspapermen 445, and under- 


_~ 


Women are among the largest hold-| takers 14 shares. 
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THE TORONTO STOCK EXCHANGE 
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dinary stock were about the same as 
in 1934 and indications are that re- 
turns for 1936 will be somewhat 
larger, dependent upon the volume 
of grain traffic this fall. However, 
even with an improvement over the 
1935 returns, it is not anticipated 
that the company will be in a posi- 
tion to do anything in the way of 
paying a common dividend. The 
stock of the company is still es- 
sentially a hope for the future. 


Canadian Car 
Will you please let me know 
if Canadian Car has developed 
other lines of business and what 
the prospects are for the payment 
of the dividend this year? ' 


Canadian Car and Foundry Co. is 
very largely dependent upon the 
railways for its business, though in 
recent years it has endeavored to 
diversify its activities. While the 
latter move has been helpful, still 
the company is very largely de- 
pendent upon the C. P. R. and C. N. 
R. for its business, Last fall Cana- 
dian Car secured business from the 
two lines, the first in several years, 
and it is expected the financial 
statement for the current year will 
show a small profit, or at least a 
much smaller deficit than previous- 
ly reported, The outlook for the: 
company is somewhat indefinite as 
the railways have no ey to 
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IN NEW POST 
IVAN W. BURDICK 


Whose appointment to the position 
of general sales manager of Domine 
ion Stores Limited is announced by 
W. F. Stewart, vice-president. 


Rackets 


$10 But No Job 


NEW truck racket is reported 

by “Bus and Truck Transport in 
Canada.” The scheme involved an 
alleged transport company, whose 
representative approached unem- 
ployed young men in eastern On- 
tario cities, offering them jobs as 
drivers between Toronto and Mont- 
real. 

In each case, the “agent” insisted 
that a $10 bond be posted by the 
driver-to-be as a guarantee that any 
fines for speeding on the first trip 
would not leave the employer out of 
pocket. 

Successful in’ collecting money 
from one victim in Trenton, Ontario, 
“Mr. Smith,” supposed owner of the 
“Smith Transport,’ betrayed him- 
self when he indulged in alcoholic 
refreshment with -his new “em- 
ployee.” 

While “Mr. Smith’s” loosened 
tongue painted the advantages of a 
truck driver’s career, other young 
men in the town were scurrying 
around to get the necessary $10 
“bond.” 


Police Intervene 
OCAL police became interested, 
investigated, found that the story 
did not ring true, and detained “Mr. 
Smith.” 

“Mr. Smith's” record came from 
Ottawa authorities in reply to en- 
quiries by Trenton police.. It ap- 
peared there had been a mistake in 
the name. “Mr. Smith” was really 
Mr, Rigsby, a name-famous chiefly 
for the number of convictions associ- 
ated with it. 

Mr. Rigsby, alias Mr. Smith, was 
charged with intent to defraud. 


Finance Firm 
Earnings Gain 


Traders Finance May Have 
Increase on 1936 
Business 


Traders Finance Corp., Toronto, is 
experiencing substantially increas- 
ed earnings this year. It is antici- 
pated that net earnings for the full 
year will exceed the $233,000 avail- 
able for payments to holders of pre- 
ferred shares and income funding 
rights in 1935. 

Elimination of arrears of prefer- 
red dividends was effected in 1935 
by issuing income funding rights to 
shareholders. Annual interest on 
these rights is $20,460. Annual divi- 
dend requirements on the 6 and 7 
per cent preferred shares are $129,- 
334. Thus the total required for 
payments to holders of these issues 
is $149,794 annually. Present earn- 
ings are therefore well in excess of 
requirements. 

Net profits for the first quarter 
of 1936 are understood to have been 
approximately $85,000 compared 
with some $53,000 in the 1935 quar- 
ter. New business for April was 
23.2 per cent greater than in the 
1935 month. For. the first four 
months of 1936 new business booked 
was 12.4 per cent above 1935 volume, 
it is understood. 

A greater portion of new car sales 
is being conducted by the install- 
ment financing method. Also, the 
$30-a-month plan has resulted in a 
greater proportion of Ford dealer 
financing going through Traders 
Finance. 

Traders Finance Corp. had gross 
income of $1,030,00 in 1935, com- 
pared with some $636,000 in 1934. 
Consequently net profits increased 
to $233,000 from about $131,000 jn 
1934. Dividends were resumed on 
the preferred in 1935. 
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Woven into the 


SOCIAL FABRIC OF 
CANADA. 


Like a strand, intricately 
woven, the Canada Permanent 
Mortgage Corporation is an 
integral part. of the whole 
social fabric of Canada. For 
81 years it has been a vital fac- 
tor in commun-. 
itydevelopment) _ aie 
throughout the smn 
Dominion. Ithas #Reh 
proved a dep- 

endable guard- 

ian of Savings; 

has promoted 

confidence and 
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Sun Life Sells Out Stock 
- Holdings in Price Bros. 


From Our Own Correspondent 


MONTREAL. — Widely increased 
speculative interest in the capital 
stock of Price Bros. and Co. and 
sale of its holdings by the Sun Life 
Assurance Co. of Canada, feature 
the list of stockholders published by 
the receiver. 

In the main. stockholders at the 

e of bankruptcy have held on to 
eir shares in the hope of the com- 
ny making a comeback or a re- 

rganization being effected which 
would restore their securities to 
good standing. e 

Some looked upon the situation 
as hopeless, or decided their funds 
might better be invested elsewhere, 
and got out, In this latter category 
is the Sun Life, which sold 6,180 
shares of preferred and 8,359 shares 
of common stock. 


Brokers Add to Holdings 


Speculative interest in the pre- 
ferred stock is shown by the hold- 
ings in the names of brokers. A. E, 
Ames and Co., for example, increas- 
ed holdings in its name during the 
period February 5, 1934, to March 
25, 1936, from 15 to 975 shares. C, J. 


Hodgson and Co., Montreal brokers; | R 


are now registered as holders of 
5,950 shares, as against 5 shares two 
years ago. 

The more important changes in 
holdings of Price Bros. preferred 
shares follow: 

Holdings as at 
Feb. 5 Mar. 25 
1934 1936 

15 975 

265 

1,315 


A. E. Ames & Co. ...... 
L. G. Beaubien & Co. ... 
Drury & Thompson .... 
Garneau & Ostiguy ..... 
C. J. Hodgson & Co. 5 
MacDougall & MacDougall 190 
McDougall & Cowans .. 311 
Canada Life Assurance .. 1,000 
English Assoc. of Amer. 
Bond & Sharé Holders, 
London 
Sun Life Assurance Co... 


Wide Speculative Following 
The real evidence of speculative 
interest in the fortunes of Price 
Bros. and Co. shows up in the list 
of common stockholders. With the 


1,352 


Listing Stocks 
Of Carnation Co. 


Canadian Trading Begins 
This Week on Toronto’ 
Exchange 


Application for listing the 38,892 
preferred shares of Carnation Co. 
on the industrial section of the To- 
ronto Stock Exchange has been ap- 
proved by the managing committee. 
The stock was called for trading 
Tuesday, May 12, ticker abbrevia- 
tion being *C M K. 

Carnation Co. was incorporated 
under the laws of Delaware in 1920 
and: has an authorized. capital of 
800,000 no par value common shares, 
and 50,000 first preferred shares 
$100 par. Head office is in Wil- 
mington, Delaware, and the Royal 
Trust Co, will act as transfer agents 
ang@d:regiaivars» for ‘thet preferred 
shares in’Canada;* 

Carnation: Co. was originally 
known as Carnation Milk Products 
Co. but the name.was changed to 


past history of the company in mind 
and considering the small value 
placed on the common, many specu- 
lators have bought into the com- 
pany. 

With one or two exceptions shares 
registered in the names of brokers 
have increased severalfold. Han- 
sons and Macaulay, of Montreal, is 
one notable exception, holdings 
dropping from 18,625 to 8,510 shares. 


Changes in major share holdings 
of the common stock follow: 
Holdin as 


Common: 
A. E. Ames & Co. 
O. E. Armstrong & Co. .. 
L. G. Beaubien & Co. .. 


Drury & Thompson 
Flood, Potter & Co. ... 
Garneau & Ostiguy 
Greenshields & Co. ..... 
Hansons & Macaulay .... 
Hickey, Donaldson & Co. 
C. J. Hodgson & Co. .... 
Holt, McMaster & Rankin 
Holt, Rankin & Child ... 
Jones, Heward & Co. .... 
MacDougall & MacDougall 
Moat & Co. .........+. 


SkS5e 


Slate tee CR ORS ODL 


McDougall & Cowans .. 

Oswald & Drinkwater .. 

Pitfield, Mathewson & Co. 

Pitfield & Co. ........... 

Schmidt, & Co., N.Y.C... 

Smith, Fairbanks & Co... 

Stocken and Concanon, 
London 

John H. A. Acer 

*W. M. Aitken & Co. .... 

L. J. A. Amyot 

tH. L. Austin & Paul 
Tessier 

Bankmont & Co. ........ 

Candn. Assets Realization 

Can. Inter. Invest. Trust.. 

Cc. Leonard, N.Y.C. .. 

Leonard, 


te 
“3a 3 
oS 


Moore, Lynch, 
N.Y 


J. H. Price (in trust) .... 
sRoycan Co., No. 1 

Sun Life 

R. N. Tweddell (in trust) 


*Representing Lord Beaverbrook. 
tNominees of the Royal Bank of Canada. 
sRepresenting Royal Bank of Canada. 


its present title in 1929. The busi- 
ness was first established in 1899, 
and has expanded steadily both in 
volume of its operations and in the 
variety of its products, 

Carnation Co. and its subsidiaries 
own and operate plants, known as 
condenseries at 26 points, and re- 
ceiving stations for evaporated milk 
at 12 points in Canada and the 
United States, and also operates one 
condensery, and one receiving sta- 
tion which are leased. Direct sales 
offices are maintained in 14 leading 
cities of Canada and the United 
States, and mills for the production 
of cereals and feed are owned and 
operated at 4 points in Pacific coast 
States. 

Yearly average consolidated net 
profit for a period of 10 years ending 
1935 was $1,129,787, while for the 
year ended 1935 net profit was 
$1,240,212. 


Hayes Board Down to 7 
Board of _directors.,of Hay 
Wheels & Forgings Lid, Merritton, 
has been reduced to 7 from 9 mem- 
bers. The change has been effected 
by by-law of the company passed 
April 27, 1936.. 
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Saguenay 


Power Company 


LIMITED 4 


. 5 


514% Cumulative Preferred Shares 
Price: At the Market, to yield 5.50% 


After giving effect to adjustments arising 
from recent financing, the net profits 
of the Company in 1935 available for 
dividends on these cumulative preferred 
shares amounted to $1,252,931 as against 
dividend requirements of $275,000. 


Dominion SECURITIES 
CORPORATION LIMITED 


en nnn cneneteianiemnenteienneeementmmnneeneemennainenan 
TORONTO MONTREAL WINNIPEG VANCOUVER NEWYORK LONDON, ENG, 
15 King Street West, Toronto 


Propose Reorganization 
For Montreal Debenture 


Reorganization of Montreal De- 
benture Corp. is proposed in a letter 
sent out to bondholders over the sig- 
nature of C. C. Campbell, secretary- 
treasurer. 

Under the terms of the proposed 
scheme, which directors are pre- 
pared to recommend to bondholders, 


20 | the present ands would be replaced 


by common stock on the basis of one 


000 | share for each $100 bond. All other 


securities would be eliminated. 


The fundamental point of the sug- 
gestion, the letter states, is that the 


40 | common stock would have the same 


value back of it in mortgages and 
real estates as the present bonds 
have and it would thus be possible 
to place a valuation on these assets 
in keeping with present-day condi- 
tions. This would result in a reduc- 
tion in the company’s taxation. It is 
also suggested that one or two sub- 
sidiary companies might be elimi- 
nated. 

In 1935 the company had a net Joss 
of $9,808, so that no interest was paid 
on the company’s income bonds. It 
was one of the units of Canadian 
Terminal Systems. 


ONTARIO LOAN AND 


DEPOSITS ACCEPTED 


NORANDA 


Our analysis of Noranda 
Mines, Limited, issued 
periodically since 1926, 
has been revised to in- 
clude recent information 
on the Company. Copies 
available on request. 


Greenshields & Co 


Members Montreal Stock Exchange 
Mentreal Curb Market 


507 Place d’Armes, Montreal 


DEBENTURE © 
LONDON, CANADA ; 
Established 1870 


DEBENTURES ISSUED 


Mortgage loans on owners’ homes at low rates of interest 


Capital (Fully Paid), $2,000,000 


Reserve Fund, $2,400,000 


The WESTERN SAVINGS and LOAN ASSOCIATION: 


HEAD OFFICE: WINNIPEG, MANITOBA 


AGENCIES ‘ 


EQUITABLE. LTD. 
CALGARY, ALBERTA 


. BUTLER..BYERS. BROS; LID. 


SASKATOON, SASK. 


M¢CALLUM-HILL AND COMPANY, LIMITED . 
REGINA, SASK. is " 


“MARATHON” INDUSTRIAL LUBRICANTS 
Stand Between Your Plant 


and FRICTION! 


a eae eee 

sion drive that carries power 
te great machines or the gears and: 
bearings of some high-speed unit, 
FRICTION takes its toll in expense 
for repairs, replacements and de- 
creased production. “Marathon” 
Industrial Lubricants have. the full- 
bedy and rugged stamina to 
withstand industry's varied and 
exacting demands for they are 
‘made from the finest selected 
crudes obtainable and their form- 
ulae are the result of extensive 
research by McCOLL-FRONTENAC 
Industrial Engineers in Canada’s 
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Made in Canada — 
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leading manufacturing plants. 


If you have a difficult lubrication 
problem — call in the McColl- 
Frontenac Lubrication Engineer. He 
can solve it — as he has solved 


hundreds of others. 
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To Serve Canada’s Industries 
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“Alberta Plans 
' New Wrinkle 
In Certificates 


: Treasury May Retain Cash 
* by Issuing Wage 
BS Notes 


FOR ROAD COSTS 


From Our Own Currespondent 
EDMONTON. — Appontment by 
Mr. Aberhart of a new member to 
_ his cabinet—Hon. Lucien Maynard, 
’ 28-year-old barrister from St. Paul, 
_ Alta.—as minister without portfolio 


) but assigned to promotion of “social 


credit principles” has given to Al- 
berta citizens a broad hint that 
' something new in the way of fin- 
- ancing is to appear in the province 


And that new system, it is expect- 
ed, will be issuance of “certificates.” 
Premier Aberhart has repudiated 
the term “scrip.” 

The certificate scheme really ap- 
pears to be a way for the province 
to pay by issuing new debt and 
keeping its cash in the treasury. 

Treasury's Cash 

Maynard’s present plans call for 
use of certificates within the next 
few weeks. It is intended now to 
use them in connection with the 
huge highway programme the pro- 
vince is undertaking this summer, 
although Hon. W. A. Fallow, minis- 
ter of public works, has declared 
that “unless there is some change 
in plans” nothing but cash would be 
used in the road projects. There 

now is $2,250,000 available for this 

programme and three quarters of 
it is federal government money. 
Mr. Fallow has been in Ottawa 
during the past week conferring 
with Hon. Norman Rogers concern- 
ing the programme. 

Under Mr. Maynard's plan, men 
hired on these projects from the 
relief rolls:would receive wages in 
the form of certificates. Should this 
policy be followed, there has been 
no statement of plan yet as to 
whether the “bank money” would 
be used for a still larger road pro- 
gramme or whether it would be put 
aside in the provincial treasury—in 
effect traded for certificates—as the 
nucleus of a reserve fund. 

Government in Business 

But even if the certificates plan 
is not adopted for the highway pro- 
gramme, it will be used in the near 
future for furtherance of a pro- 
gramme of industrial expansion 
which Premier Aberhart has de- 
clared to be the government’s plan 
for the year. 

Organization and construction of 
a provincial electric power system, 
government loans to help new 
manufacturing industries, and a 
parental eye on the livestock in- 
dustry, with government purchase 
and “finishing” of poor conditioned 
livestock offered for external mar- 


HAS BIG JOB 


HON. LUCIEN MAYNARD 


Twenty-eight-year-old Alberta law- 
yer who has been sworn in as pro- 
vincial minister without portfolio to 
promote “Social Credit” principles 
among Albertans. 


will not allow names to be quoted 
yet) it is declared that during the 
late days of the recent legislature 
session the caucus got the upper 
hand over the cabinet, and that 
some of the language directed at 
the premier during those secret 
sessions was of the plainest variety. 

“Unless the premier does some- 
thing about. establishing real ‘social 
credit’ before the next legislature 
session opens, we’re going to throw 
out the whole cabinet and form a 
new government,” one of the most 
prominent members of the party 
told The Financial Post. 

Then he added that the premier, 
several months ago, had anticipated 
this very plan and had warned the 
caucus that if any attempt were 
made at rebellion, the legislature 
would be dissolved and a new elec- 
tion called. 

Credit and Cash 

All proposals for establishment 
of some “social credit” system lie 
now in the hands of private mem- 
bers of the party—and chiefly in the 
hands of the special “social credit” 
committee of the caucus. This com- 
mittee, convoked last week, con- 
ferred with the premier and the 
cabinet for four days, but progress 
was reported to be almost nil. 

Meantime it was made known that 
the premier is worried by the pres- 
ent financial position of the pro- 
vince—the fact that it defaulted on 
a $3,200,000 bond maturity April 1 
and now faces the necessity of 
meeting July 1, a $450,000 University 
of Alberta issue whch the govern- 
ment guaranteed and, on Nov. 1, a 
$1,250,000 provincial maturity. 

Bank Said Bluff 


Company Reports. - 


ions of Algoma Steel Corp 
tions e 
Ste. Marie, increased 


traffic and greater activity in the 
all con- 


to 
Terminals Ltd. and $2.5 millions is 
accrued but unpaid interest on the 
company’s first mortgage bonds. 
Creditors and credit balances total 


$898,799 


Income and Surplus Account 
1934 


s$ 
Railway repts. ...+. ° 1,059,302 
Steamship rcpts. ..+0« 16,607 222,975 


Operating rev. . 

Less: Rly. CXP. ««+eee« 
Steamship eXP. «+++ 
Admin. €XP. «+++ 


4 
913,116 
198 


71.57 
39,855 
53,050 


11,419 
24,500 


rating profit 
Raa: Int. on invests... 
Land rentals 
Less: Int. on notes 


Net earnings .....++« 
Less: Ist mtge. int. . 
Int. on unpd. rentar . 
Terminal rent 149,782 
Loss for yea 
Add: Previo' 2 
Deprec. for 1931 .... 


Deficit forward 


Working Capital 
As at Dec. 3 


2,640,724 


Current assets 
Current liabs. 


Excess of curr. liabs. 
over curr. assets ... 


United Steel 
Net profit of United Steel Corp., 
Toronto, amounted to $1,343 in 1935. 
This compares with $15,506 in the 

14% months ended Dec. 31, 1934. 
Earnings are short of dividend re- 
quirements on the company’s 32,- 
976 preferred shares of $25 par 
value. Profits were equivalent to 
4 cents a share on the preferred 
stock while dividend requirements 

amount to $1.50 a share. 

Working capital showed an im- 
provement of $247,000 during 1935. 
Accounts of Standard Steel Con- 
struction Co. are not consolidated in 

the United Steel statement. 
Income and Surplus Account 

Year 


Oct. 14 
Ended 


3,208,076 


1933 to 
- Dec. 31 - -Dec. 31 
1935 - 


Operating profit 83,059 


Less: Bond interest’... 13,066 
Depreciation 20,263 
Exec. salaries, etc. i 75 
Oper. betterments .. lv 31,614 


ing it advisable to wait until such 
time as volume of new business 


Seeeereeereeee 
eeee 


seerreve ’ 65,613 
Working capital ..... 784,472 


Great Lakes Power . 
Improvement in the operations of 
Great Lakes Power Co., Sault Ste. 
Marie, continues. During 1935 op- 
erating revenues of the company in- 
creased 8.9 per cent and during the 
first three months of 1936 the in- 
crease over the corresponding period 


282,367 | of last year was’7.1 per cent. The 


gains are due to greater use of 
power by Algoma Steel Corp. and 
mining companies. 

Net profit for the first quarter of 
the year was more than double earn- 
ings for the first quarter of 1935, 
amounting to $38,046. 


Income Account 
Three months ended Merch 31 


Gross eaeatnee : ocese 


Hydraulic, 

Other oper. Trev. «+. 
Gross oper. earns. ... 
Add: Other income .. 
Less: Oper. expenses. 

Maintenance 

Prov. for retirement 

local 


Taxes, prov. & 
Income taxes . 


Less: oe 
General interest ..- 


Net profit 
Less: Pref. divds. .+<« 


Surplus for period ... . 


Great Britain & Canada 

Great Britain and Canada Invest- 
ment Corp.’s financial statement for 
the year ended March 31, 1936, dis- 
closes a slight contraction in gross 
revenue, but gain in the market 
value of the company’s investments. 

Gross revenue at $233,526 shows a 
decrease of about $22,000 from that 
reported in the previous year. After 
taking care of expenses and interest, 
there was a surplus of $25,184, as 
against $35,351 in 1935. 

Balance sheet shows book value 
of investments at over $7.1 millions, 
as against a market value of $5 
millions. At the end of March, 1935, 
book value of investments was 
nearly $7.5 millions Ss against a 
market value just under $4 millons. 
During the year the corporation pur- 
chased a further $348,500 of its de- 
bentures, reducing the amount out- 
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Number En 
High er P ri¢ 
i Uniform farm 
with no waste of |i 
tural dream. Nov: 
thing possible ? 
No, says the a 
Yes, answers { 
folk County, Ontari 


the peculiar positio 
successful control + 


By GORDON L. SMI 


Undaunted by the fai: 
AAA. in the United Stat 
Wheat. Conferences, the 
rubber plan, our own j: nf 
and a score of other 
panaceas, a group of to 

- ers in Norfolk county, Ora 
gone ahead with the fran‘: 
object of definitely lin 
production by artific 
After.a couple of years 5 
ment, they are satisfied ineé 
the right track. 

Rights at $100 Per A 


Two years ts much too 
time to make an accurat: 
of any agricultural 
Nevertheless, the fact th 
hard-headed businessm: 
thriving town of Simcoe, ¢ 
prepared to part with $i0gm 
cash for the right to grow 
of tobacco would indica: 
amount of conviction. 

Such prices for right 
actually paid this spring 
else was included. The si 
buyer furnished land, plan 
fertilizer and the very con 
amount of labor necessary 
duce high-class tobacto 
$100, all that he got was the 
sion of a small committee, a 
by the growers’ association, 
a crop. 

Big Profits 

Last year, tobacco grow ng 
highly profitable, for gro\ 
the sandy soil of Norfolk. O 
best crops in the ten years 
of flue-cured tobacco in t 
was harvested. Over $8 mi 
new money poured into the 
and average net profits we 
$50 per acre. For this, contrd 
cates take most of the cred 

Three years before, the sali 
trict was on the verge of ban 
In contrast to last fall, when 


sold freely at almost 25 ce 
pound, values fell to arou 
cents. Production costs are’ c 
servatively estimated at.20 cents 
pound. Even in a year é? bigy 
the record for probably 
Managed plantation in Na 
over 16 cents. Hence, whe 
fell below this minimum 
leaders in the industry 
turbed. They had good reas¢ 
Big money was at stake. 
An Expensive Crop 
Tobacco is one of the mos 
sive crops a farmer can 
Though originally some of t 
ent tobacco land could ha 
purchased for $15 per acre, 
today’s growers paid far m¢ 
that. It is now valued at $il 
per acre. But in additio: 
there is a big investmer 
for curing. There is sr 
chinery used for cultivati 
; vesting and curing the crop 
is a heavy bill for fertiliz« 
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A survey of all industrial estab-| It is understood that the resolu- 
lishments in the province is being|tion for a provincial bank in Al- 
started, to determine the fields now | berta was a bluff, designed to dis- 
open, for expansion so that Al-|tract attention from other things 
bertans may consume Alberta-pro- and provide Ottawa with something 


duced manufactures as well as raw | to think about. 
materials. This resolution was presented to 


Heavy Taxation the legislature on the last day of 


Taxation on Alberta people is the session and was adopted. It 


ided for overtures to the fed- 
now about $3,500,000 more per year eae 
than it was when the avowedly eral government for a bank charter, 


i . : y this to be followed by Dominion and 

' — Credit government came into then provincial legislation. Le i 
po : : 2245 . orwal 

Premier Aberhart, admits this is|, Lieutenant-Governor William Nore ea a 
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not exactly increasing purchasing | © Walsh warned the government} 4 211m Norcross consolidated fin- I iti 
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F ae t to present the provincial bank ; 
power. But, he says, this condition _ : : ancial statement for the year ended 
is merely temporary, and the end— proposal in the form of a bill be- Feb. 19, 1936, shows an improve- 

Set-up Better 
Canadian Subsidiary, Do- 


2,536 | standing to $4,041,500. 
Income and Surplus Account 
Years Ended ine. 31 


A CANADIAN PRODUCT 
of a New Canadian Industry 


Prov. for taxes ~.. 


Net profit 
Add Prev. surplus .. 
1935 


Balance forward J 
aIn the period ended Dec. 31, 1934, exect- | Investment income .. 


tive salaries and legal expenses were/| Stock dividends ..... 

deducted as operating expenses. Interest earned ...+06 
Working Capital . ; 

1935 1934 Gross TEVENUEC ceosces 

SS: Expenses o+cess 


$ $ Le 
Current assets .....+. 620,937 _ 349,239 Bond interest ..+e0. 
Current liabilities, ..e0e. . 72,122 47,933 
Surplus . 


——  — 25 
Working capital ..... 548,015 301,306] Previous surplus .... 155,572 


253,429 
1,013 
633 


255,077 
16,925 


— BD id (i. \ say cI Chromium—most essential and most versatile of modern 
=e 3! metals, the indispensable constituent of present-day alloys 
—opens up a new phase of development in Canada's 
mining. industry. 


Heretofore the entire supply of Chromium for the United 
States and Canada—representing over 60 percent of the 
world’s total consumption—has been imported from 
Southern Rhodesia and other far-distant points. 


Now, with extensive chromite ore reserves—complete 
mining and smelting plants already in operation—with the. 
most favorable location both as to electric power and 
transportation—Canadian Chromium enters this greatest 


120,221 
155,572 


basic dividends and social security cause, he said, he = ould not give ment in earning power as compared 
s* all—justifies the means, his permission for its presentation. with the preceding twelve months. 
r. Aberhart’s taxation pro- ° An operating loss was converted 
gramme is not being accepted by Empire Travelogue Tour [into a profit, and after taking into 
‘ Alberta citizens with entire aplomb, Planned for August 1 | consideration investment income 
. and the reaction is being exerted espescesnimamnenee and other charges, there was a sur- e G & El tri 
on the private members of the| Dr. Frank Carlton, of Mimico, is}plus for the year of $19,938, as minion Gas eciric, 
' Social Credit party in the legisla-| planning an Empire tour, visiting | aganst $10,670 in the 1935 fiscal year. Reduces Bonds 
ture. 900 points throughout the world and| Reflecting improvement in earn- —E 
Social Credit members of the| starting Aug. 1. The trip will take|ings, working capital increased by| During 1935 International Utilities 
legislature have been receiving| over two years and will be in the | about $50,000 to $784,472. The prin-| Corp. reduced its investments in and 
some irate comments from their |form of a movie travelogue featur-| cipal change in the balance sheet| advances to General Water Gas & 
constituents on the entire lack of|ing industrial and tourist attrac- | is an increase in bonds, call loan and | Electric Co. and Dominion Gas & 
“social credit” progress. tions of the Dominion. investments from $545,185 to $653,-| Electric Co. and their subsidiaries 
Premier Aberhart no longer has Four years ago a similar tour of | 937. from 72 to 56 per cent of the aggre- 
the unconditional support of his|the West Indies was undertaken in| No dividends were paid during| gate, states P. M. Chandler, presi- 
caucus. On the highest authority|the West Indies under the spons-| the year, nor was any of the prefer- | dent, in annual financial report. 
In the case of Dominion Gas & 


(although the members involved ‘orship of the Ontario government. ‘red stock called, the directors deem- 
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MINING AND SMELTING 


Corporation Limited 


A progressive new 
industry is created by this Company’s 
success as the first Chromium pro- 
ducer in Canada. Capital making 
possible this development was se- 
cured through the facilities of our 
organization. 


Complete new analysis available on request 
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Electric Co., which under Utility 
Shareholdings Corp. controls all 
Canadian subsidiaries, $1.7 millions 
of 6% per cent series of collateral 
trust bonds were tendered for can- 
cellation and delivered at an aggre- 
gate price of $1.5 millions. These 
bonds had been owned by Inter- 
national Utilities Corp. and other 
subsidiaries. The profit of $401,775 
was credited to consolidated capi- 
tal surplus. 
Investments Gain in Value 

At the end of 1934 marketable 
securities held by the company were 
nearly $1.2 millions which was 
below their cost. Such securities 
held at the end of 1035 aggregated 
$2.8 millions at manket levels and 
this was $360,259 above cost. 

As a result of the merger of Can- 
adian Utilities and Union Power Co, 
and resultant financing, old bonds 


retire $2.4 millions of Dominion Gas 
bonds inclusive of $1.7 millions 
tendered: by International Utilities. 
The outstanding issue of Dominion 
Gas & Electric is now down to $3.9 
millions. 

During the year the bank loan of 
Northwestern Utilities was entirely 
repaid. Its new bonds were reduced 
by sinking fund operations by the 
end of 1935 to $2.1 millions. 

. Dividends Higher 

At the end of 1935 the company 
had no bank loan outstanding and 
was not indebted to any subsidiary. 
It paid 87% cents and 43% cents a 
share respectively on the $7 and 
$3.50 prior preferred stocks for each 
of the first three quarters of 1935. 
In the last quarter the rate was 
raised to $1.25 and 6214 cents a share 
and in the first two quarters of 1936 
to $1.50 and 75 cents a share. This 
was in line with the increase in 
profits. 

In an effort to simplify the capital 
structure of the system the com- 
pany dissolved during 1935 or later 
Cedar Holding Corp., International 
Public Utility Corp., Edgecott Utili- 
ties Corp. and Utility Shareholdings 
rank Gil be ths eaip womninaie 
subsidiary investment company, 

Winnipeg Office Space 
i acancies in Winnipeg office 


od 


are now only 19.2 per: 
fos $6: American 


of world metal markets with a product in all respects com- 
parable to its imported competitor and free from the delays 
and excessive transportation costs with which the importer 
must contend. 


The Chromium Mining and Smelting Corporation now pro- 
vides a completely Canadian source of this valuable metal, 
essential to modern industry and of vital importance both 
in war and peace. 
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Growers Claim Success 
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In Production Control Scheme 


Norfolk County Group Determine|Government Gets 


Number Entitled to Grow Crop— | Most From 


Higher Prices Follow Regulation 


Uniform farm crops and steady profitable 


prices 


with no waste of hard labor have long been an agricul- 


tural dream. Now through man-made 


thing possible? 


plans is such a 


No, says the average farmer, 

Yes, answers the flue-cured tobacco grower in Nor- 
folk County, Ontario, and in the accompanying article ‘ 
the peculiar position of this crop and its apparently 
successful control so far are described. 


By GORDON L. SMITH 

Undaunted by the failure of the 
AAA. in the United States, World 
Wheat Conferences, the Stevenson 
rubber plan, our own jam scheme, 
and a score of other agricultural 
panaceas, a group of tobacco grow- 
ers in Norfolk county, Ontario, have 
gone ahead with the frankly avowed 
object of definitely limiting their 
production by artificial means. 
After a couple of years of experi- 
ment, they are satisfied they are on 
the right track. 

Rights at $100 Per Acre 

Two years ts much too short a 
time to make an accurate appraisal 
of any agricultural experiment. 
Nevertheless, the fact that so-called 
hard-headed businessmen in the 
thriving town of Simcoe, Ont., are 
prepared to part with $100 in cold 
cash for the right to grow an acre 
of tobacco would indicate a certain 
amount of conviction. 

Such prices for rights have been 
actually paid this spring. Nothing 
else was included. The successful 
buyer furnished land, plants, kilns, 
fertilizer and the very considerable 
amount of labor necessary to pro- 
duce high-class tobacto. For his 
$100, all that he got was the permis- 
sion of a small committee, appointed 
by the growers’ association, to plant 
a crop. 

Big Profits 

Last year, tobacco growing proved 
highly profitable, for growers on 
the sandy soil of Norfolk. One of the 
best crops in the ten years history 
of flue-cured tobacco in that area 
was harvested. Over $8 millions in 
new money poured into the district 
and average net profits were about 
$50 per acre. For this, control advo- 
cates take most of the credit. 

Three years before, the same dis- 
trict was on the verge of bankruptcy. 
In contrast to last fall, when tobacco 
sold freely at almost 25 cents per 
pound, values fell to around 15 
cents. Production costs are con- 
servatively estimated at.20 cents per 
pound. Even in a year Of big crops, 
the record for probably the best 


‘managed plantation in Norfolk is 


over 16 cents. Hence, when prices 
fell below this minimum figure, 
leaders in the industry were per- 
turbed. They had good reason to be. 
Big money was at stake. 

An Expensive Crop 

Tobacco is one of the most expen- 
sive crops a farmer can produce. 
Though originally some of the pres- 
ent tobacco land could have been 
purchased for $15 per acre, most of 
today’s growers paid far more than 
that. It is now valued at $100 to $200 
per acre. But in addition to land, 
there is a big investment in kilns 
for curing. There is special ma- 
chinery used for cultivating, har- 
vesting and curing the crop. There 
isa heavy bill for fertilizer and fuel. 
And labor expenses to the grower 
of most farm crops would seem 
éppalling. 

Chaos Two Years Ago 

As is rather natural when the mar- 
ket breaks and an industry gets 
headed for disaster, friction ap- 
peared. Unchecked; it n reached 
fireworks, Until a little over a year 
ago there was always quite a large 
amount of the first named trouble- 
maker between the grower and the 
half dozen big tobacco companies 
which purchased the crop. 

The Stevens Price Spreads probe 
offered growers a golden opportu- 
ity for airing their grievances, They 
took advantage of it with such 
gusto that their wails were heard 
from one end of the Dominion to the 
other, Even the buyers, or rather 
the heads of the big tobacco com- 
panies representing the buyers, were 
impressed, and immediately an- 
nounced they were prepared to co- 
operate in any reasonable plan the 
Producers could suggest. 

Prosperity Followed Probe 

The present prosperous tobacco 
fra dates from the Price Spreads 
probe. Whenever control comes up 
‘or discussion, sooner or later the 
Conversation drifts back to that en- 
Guiry, and the name of H. H. Stevens 
‘Ss usually mentioned with gratitude. 
There is even some talk of a monu- 
oat: But alas, the Stevens candi- 
ate in the late federal election did 
hot get a majority of the tobacco 
frowers’ votes, let alone anything 
‘K€ @ majority in other parts of the 
tonstituency, 

Ra the probe evidence was used 
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r Tobacco Growing Limited 
ze — e to control various agricul- 


Projects in the past did not 
Worry the growers when 


a a 


4 putting their house in order. They 


argued that their case was differént. 
Whereas wheat can be grown in al- 
most any part of Canada, and the 
same is true of potatoes, milk, eggs 
and most other farm products, flue- 
cured tobacco, it seems, can be pro- 
duced satisfactorily only on a certain 
very limited type of soil. From a 
climatic standpoint, too, the area is 
again limited. Three years out of 
five, it is declared, it cannot be cured 
properly before frost, ten or fifteen 
miles back from Lake Erie. The 
accompanying map shows the pres- 
ent area. 

But there areother points in the 
set-up which favored successful 
control. There is a duty on Amer- 
ican tobacco coming into Canada of 
about 40 cents per pound. Up to a 
year or two ago, Canada imported 
quite a lot of tobacco from the south- 
ern states. Much of this, Canadian 
growers maintain, could have been 
duplicated in Norfolk. Recently, 
manufacturers have been using 
more and more Canadian tobacco in 
their blends. Some Canadian cigar- 
ettes run well over 90 per cent do- 
mestic leaf. 


Big Market 


As Canadian total tobacco con- 
sumption amounts to about 40 mil- 
lion pounds annually, and probably 
30 millions of this could be supplied 
from domestic sources, this gives the 
flue-cured growers in Norfolk a big 
home market. Crops recently have 
been running as high as 35 million 
pounds. But growers are not wore 
ried over fhis surplus for there is 
an almost unlimited market in 
Great Britain. There, consumption 
is estimated at 140 million pounds. 
Canadian exports of flue-cured to« 
bacco last year amounted to 13 mil- 
liop pounds. 

There is an empire preference of 
about 50 cents per pound in an agree- 
‘ment that still has five years‘o run. 
The only other Empire competition 
comes from Rhodesia, and tobacco 
in that country has a distinctly Turk- 
ish flavor, which limits its use, Nor- 
folk is developing at the expense of 
the southern states. The latter’s pro- 
duction has been largely displaced 
in the Canadian domestic market, 
and, if quality and volume are 
assured, it can also, it is claimed, be 
largely displaced in Great Britain. 
In Few Hands 

If engineers are asked to control 
the flow of any river, they. imme- 
diately erect their flood gates where 
the banks are narrowest. Acting on 
this principle, tobacco growers and 
buyers sought the narrowest channel 
in the industry. This, they discov- 
ered, was dae point where the cared 
leaf flows out of the growers’ kilns 
in the fall into the hands of the 
buyers. Certainly the channel is 
extremely narrow here. The major 
buyers in Canada could find seats 
at the ordinary bridge table with one 
place for a kibitzer. They represent: 

1, Imperial Tobacco Company 
(manufacturers). 

2. Canadian Leaf Company (leaf 
merchants). 

3. Hodge Tobacco Company (Mac- 
donald Tobacco Co.). 

4, Leamington Tobacco Sales (leaf 
buyers for Rock City Tobacco 
Co.). 

5. Consolidated Leaf Tobacco 
Company (leaf merchants for 
English buyers). 

Five Major Buyers 

The above firms handle prac- 
tically the entire crop. They buy 
tobacco for local manufacture and 
also for exporting to Great Britain. 
Nine growers and five buyers or 
packers constitute a buyers com- 
mittee. With accurate figures re- 
garding crops, quality, acreage, etc., 
they agree on a basic price each fall 
for all tobacco grown under the con- 
trol Scheme. And in jhe last two 
years these prices have been main- 
tained. 

The board is rather proud of its 
statistical service. It is claimed that 
they know within a very few hun- 
dred pounds of the amount of the 
crops coming on, the amount each 
man has in his kilns, the number of 
acres in the approved acreage, and 
also the numbers of acres grown by 
the independents. Such accurate 
statistics, they claim, are the basis 
for the scheme of control. : 

Acreage Control 

In the spring another committee 
decides what acreage should be 
grown. Members of the tribunal are 
Francis Gregory, former tobacco 
buyer and now a big grower; How- 
ard Hagerman, a grower; H. A, Free- 
man, former southerner from United 
States and now a big Norfolk 
grower, and J. K. Perret, secretary 
of the Ontario Flue-Cured Tobacco 
Market Board. All applications for 
rights to grow tobacco come before 
this committee. 

Allowance is based on the tobacco 
grown in former years. A couple of 


Fags 


Normally in any arrangement 
where two interested parties get 
together and reach an agreement 
concerning price, there is quite 
liable to be a rumpus raised by 
the consumer. This sort of thing 
has always proved a popular 
rallying cry for the politician on 
the eve of elections. However, the 
tobacco growers have been fortu- 
nate. In their arrangement they 
not only had the tacit blessing of 
the federal government through 
the Natural Products Marketing 
Act but in all tobacco prices the 
federal authorities constituted a 
silent partner. 

The reason? 

Simple enough because when 
the average consumer pays 25 
cents for a package of cigarettes, 
the government takes nearly 16 
cents in total taxes, 

With 60 per cent of the retail 
price going to Ottawa, therefore, 
there would seem little likelihood 
of any great complaint against the 
other partner whose share, evén 
with today’s profitable raw to- 
baccco prices, is only a fraction 
of the consumer’s dollar. 


“How many years have you 
owned this farm 

“Do you live on a farm? 

“Are you a Canadian citizen?” 

Approval of the application was 
based on the replies. If a man was 
living on his own farm, had ~the 
necessary equipment, especially 
kilns to handle the crop, his applica- 
tion, it is said, was approved. Busi- 
nessmen living in town who wished 
to grow on farms they had acquired 
but on which they had no intention 
of living, were turned down. Farm- 
ers who desired to obtain “rights” 
simply as a means of making their 
farms more attractive to buyers 
were also turned down. 

The intention, apparently, was to 
keep production in the hands of 
bona fide growers and not to start 
a real estate boom. The committee 
was backed up by authority under 
the Natural Products Marketing Act, 
which provides a system of licens- 
ing tobacco production and also 
tobacco buying. Once in the ring, 
the grower. was assured of a market 
for his crop, , 


‘Independents’ Position 


Bootleg growers had no assurance 
that their craps would be purchased. 

ist Yall, however, as a matter of 
fact, such tobacco was actually pur- 
chased, after all the approved crop 
had been handled. 

Arbitrary as this system seems, 
apparently there is not a great deal 
of kicking. The fact that most bona 
fide growers among last year’s boot- 
leggers were taken in this spring has 
helped matters. Growers admit that 
the situation was so bad previous to 
control that any change would be 
an improvement. 


Await Court Decision 


There ‘is not a great deal of worry | cal 


even about the fate of the Natural 
Products Marketing Act now before 
the Supreme Court. Nor is there any 
apprehension about the Grisdale re- 
port on the Ontario tobacco industry, 
now in the hands of the federal 
authorities. If Dr. J. H. Grisdale, 
former deputy minister of agricul- 
ture, has not reported favorably on 
the present scheme, and if the 
N.P.M.A. is killed by the court, there 
is no reason, so the growers claim, 
why they cannot go ahead anyway. 

They argue that nature has pro- 
vided adequate control in the poten- 
tial acreage. They figure that 
100,000 acres would be an extreme 
limit for the crop, which, with a 
two-year rotation, that is, cropping 
with tobacco every other year, 
would result in not more than 50,000 
acres of actual tobacco each year. 
This is only about 20,000 more than 
the acreage going in this spring. 
Expansion to the maximum, it is 
argued, could easily be taken care 
of by a steadily expanding export 
market. 


Natural Control 


Disease, it Is said, prevents con- 
tinuous cropping. Already there are 
signs of land either wearing out or 
becoming so filled with disease that 
something else will have to be tem- 
porarily substituted for tobacco. 

Eventually, it is generally admit- 
ted, every acre now considered safe 
for flue-cured tobacco will be 
allowed to produce it. The market 
rights would thus disappear. In 
fact, large stale growers in Simcoe 
today tell you frankly that they 
would not pay a nickel for such 
rights. Growing all the tobacco they 
can handle, they look for a sudden 
collapse of the rights market before 
another year. 

There the situation rests. 


Future “Ifs” 
So long as tobacco is much more 
profitable than other farm crops, 


years ago, existing growers in the| ‘ 


agreement took a voluntary cut of 
25 per cent in acreage. This was 
partially restored this spring, 
Recently, there have been hun- 
dreds of applications from new men, 
or former growers, who: would like 
to grow tobacco, Some 611 such ap- 
plications were received this year. 
Of these, 176 were approved. With 
their applications is a questionnaire, 
in which the following queries are 
most important: 
“Acreage of tobacco planted in 
1932 , 1933 atin 1934 eernrre 
“How many kilns on this 
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ent boundaries. Farmers, still in 
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Tobacco Plan 
Closely Eyed 
F rom Ottawa 


Combination in Restraint 
of Production, Charge 
Ontario Growers 


ACT BEFORE COURT 


From Our Own Correspondent 

OTTAWA—wWhile changes in the 
Natural Products Marketing Act 
this session, due to the litigation be- 
fore the courts, will be of a minor 
character, this statute is being 
closely observed by the government 
and will undergo major amend- 
ments in 1937. For the moment, in- 
terest centres upon the tobacco 
marketing scheme which has been 
in operation in western Ontario for 
more than.a year. 


_ Criticism 


In the course of the year strong 
criticism of the scheme has come to 
the government from growers. who 
have alleged that the marketing act 
agreements between growers under 
the scheme and the large tobacco 
companies are tantamount to com- 
binations in restraint of production. 
It -has been alleged these agree- 
ments have reached a point where 
“rights to grow” tobacco have be- 
come marketable, and at fancy 
figures. 

Hon. J. G. Gardiner, minister of 
agriculture, has had an enquiry 
made by Dr. J. H. Grisdale, former 
deputy minister of agriculture, and 
the report has been received. No 
publicity attended this investiga- 
tion and the report, it seems, is 
a confidential one to the ministcr. 
It is understood Dr. Grisdale does 
not confirm the worst~reports as 
to tobacco marketing ‘conditions but 
indicates definitely that there is 
room for improvement in the pres- 
sent set-up, particularly in the treat- 
ment of independent growers by 
the local tobacco board. 

Largely Remedied 

In discouraging these growers 
from producing and selling their 
togacco, Dr. Grisdale, it is believed, 
contends that the spirit if not the 
letter of the act has been violated. 
The fact, however, that since the 
Grisdale investigation most of these 
independent growers have been 
taken into the association and have 
been given rights:to grow 1936 to- 
bacco largely remedies the situa- 
tion of which the investigator was 
understood to have been most criti- 


As a result there would seem less 
probability of a request from grow- 
ers outside the agreements for an 
investigation under the Combines 
Investigation Act. If such a request 
is received, however, the impression 
at Ottawa is that it will be granted. 


Lethbridge, Alta., is perhaps the 
only major city in western Canada 
that has actually improved its posi- 
tion during the depression. Not 
only has it had a surplus in each 
of the past five years, but it has paid 
relief costs out of current revenue, 
reduced its debenture debt and 
floating liabilities, and wiped out 
sinking fund arrears. 

Details of the city’s record in re- 
cent years are as follows: 

Funded debt has been reduced 
since the end of 1931 by $320,180 to 
$1,987,292. This is after deduction 
of sinking fund. Of a gross deben- 
ture debt of $4.2 millions at the end 
of 1935, $1,599,687 consisted of de- 
bentures of the city’s public utili- 
ties, which are self-sustaining. Net 
debenture debt of the utilities is 
$614,379. 

Sinking fund was $293,622 in ar- 
rears at the end of 1927. By the end 
of 1930 this shortage had been re- 
duced to $12,300, and since that time 
it has been entirely wiped out. In 
recent years sinking fund opera- 
tions have shown a profit, 

Bank loans were reduced during 
1935 from $147,000 to $74,000. 

Expenditures in recent years have 
been kept well within income, a 
surplus being shown on current ac- 
count in each of the past five years. 
In 1935 current revenue amounted to 
$687,794 and current expenditures 
to $680,723. This compares with 
revenue of $702,549 and expendi- 
tures of $646,229 in 1934. 

Relief costs to date have been met 
entirely out of current income. 

Public utilities show a combined 
annual profit after all charges, in- 
cluding debenture service. While 
the street railway is operated at a 
loss, profits on the waterworks and 
electric light and power have been 
more than sufficient to offset this 
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Rogers-Majestic Corp. 


Profits About the Same | 


But Depreciation 


Double that of 1935—Company’s 


Write-off Will be ~ 


re. 
a3 


Position Analyzed 


It is understood that Rogers-Ma- 
jestic Corp. will show an operating 
improvement for the year ended 
March 31, 1936, over the preceding 
year. But actual depreciation write- 


.| off will probably be double the $41,- 


A TOBACCO CROP READY FOR HARVEST 


(ABOVE)—Typical view of a good field of flue-cured tobacco in Norfolk 
—_ , Ontario, with the curing kilns in the:background. Curing imme- 
diately after harvest, whereby the green leaves are put in shape for the 


three years aging 


period previous to manufacture, is an expensive business 


requiring highly skilled help, still largely imported from the Southern 


States, and considerable fuel. 


(BELOW)—The black portions on the map.of the Norfolk district show 
the most desirable land for the production of flue-cured tobacco. Such 


land is described as light sand on a warm subsoil. Less desirable land t 


is shown as lightly shaded. Not only does the type of soil limit the tobacco 
area but climate is another very important factor as frosts before Sep- 
tember 15 are disastrous to present varieties of tobacco. 

There is another important commercial tobacco belt in Ontario in 
Essex and Kent, west of Norfolk, but production there is confined to the 
much cheaper Burley type used largely in pipe tobaccos. Incidentally 
growers in the Burley belt are also organizing along the lines adopted 
in Norfolk, In Quebec and British Columbia small quantities of Burley 


are also grown, 


The “Lucky Major” 
Fickle Lady Half Hearted for 
Austin Taylor at Louisville 


From Our Own Correspondent 

VANCOUVER.—By the spectacu- 
lar performance of his horses 
on Pacific coast tracks in recent 
years and the fact that his entry, the 
three-year-old “Indian Broom” came 
third in the Kentucky Derby this 
month Major Austin C, Taylor, of 
Vancouver, has made good his claim 
as Canada’s premier turfman. 

But while Major Taylor is an out- 
standing sportsman, he is one of 


those dynamic, hard-driving execu-| : 


tives who does not let his love of 
horseflesh interfere with his ever- 
increasing business associations. 
With thoroughbreds entered in races 
in all the important race meets along 
the Pacific Coast between: Vancou- 
ver and Santa Anita this spring and 
his colt in the Kentucky classic, it 
would seem as though Major Taylor 
had sufficient to keep himself fully 
occupied, but his tremendous energy 
and ability to get things efficiently 
done in a minimum of time have 
enabled him to continue as full-time 
top executive of such busy and prof- 
itable enterprises as Bralorne Gold 
Mines, Home Oil Distributors, Ltd., 
and several lesser enterprises. 

A native of Toronto, Major Taylor 
broke into business as a salesman 
for an American steel manufacturing 
company. It was Sir Joseph Flavelle 
who induced him to go to the 
coast as director of timber produc- 
tion for the Imperial Munitions Board, 
and for a year or so Major Taylor’s 
executive ability left its imprint on 
the record-breaking output of air- 
plane spruce from the Queen Char- 
lotte Islands and other forest areas 
for use in the building of British 
fighting planes. 

“Nursed” Bralorne 

After the war Major Taylor car- 
ried on in several growing business 
concerns and made his first major 
stake in oil distribution and the sale 
of Alberta leases. Home Oil is vir- 
tually his creation. Bralorne mine, 
which he and his associates nursed 
along from the days when it was 
virtually abandoned and forgotten 
until today when it ranks as one of 
the big producers of the Bridge 
River area, made him his fortune. 
Bralorne took over adjoining Bra- 
dian last year and a new strike re- 
cently indicated discovery of a new 
major ore body. The Bralorne mill 
handles 475 tons of ore daily. 

“The Lucky Major” 

It was Bralorne that enabled the 
“Major to take up horse racing seri- 
ously, and ever since he began to 
organize a stable sportsmen up and 
down the coast have had reason to 
dub him “The Lucky Major.” Seem- 
ingly he could not lose. 

Taylor’s experience with Indian 
Broom is a case in point. He set out 
this year to assemble the finest rac- 
ing stable on the Pacific coast. He 
wanted to buy a horse named Black 
Gift from the Brookmeade stable. 
The hitch was that Brookmeade did 


deficit. In 1935 a net profit of $18,-| major 
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Special Agent was bought from the 
same stable. 

Special. Agent was considered: the 
best horse in the barn. Indian Broom 
got little attention until Special 
Agent, after winning two handicaps, 
was taken out of training because of 
injuries. This gave Indian Broom 
his chance, and what this horse has 
accomplished has made turf history, 
culminating in the record perform- 
ance in the Marchbank Handicap at 
Tanforan when he set the world’s 
record for the mile and one eighth. 

Major Taylor even then had no 
idea of sending Indian Broom to the 
Kentucky Derby. But a friend who 
had won a bet on Indian Broom con- 
vinced him it was the logical next 


“You give me part of the bet and 
rll ship him,” said Major Taylor. So 
it came about that Indian Broom was 
sent to the Bluegrass country, and 
race followers throughout the West 
rejoiced when the Taylor luck 
held at Churchill Downs in part, at 
least. Major Taylor is said to have 
wagered $1,000 on his horse, al- 
though reported to have plunged 
more heavily. Pacific coast race fol- 
lowers are reported to have backed 
Indian Broom heavily. 

Last week-end Special Agent 
chalked up his third win under the 
Taylor .colors: the $10,000 Bay 
Meadows feature. 


C. G. M. M. Boats Bring 
Average of $42,000 Each 


Frem Our Own Correspendent 
MONTREAL. — Purchasers of 
the Canadian Government Merchant 
Marine’s last ten vessels paid a total 
of $420,000 for the ships. 
Following are the prices for the 
individual ships: 


940 deducted for the fiscal year 
ended March 31, 1935, and therefore 
net profit may be about the same as 
in the preceding year when it was 
$3,657 before tax reserves. 

The larger depreciation write-off 
is due to the fact that there was an 
appraisal at the end of 1935 of the 
equipment which came into the 
company when it acquired control 
of Consolidated Industries. It was 
not therefore necessary to write de- 
preciation off that plant as the ap- 
praisal took care of the current 
situation. In the year ended March 
31, 1936, however, depreciation has 
to be charged off on all equipment. 

Stock Dropping 

Expectation of some such result 
has caused the Class “A” stock, 
which went as high as 9% in 1934 
and stood at 9 on January 22, 1935, 
to drop steadily through 1935 and 
1936 until it is quoted at 4 toy F 
Increased sales last September 
the first half of October led .to a 
recovery in market value to 7% by 
November 12. 

The change in earnings and sales 
of the company occurred immedi- 
ately after the Dominion election. 
Press statements throughout the 
country that duties would be re- 
duced on radios from the United 
States in the Canada-United States 
trade agreement then under dis- 
cussion led to a sharp drop in de- 
mand. Dealers all over Canada cut 
their commitments until they saw 
what. was going to happen and the 
company itself cancelled many com- 
mitments. The regrettable feature 
of this is that the drop from 30 to 
25 per cent made no real difference 
in the company’s competitive posi- 
ion, ‘ 

The company does a highly 
seasonal business and its best 
months are September, October: and 
November. The suggestions that 
duties might be lowered on radios 
cut sales in the middle of the season 
where it expects to make its main 
earnings for the year. To counter- 
act these influences and to keep 
its radios moving the company re- 
duced prices about October 15. 

Losses Reduced 

Losses have been steadily reduced 
since 1933. Results of the company’s 
operations, as shown by official fig- 
ures for years ended March 31 are: 

1930 net operating profit. $421,082 

1931 net operating profit . $380,282 

1932 net operating loss . $301,719 

1933 net operating loss . $471,011 

1934 net operating loss . $142,138 

1935 net operating profit. $ 3,657 

To that extent the company can 
be said to have improved its position. 
On the other hand, there is no basis 
of comparison for sales in 1935 with 
earlier years, since these were not 
shgwn until 1935 when “sales and 
otHer revenue amounted to $2,677,- 
545—less cost of sales, $1,837,068.” 


Voting Powers of “B” 

A number of Class “A” share- 
holders claim that in addition to 
their interest in earnings they 
should have a voice in the com- 
pany’s affairs as they represent by 
far the majority of the 1,500 share- 
holders and hold the majority of 
the outstanding stock. But voting 
power is restricted to the holders of 
Class “B,” largely held by directors 
and members of the Rogers family. 

More Class “A” shareholders who 
protest the continuance of the pres- 
ent voting arrangement declare that 
all classes of shareholders should 
have a vote in choosing directors to 
run the affairs of their company. 

There are special circumstances, 
however, connected with limiting 
the vote to Class “B” shareholders 
of Rogers-Majestic Corp. E. S. 
Rogers, president, and J. E. Rogers, 
vice-president and treasurer, who 
are the largest holders of the 15,000 
no par value Class “B” shares, have 
been carrying the company during 
the dark days of @tpression when 
large losses were shown. They 
guaranteed the company’s bank 
loan which was as high as $173,104 
on March 31, 1934, and $106,000 on 
March 31, 1935, and, in addition, 
The Financial Post is. informed, 
provided personal loans to as high 
as $270,000. The company has shown 
a good total working capital posi- 
tion throughout the depression but 
cash and liquid resources were low 
after 1931, and this assistance has 
therefore been a vital factor in per- 
mitting the company to operate effi- 
ciently. 

It is claimed that this assistance 
has been of as much benefit to the 
200,000 shares of Class “A” as to 
15,000 shares of Class “B” stock. 
The “B” stock gets no special ad- 
vantage, it is urged, but should 
under the circumstances keep con- 
trol at least until the situation is 
clearer. There are directors on the 
board whose interest it is to look 
after affairs for the Class “A” share- 
holders. They were put there for 
that purpose, although not by vote. 

Consolidated Industries 

When Rogers-Majestic, among the 
few large radio organizations which 
passed through the-depression with- 
out collapse, acquired the assets and 
goodwill of Consolidated Industries 
Ltd., in 1934, investment interest in 
the company widened considerably. 
‘ Its important position in the Can- 
adian radio field was recognized and 
investment circles were impressed 
by the quality of its products, by the 
fact that it owned CFRB, one of 
the most powerful radio stations in 
Canada, and by its potentialities for 
expansion through acquisition of the 
former Consolidated Industries’ line 
of electric household appliances. 

Acquisition of Consolidated In- 


solidated Industries) assets, and your ~~ 
finds itself at this time | 


with almost double the 1933 volume ~~ 
of business, a fine public acceptance =~ 


of its products, and the enthusiastic 


co-operation of two of the finest and 


largest home appliance dealer organ- 
izations-in the Dominion.” 

Large percentage increases in 
sales have been announced from 
time to time. The stock looked pro- 
mising to many investors, 
when publicity was given to esti- 
mates of D. G. MacKenzie, vice- 
president and general manager, that 
September sales were 300 per cent 
of sales in the preceding September. 
Production was lagging behind 
sales and new models were receiv- 
ing an excellent reception. In 
August, September and October 
radio sales were 190 per cent of those 
in the corresponding period of 1934. 
There have been no announcements 
of percentage increases covering 
any period since last October. : 

“Pep” for Organization 

Some criticism has been voiced 
that these announcements of per- 
centage increases encouraged many 
people to buy stock. The manage- 
ment and officials strenuously deny 
that such announcements of per- 
centage increases were intended for 
any purpose but to inform their 
dealer organization as to the pro- 
gress of the company. It was an 
encouragement and aid-in making 
sales of radios. They were, they say, 
not a party to any use of these fig- 
ures on the stock market. They re- 
fused to divulge earnings figures 
for that reason. Any statement as 
to earnings would have been mis- 
leading because of the highly sea- 
sonal character of the business, they 
state. The sudden drop in October 
of sales and profits was an indica- 
tion of how highly susceptible the 
industry is to psychological factors. 

General Manager MacKenzie last 
July in a prepared article published 
at the time of the annual report for 
the year ended March 31, 1935, stated 
that “Rogers-Majestic is the only 
really Canadian radio manufacturing 
company in existence, that its prod- 
ucts . . . have become more and 
more popular, and the percentage of 
the radio business which the com- 
pany holds has increased from 11 per © 
cent to almost 25 per cent in the last 
two years.” : 

A further statement was “The re- 
frigeration business has doubled, the 
washing machine volume steadily in- 
creasing, and the company’s station ~ 
CFRB is undoubtedly the finest — 
broadcasting station in the Domin- 
ion.” : 
Investment circles, and particulfr- — 
ly those associated with the market- — 
ing of the remaining unissued Class 
“A” stock, received the news of large 
percentage gains in sales with satis- _ 
faction, interpreting these as to some | 
extent a confirmation of their earlier 
belief in the company’s possibilities. 

Allowance had been made in in- 
vestment circles for the period of 
disorganization inevitably following 
acquisition of Consolidated Indus- 
tries and the merging of the two 
companies’ operations, but the belief 
prevailed that once this interval had 
passed, the organization would be on 
a sound earning basis with possibili- 
ties of eventual distributions to 
shareholders. 


Unofficial Estimates Astray 

Unofficial estimates of probable 
per share earnings for the fiscal year 
ended March 31, 1935, were as high 
as 75 cents and $1 per share on the 
combined “A” and “B” stock. 
These estimates, The Financial 
Post has learned, were. based on 
what seemed reliable data at the 
time, but business results at the end 
of the fiscal year, as far as they af- 
fected earnings, were unexpectedly 
disappointing. Now another dis- 
appointment has been met in a sea- 
son that opened favorably. 

Sums of money owing to one or 
more directors of the company are 
understood to have been largely re- 
paid. The Financial Post also learns 
that the bank loan position at the 
moment is considerably better than 
indicated by the financial statement 
for 1935 when bank loans were 
shown at $106,000. 

, Investment dealers and other ob- 
servers of the Rogers-Majestic situ- 
ation continue to emphasize the high 
calibre of technical direction, the 
prestige lent to the company’s posi- 
tion by the presence of G. Harrison 
Smith as chairman of the board, the 
wide acclaim of the company’s prod- 


present position out of friendship 
for the Rogers family, due to 
association with the father of a 
now on the board of directors. It 
is stated he has no personal interest 
of moment. 
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This is the seventh of a series of articles, 
“The Money Mystery,” written es 

for The Financial Post by Sir Norman . 
Angell, in which the noted writer, in plain, 
everyday language, unravels the workings 
of money and credit. | 


The Gold Standard; - 
For and Against It 


By SIR NORMAN ANGELL 


In the previous article we dealt with the utter 
disorganization of business—indeed something 
resembling the collapse of civilization itself— 
which arises when reckless manufacture of money 
has produced a “run- 
away” inflation, illus- 
trating the kind of dis- 
organization by the case 
of some long term con- 
tract like the building 
of a bridge or ship. If, 
between the date of 
signing the contract and 
the completion of the 
bridge or the delivery 
of the ship, prices have 
risen as they did during 
the inflation in Ger- 
many, then the engi- 
neering firm may find 
that the sum contracted 
for and paid will not 
even cover the cost of 
the paint. 

But if the purchaser 
of ships or bridges undertakes to deliver gold, or 
money readily convertible into gold, then the 
engineers know that because governments can- 
not manufacture gold as they can manufacture 
paper, its quantity will not be greatly increased 
and its. value, therefore, not greatly decreased. 
Over long periods, gold prices may vary, but 
over short periods they are sufficiently stable 
to make contracts of the kind described fairly 
safe. 

Imagine a British insurance company agreeing 
to pay a foreign firm a large sum of money in 
pounds sterling in the event of fire or other 
catastrophe, and the foreigner saying: 

“But suppose I pay you premiums over a num- 
ber of years and then have a disaster and come 
to you for payment, how do I know that the 
pounds you then offer me will not be pounds 
having a half or a third or a fifth or a hundredth 
of the value which pounds now have? How do 
I know, in other words, that there will not happen 
to pounds what has happened to marks and francs 
and lire?” 

“Our Money is Gold Money” 

And in the past the British firm has been able 
to reply: 

“There is one very good reason why there will 
not happen to peunds what has happened to marks 
and francs. The marks and francs that lost their 
value could be multiplied at the simple will of a 
government in difficulties. If it wanted money, 
it had only to order that some be made, printed. 
But our money is gold money; every paper 
pound I give you can be exchanged for 7.3224 
grammes of gold. We undertake, in fact, to de- 


SIR NORMAN ANGELL 


‘liver gold, Now gold cannot—at present—be 


manufactured, so that you know that the quantity 
of our money will be strictly limited. It cannot 
lose its value by indefinite increase in its quan- 
ter. 

And that, indeed, is in the usually accepted 
view the function of a “gold cover”; it imposes an 
automatic restriction (not absolute, but relatively 
effective) upon the quantity of money put out, and 
to that extent is a guarantee that its value will 
not be destroyed by indefinite multiplication. 

“Experience has, unhappily, shown the reliance 


-to be a broken’reed, for a government which, but 


for its gold undertakings, would resort to cur- 
rency inflation, is also a government which can 
declare its gold contracts ‘off’ and legal money 
to be paper.” 

Once to the question “Why gold at all?” the 
present writer replied a little impulsively: “Be- 
cause you can’t trust. governments.” But if you 
cannot trust governments, you cannot trust gov- 
ernments not to repudiate the gold clauses. 

Indeed, it is not at times, not usually perhaps, 
a matter of bad faith at all, but of physical im- 
possibility of maintaining convertibility, as the 
expression is, owing to a drain of gold due to 
bad economic policy on the part of some foreign 
nation, : 

The dislocation set up by the post-war debts 
il!ustrates the point. 

Britain owed the United States very large sums 
—in dollars. How is Britain to find dollars? Cut- 
ting through all the technicalities of the process 
Britain can only find those dollars by selling goods 
or securities. Much of the latter had already been 
pledged. There remained goods. But in the post- 
war “blizzard” nations turned to higher, not lower 
tariffs. British goods were more and more ex- 
cluded from “America by ever-rising tariffs and 
the difference between amount owed and net 
sales (sales after paying for American imports) 
had to be made up in gold. 

But reduction of the quahtity of gold available 
‘in the debtor country as a basis for credit tends 
to reduce the quantity of money available for 
business. Or, to put it somewhat differently, if 
there is to be enough gold available to redeem 
notes that have been issued (to “maintain con- 
vertibility”) then the amount of currency must 
be limited. 

Vicious Circle Set Up 

The general effect of this, as we have seen from 
previous articles, is to cause the price level to 
sag. But falling prices of British goods tends still 
more to put on American or foreign tariffs, which 
means, if the debts are to be paid, still further 
drains upon the stock of gold to settle differences, 
a still further fall of prices ... a very vicious, 


vicious circle. Unless it can be broken a country - 


will inevitably be pushed off gold. It is the sort 
of thing which has been happening at intervals 
ever since the war in some part of the world 
or other. 

The fact suggests several things about the gold 
standard commonly overlooked. 

We see, first that gold, as long as we stick to 
it, is an assurance against gross inflation. But 
there is no assurance in times of grave economic 
disturbance that nations will, or can, stick to 
gold. 

Secondly, although gold is our only inter- 
national money, the most convenient international 
“unit of account,” and enables us to make con- 
tracts in terms of a universally acceptable com- 
modity the quantity (and consequently the value) 


South African T ariff 

The Customs Tariff Commission 
appointed recently by the South 
African Government to enquire in- 
to the operations of the protective 
tariff has issued its report, says 
Canadian Trade Abroad. 

By a majority, it recommends 


that a duty of t ad val-|now enjoying protection; 
should regarded for genq| reduce the genéral level of costs,|should be 
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eral purposes as a limit of moderate 
protection and that only under ex- 
ceptional circumstances should 
higher protection be granted. The 
view is expressed that a reduction 
of costs by South African indus- 
tries is essential if economic sound- 
ness is to be achieved by groups 
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strictly aking an “automatic” or. 
seeuiaeer The yold standard won't work at all 
internationally unless the nations observe certain 
rules about it. Bad economic policies—sudden 
and great change of tariff, for instance—can throw 
the whole thing out of gear. It can probably only 
be worked at all if nationals are at 
times to accept securities in lieu of if, that 
is there is to be a certain amount of foreign 
investment. — : 

Nothing is easier than to be scornful about the 
“mythical” and fetish element in our attachment 
to gold. But, in fact, despite this fetish quality, 
it has served in the past extremely useful func- 
tions internationally. Let us look at both sides 
of the picture. 

Elsewhere this writer has told the story of a 
sailor who, having secured a block of gold, lands 
on an island, deposits it with the missionary he 
finds there, on the understanding that the first 
time a ship calls it shall be sent to Europe to be 
minted, and that when the’coins come back they 
will be used to pay the islanders for certain 
possessions which the sailor uses for his purposes. 
In order to accelerate’ the operation the sailor 
meantime gives “orders” on the missionary—“Pay 
bearer... . pounds on arrival of the coins from 
Europe” using this “paper money” as a means of 
payment. The islanders in their turn use these 
orders, they pass from hand to hand, become 
generally accepted money—and the block never 
is sent to Europe to be coined, Everybody for- 
gets about it since the paper is accepted without 
question. The gold might have been a bit of 
gilded lead for all the islanders knew. But it did 
the trick, and the sailor was wise enough not 
to “inflate” his currency. 

Magic of the Unseen 

When we read that France and America is 
“taking gold,” what does it mean? — 

The need for the operation has arisen because, 
as we have seen, when what one country owes 
has been offset by what is owed to it a balance 
remains to be settled in gold. Certain boxes con- 
taining bars or coins are removed from one cellar 
to another a few hundred or a few thousand miles 
away. At the end of some months, perhaps, the 
boxes, often without being opened, are taken 
back to the first cellar, whence, a few months 
later, still unopened, they may be returned once 
more to the other. 

Yet, if this strange ceremony did not take place 
it might mean that the country owing the balance 
was bankrupt, its credit system disorganized, so 
that money might not be available for wages, 
factories in certain cases would close, fields go 
unharvested, trains stop running, people be un- 
able to obtain food, revolutions be started, desper- 
ate men kill each other. 

What is the magic of this unseen, unused, dead 
metal in one cellar rather than another which 
prevents the killing, the starvation, the chaos? 


What if Gold Removed? 


, Suppose someone were secretly to remove the 
coins or bars inside the boxes, and replace them 
by counterfeits. Would the ceremony be as effec- 
tive? Some would argue that it would be every 
bit.as effective, provided only that the high priests, 
the monetary authorities concerned, were un- 
aware of the substitution, and still believed they 
were handling gold. Some indeed, might go on 
to say that if we could imagine the fraud being 
umperceived and really extensive, the criminal 
would probably be doing a service to mankind, 
since. presumably the stolen gold would find its 


“way~<back.to monetary uses, and so help to lift 


the price-level, and by that accelerate the ending 
of the commercial depression and its attendant 
unemployment and misery. 

But that would not be quite true. First, the 
gold plays a bookkeep.ing and exchange-stabil- 
izing function which, so long as we retain the gold 
standard at all, is important. Note the mechanism. 
Green Island is importing more goods than it is 
exporting, presumably because Red Island’s goods 
are cheaper. There is a balance to be settled in 
geld. Gold leaves Green Island, which has now 
less standard money and, other things remaining 
equal, its prices tend to fall, which in turn would 
tend to increase its exports. But Red Island, 
which receives the gold, has more money, so 
prices tend to rise, checking exports. There is 
set up, therefore, in both islands forces which 
tend to equalize the price-level of the two islands. 
Gold is the one international money furnishing at 
the same time an international unit of account, 
and a “governor” which slows up imports when 
they have got out of balance with exports, and 
vice versa. There is a need of international trade 
which, if not furnished by gold, would have to be 
furnished by a consciously devised international 
machinery of some complexity. ; 

Here is a true story, the fuller details of which 
are given by Furness in his “Island of Stone 
Money.” 

“There is among the Caroline Islands an island 
called Uap, whose money consists solely of huge 
stones called fei, many of them so large that they 
cannot be moved, so that even when they. change 
hands in the course of business their physical 
location is left unchanged. In fact, the richest 
family in. the island holds that position in virtue 
of being the owner of a huge stone, which was 
accidentally sunk from a raft while it was being 
brought to the island many years ago. For several 
generations this stone has been lying at the bottom 
of the sea, and none of the present generation of 
the family has ever seen it; but nobody ques- 
tions that they are the richest family in the island. 

German Plan Succeeds 

“Some time ago the natives allowed the roads 

of the island to fall into disrepair, and steadily 


- refused to mend them; and the Germans, who 


were at that time in possession of the island, had 
to devise some means of inflicting a fine. It was 
clearly useless to attempt to remove any of the 
stones from the island. ‘At last,’ so the account 
runs, ‘by a happy thought, the fine was exacted 
by sending a man to every failu and pabai 
throughout the disobedient districts, where he 
simply marked a certain number of the most 
valuable fei with a cross in black paint to show 
that the stones were claimed by the government. 
This instantly worked like a charm; the people, 
thus dolefully impoverished, turned to and re- 
paired the highways to such good effect from one 
end of the island to the other that they are now 
like park drives. Then the government dispatched 
its agents and erased the crosses. Presto! The 
fine was paid, theshappy failus resumed pos-" 
session of their capital stock, and rolled in 
wealth.’” 

Stones were their fetish, gold is ours. One, 
apparently, is as necessary as the other. 

We shall ultimately, if civilization goes on at 
all, get rid of gold. But for a long time it may be 
easier to manage gold than to manage without it. 
In either case there must be management, and the 
Management must in a measure be international. 


protection must be lowefed wher- 
ever this can be done without detri- 
ment to the industries immediately 
concerned; that the high cost of 
production is a serious handicap to 
the Union's competitive position; 
that the need for maintaining equi- 
librium with world economy makes 


that it essential that protection afforded 
moderate. 
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World Famous Economist Strips It of Technicalities, Confusion, Complicati 
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Falling prices of British goods tend still more to put on 
American or foreign tariffs, which means, if war debts are to 
be paid, still further drains upon the stock of gold to settle 
differences, a still further fall of prices .... a@ very vicious, 
vicious circle. Unless it can be broken, a country will inevitably 


be pushed off gold. 


| Obituary | 


Charles T. Glass, formerly of the 
Great West Life Insurance Co., and 
founder of the insurance brokerage 
business of C. T. and S. F. Glass, 
London, Ont. He was 76. 

7 . * 

Wilfrid Belisle, manager of the 
Royal Bank of Canada branch, 
Atwater and Notre Dame, Montreal. 
He was in his fortieth year. 

- ca 


Charles HH. Mitchell, president of 
W. and C. H. Mitchell, and last sur- 
viving member of a long list of West 
India merchants who carried on 
business from Halifax with the West 


Indies during the days of wooden 
ships. He died in Halifax, where he 
was born in 1858. Mr. Mitchell was 
president of the Acadia Fire In- 
surance Co., and a director of Mari- 
time Telegraph and Telephone Co. 

= * - *# 

Thomas McQuillan, Toronto man- 
ager of the Dominion Textile Com- 
pany, in Toronto. 
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MACDONALD METAL PRODUCTS I 


MARA& MCCARTHY 


Toronto Stock Exchange 
Members4 Montreal Curb Market 
(The Canadian Commodity Exchange Inc. 


Canada Permanent Bldg., 320. Bay Street, Toronto 
Telephone — Adelaide 9151 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning and operating mills at 
Beaupré, Que. Sault Ste. Marie, Ont. 
Sturgeon Falls, Ont. Iroquois Falls, Ont. 
Espanola, Ont. Smooth Rock Falls, Ont. 
Pine Falls, Man. Fort William, Ont. 
Daily Capacity 2,200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


magazine 


NTERESTING from cover to cover to everybody, 


Maclean’s is a great family magazine .. . Fiction by 
popular Canadian and international authors... Absorb- 


ing articles on national and general topics, people and sports 
... Wit and humor... Pictorial “shots”... Reviews... As 
interesting to the West as to the East, to the “growing-ups” 
as to the grown-ups . . . Even the food articles are epicurean 
rather than technical. 


Many of the world’s largest advertisers are regularly found 
in Maclean’s. They appreciate the editorial background of 
Canada’s National Magazine. They recognize its value in 
placing their advertising before people of great purchasing 
power, the families most likely to buy advertised goods. 


As for circulation, Maclean’s is read in more than a quarter- 
of-a-million homes . . . over a million actual readers ...a 
tenth of the entire population ... more than a quarter of the 
English-speaking urban: population of the Dominion. No 
more intensive coverage is provided by any magazine in any 
country ..:. a class of mass circulation that indicates a truly 
outstanding national advertising medium. 


Maclean's 


Canadas National Magazine 
481 University Avenue, Toronto 


New York 


Chicago 


Montreal London, Eng. 
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Air Cooling Season 

ITH the season of sticky days 
W oaee in unusually early in 
many parts of Canada this year the 
time of summer air-conditioning is 
at hand. 

A wonderful leverage for the in- 
troduction of this new development 
in human comfort is offered by 
those places where the public con- 
gregates in, large numbers, This 
means the theatre, concert hall, the 
restaurant, the train and the store 
of practically any description. Pa- 
trons are quick to comment on the 
agreeable contrast with the outside 
gimosphere,, when humidity and 
temperature have risen to unseemly 
heights. Such air-conditioned places 
are bound to attract repeat business 
in an industry which absolutely de- 
pends on regular patronage. 

> 7 a 


Let the Public Know 

N THE carly days of air-condi- 

tioning both the manufacturers of 
the new equipment and the users 
were inclined to let the public find 
out for themselves. Now that the 
experimental period is passing, how- 
ever, it is time that interested par- 
ties come out more boldly and capi- 
talize on the new introduction. Heat 
and humidity has cost many. a sale. 
If, on the other hand, the potential 
customer is assured an atmosphere 
equal to that of some northern lake 
in June, but minus mosquitoes and 
blackflies, then there should be a 
diferent reaction when a shopping 
jaunt or a trip to the movies was 


suggested. 
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Renovation Field 

S POSSIBILITIES of new con- 

1 struction under the Dominion 
Housing Act, gradually disseminate 
throughout the Dominion, more and 
more does it develop that even of 
greater importance than new build- 
ing in many parts of the country is 
the need of renovation of existing 
living quarters. Bluntly, it seems 
that in many quarters the time is 
not yet ripe for large scale real 
estate investments. There is still too 
much money owing on structures 
erected during the better days of 
the past. 

Undoubtedly as recovery proceeds 
then more buyers will appear for 
new houses but in the meantime 
there is an’ excellent construction 
market opening in the moderniza- 
tion of buildings erected ten, twenty 
and thirty years ago. Such renova- 
tion means a very considerable vol- 
ume of business to painting, car- 
pentering, electrical, plumbing and 


heating contractors. 
7 - ~ 


Factory Boom Coming? 

N THE last few months quite a 

number of brand new factories 
have risen. The total is still small, 
but those new plants are so radic- 
ally different from the older types 
that it is quite possible their econ- 
struction may force a general fac- 
tory rebuilding programme. If 
manufacturing costs are materially 
lowered as a result of vastly im- 
proved working conditions, and such 
a development would seem to be 
perfectly natural, then how much 
longer can competitors afford to 
continue with the older environ- 
ment? 

The fact too, that In the last de- 
cade there seems to have been con- 
siderably less factory than office 
buildings would indicate a large 
back-log in this sort of construction. 
All over Canada in 1928-1930 period 
there were scores of big skyscrapers 
put up. Hardly a city of any size 
did not see at least ome of. such 
structures completed. In the manu- 
facturing sections of these same 
cities, however, old plants are still 
very much in evidence. 


Power Corp. Group 
Records Larger Output 


From Our Own Correspondent 

MONTREAL—Subsidiary and af- 
filiated companies of Power Corp. of 
Canada report an incréase of 12.25 
per cent in power output during 
March as compared with the same 
month last year. Contributing large- 
ly to the increase noted in March 
were Manitoba Power, North- 
western Power, and B. C. Power 
Corp. 
For the first quarter of the cur- 
Tent year, aggregate production of 
the group shows an increase of 11.67 
per cent over the corresponding 
Period of 1935. 

Comparative power output figures 
for March are as follows: 
March: 1936 1935 

c KW.H. 
18,527,980 
48,143,238 
7,485,984 
42,507,302 
937,072 
16,668,800 
36,175,000 
301,400 


170,746,775 


Southern Canada... 18,919,110 
Canada Northern.. 

East Kootenay ..., 

B C. Power 

Northern B. C. .., 

Winnipeg Electric. 

Manitoba Power .. 
Northwestern Pwr. 


191,670,254 


Clay Products 
Sales of clay and clay products 
by Canadian producers in January 
Were valued at $117,000, as compared 
With $164,600 in January a year ago. 
ee 


Prefabricated 
Cheap Houses 


Sears Roebuck and Build- 
ing ompany to. Sell 
Furnished Homes 


OVER 200 PLANS 


Merchandiser and builder will 
co-operate in the new plan to sell 
prefabricated houses in the Chicago 
area this summer. General Houses, 
Inc., is to manufacture and erect a 
wide range of four to six-roomed 
houses. Sears, Roebuck & Com- 
pany, big middle-west. merchandis- 
ers, will tie up in the advertising 
and hope to do most of the furnish- 


ing. 

_Sears, Roebuck has developed spe- 
cial fittings, fixtures, furniture, and 
other articles particularly suited for 
the houses contemplated. Through 
this co-operation and also in adver- 
tising, both firms hope.to push sales. 


Wide Rang e in Plans 


Customers will have some 200 
plans from which to. make selec- 
tions, and will be offered in almost 
every case a “Standard” and “De- 
Luxe” model. Erected and ready to 
move in, a four-room_ standard 
house is offered for slightly under 
$4,000, apparently including fur- 
nishings. DeLuxe equipment in- 
cludes automatic oil heaters, winter 
air-conditioning, cabinet sink ahd 
steel kitchen cabinet. 

If the buyer owns his own lot, he 
is only asked to pay 10 per cent 
down, and thereafter monthly pay- 
ments of approximately $30 in the 
case of the standard four-room 
model. At this rate, which does not 
include taxes, the awner should 
have complete and clear title in 
fifteen years. 


Factory Built 


The houses are almost completely 
prefabricated, and everything is 
supplied from the factory, except, 
of course, such local materials as 
cement, sand and gravel. Construc- 
tion is carried out by the factory 
trained operators. It is estimated 
that a couple of weeks will see the 
whole structure complete and ready 
to move in. 

Homes are built of an insulated, 
fire-resistant asbestos cement board 
on the outer wall, with the interior 
surfaces lined with plywood or fir. 
Floors are of concrete, but may be 
covered with linoleum or ordinary 
wooden flooring at an _ extra 
charge. Flat roof with curved cop- 
ing is standard equipment. Insula- 
tion is provided by layers of alum- 
inum, building paper, and asbestos 
board, with supports of steel. Most 
parts are standardized to fit into 
plan, a great saving in cost being 
effected in this manner. 


Prefabrication 
Next Big Step? 


British and U. S. Leaders 
Look Over Pros- 
pects 


Will cheap, mass production, fac- 
tory built houses, be the next big 
| step in construction? Leaders in 
both Great Britain and United 
States, apparently are toying with 
the idea. 

Apropos of $2,500 dwelling in- 
cluding lot, something that would 
|reach workers in the low income 
group, President Roosevelt asked 
Walter P. Chrysler what it would 
cost to build his lowest price car in 
a good machine shop. The reply 
was $3,500. Under mass production 
this car is actually turned out for 
| about $600 in United States at the 
factory. 

The moral appears to be obvious. 


London Builders Expect 
Best Summer in Years 


House building in London, Ont., 
is expected to reach a peak of sev- 
eral years next month, according to 
W. W. Evans, chairman of the Lon- 
don Real Estate Board. 

“There is certain to be a good 
deal of house building, both specu- 
lative and by citizens for their own 
use,” states Mr. Evans. 

The rental situation is reported 
improving, and residential property 
is moving more rapidly. Trust 
companies have received a consid- 
erable number of applications‘ for 
loans under the Dominion Housing 
Act. 


Residential Building 
Forges Ahead in U. S. 


Almost as many new houses were 
built in March in United States in 
cities of 10,000 or over as during the 
whole of the:first three months of 
last year. For the first quarter, 
there were almost 25,000 units put 
up, as against slightly under 12,000 
in 1935. 


Ottawa Is Building 

April building in Ottawa is re- 
ported as very considerably reduced 
from the same month a year ago. 
The difference, it is understood, is 
largely due to-the fact that in 1935 
permits were issued during this 
month for two very large apartment 
houses. With these discounted, this 
year shows a gain, Much of the 
new building is in single and two- 
family dwellings. 


Gypsum, Lime ov Alabastine. 


anada, Limited 


@ @ @ offers the architect, builder and 
home-owner the most complete 
service available in gypsum and 
lime products. 


Offices are conveniently located as follows: 
Head Office — Paris, Ontario, Canada 
Montreal—905 University Tower Toronto—701 Federal Building 


Vancouver—509 Richards St, 
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NOT A GREENHOUSE BUT A MODERN FACTORY 


Comfortable working conditions, 


is the keynote of the new National 


Cash Register Co. plant at Dundas St. and Lansdowne Ave., Toronto. Along 


practically its whole length of 220 


feet and width of 160, are windows, 


which when supplemented by the monitors in the roof will make artificial 


lighting unnecessary except on dull 
single floor, the only upstairs. being 


days. Factory and office are all on a 
wash rooms in the monitors, 


The floor when completed will be a concrete base with treated wood 
on top, another feature designed solely for better working conditions. 
Heating is from overhead hot water radiators, with forced distribution 


Air-condit toning Proves 


No Easy Profit Field|Qyey Housing 


Manufacturers of air-conditioning 
equipment apparently are going 
through the same process of develop- 
ment as was the case with the auto- 
mobile manufacturers in the early 
days, and later, the producers of 
radio. In United States there has 
been considerable mortality. A list 
of 81 names of such manufacturers 
compiled by Business Week in 1935 
has been pared down to 64 in 1936. 

Of the $48 millions spent on air- 
conditioning equipment in United 
States in 1935, nearly half of such 
was sold by manufacturers’ own 
organizations and plumbing con- 
tractors selling 20 per cent. 


Casualties 


While sales in 1935 showed an in- 
crease of almost 60 per cent over 
the previous year, and are promis- 
ing to go to still higher ground in 
1936, some newly promoted com- 
panies looking for quick profits and 
a few slowly dying old timers found 
the field not so easy and expired. 

As in .the .automobile industry, 
most manufacturers are not attempt- 
ing to manufacture the equipment 


New In 


Sugar Beet Plant—the first in 
Manitoba, is to be located at Mor- 
ris, construction to begin this sum- 
mer. The provincial government is 
to guarantee the bonds of the cor- 
poration which will operate the re- 
finery—(Winnipeg Free Press.) 


Copp Woollen Mills, Ltd. has 
been incorporated, with head of- 
fice at Port Elgin, N.B., to carry on 
a. general mercantile business.— 
(Fredericton Mail.) 


Diamond Beverages, Ltd., Monc- 
ton, N.B., will manufacture, trade 
and deal in artificial aerated waters 
and effervescent beverages.—(Fred- 
ericton Mail.) 

Schick Shaver, Ltd., has acquired 
a plant in St. Johns, Que., the first 
unit to be in operation by the end of 
the summer, Col: Jacob Schick 
announced in Montreal last. week. 
While it is an entirely separate con- 
cern, the Canadian company is an 
outgrowth of the Schick company in 
the United States. In Canada the 
Schick electric dry shaver will con- 
tinue to be distributed by Henry 
Birks and Sons, Ltd. (Montreal 
Gazette.) 

Duplate Windsor, Ltd., will begin 
construction of its new plant in 
Windsor for the manufacture of 
safety glass under the direction of 
the parent company, Duplate Safety 
Glass Co., Oshawa, Ont, (Windsor 
Star) 

Hudson's Bay Co. will erect a bat- 
tery manufacturing plant in Edmon- 
ton, (Edmonton Journal) 

Canadian Canners Ltd. has begun 
construction of a two-story addition 
to the plant at Forest, Ont., to handle 
beet canning. (Sarnia Observer) 

Canadian Oil Refineries Ltd. of 
Petrolia plans an expenditure of $20,- 
000 at Froomfield, Ont., for exten- 
sion of docking facilities and erec- 
tion of a crude oil storage tank. 
(Sarnia Observer) 

Empire Foods Corp. Ltd., Windsor, 
Ont., has awarded the contract for 
the erection of a new production 
building to cost about $75,000 for the 
manufacture of tomato products. 
(Windsor Star) 

Kennedy Biological Co. Lid, 
Otterville, Ont., has purchased a 
building from the village and plans 
to spend $5,000 in equipping the 
plant for the manufacture and dis- 
tribution of biological and pharma- 
ceutical preparations. There will 


‘in its entirety, but instead are buy- 
ing certain parts or units from 
specialized manufacturers. For in- 
stance, most of the producers of air- 
conditioning equipment purchase 
pumps, motors, control apparatus, 
compressors, and cabinets. 


Year Round Service 


Complete year-round equipment, 
that is, an outfit which will pro- 
vide warm, conditioned air in the 
winter and cool in the summer, is 
the most popular type of equipment 
sold. Apparently it is not very dif- 
ficult to add the summer air cooling 
device, or vice versa in the south 
where heat rather than cold is the 
big enemy, and the added feature 
of a year-round service at only 
slightly higher cost apeals to the 
bargain-instinct of the buyer. 

Stores, beauty parlors, restaurants, 
and theatres have been big buyers, 
where apparently the attraction and 
satisfaction of comfortable surround- 
ings gives the owners a consider- 
able advantage over unequipped 
competitors. 


dust ries 


also be a pathological laboratory. 
(London Evening Free Press) 


Daily Commercial News notes 
that: 

Reckitts Oversea, Ltd., Montreal, 
plans alterations and additions to the 
extent of $40,000. ; 

Libby, McNeill & Libby of Can., 
Ltd., Chatham, Ont., will erect anew 
$7,000 unit for the manufacture of 
food products. 


Toronto Industrial Commission 
reports that: 

Weldrest Hosiery Ltd., has com- 
pleted a large addition to the factory 
at a cost of about $22,000 allowing 
the company to increase production 
by 20 per cent. 

Canadian Hoffman Machinery Co., 
Ltd., has found it necessary to ex- 
pand production facilities and has 
leased a building at 50 Coleman 
Ave., providing almost double the 
floor space now occupied. 

Sangamo’ Co. Ltd., manufacturers 
of electric meters and similar equip- 
ment, announces an addition to the 
plant on Stafford St. 


Building in Vancouver 
Shows Big Current Gain 


Value of building permits issued 
in Vancouver for April jumped te 
$396,040 as compared with $198,755,- 
000 for the same month a year ago, 
the municipal authorities report. 


Even more striking is the total 
1936 showing to date. For the first 
four months of 1936 the total was 
$2,219,520 as compared with $621,165 
for the first four months of 1935 and 
$413,669 for 1934. 


Urge $1.5 Millions Block 
To Vancouver Hospitals 


A new hospital building and addi- 
tions and alterations to existing 
structures at a total cost of slightly 
over $1.5 millions is recommended 
for Vancouver General Hospital by 
Dr. W. H. Walsh, a Chicago hos- 
pital consultant. This would give 
the present facilities an additional 
300 beds. The report is now under 
consideration of Vancouver's civic 
finance committee: 
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from attached fans. The latter can be used for summer cooling. Future 
extension on the single floor factory idea is possible through additional 
land at the rear. The new plant is the product of Jackson-Lewis Co., gen- 
eral contractors and H. K. Ferugusson Construction Co., engineers. 

National Cash Register Co. expects to move into its new home about 
the end of the month. Since the Dominion government took over its 
Christie St. plant for a soldiers’ hospital in 1918, the company has occupied 
leased quarters, 


Montreal Glum 


Defense Base 
Has Real Boom 


Singapore, key port in British 
Malaya, modestly admits a bit of 
a construction boom. Reasons cited 
are: 

Seven-year $150 millions build- 
ing programme on defense base 
nearing completion. 

Civil airdrome, $6.5 millions to 
be completed this year. 

Supreme Court Building, $1.5 
millions, started. ani 

Sewage system, $5 millions, un- 
der way. 

Despite high prices of materials, 
there is much new residential 
building but despite this again 
influx of defense personnel is 
causing building values to soar 
and likewise rents. . 


Sees No Hope for Work- 
ers’ Homes — May 
Modernize 


After making a close study of the 
Dominion Housing Act, Montreal 
municipal officials are understood to 
be dubious regarding any home 
building boom. To date, permits for 
new houses are running about the 
same as a year ago, but more money 
is being spent on improvements. 

The only big field for new houses, 
it is said, would be in modest dwell- 
ings.for workers, and it is claimed 
that it is still impossible to put these 
up at low enough cost. Something 
that could be rented for $15 to $20 
a month in wanted for this purpose. 

Field Limited 

A limited field is seen in houses 
which ordinarily rent for over $50 
per month, though here plenty of 
mortgage money is reported avail- 
able from normal sources. 

High city taxes are blamed in 
some quarters for the lack of Mont- 
real building activity. These, it is 
said, have cut the heart out of the 
yield from residential property. The 
present situation in this respect, plus 
the uncertainty of further heavier 
levies in the future, have effectively 
quashed hopes of new homes in 
Montreal on the part of many poten- 
tial builders, 

In regard to modernization, and 
even more modest improvements, it 
is admitted on all sides that there is 
a considerable field in Quebec’s 
leading city. Millions, it is said, 
could be-spent in working over and 
modernizing blocks which have been 
condemned as slums. Buildings 
could be made habitable and they 
could be made to yield a revenue 
to the owner in the place of being 
a dead loss to him at present, and 
also in many cases to the municipal 
authorities. Town planners, how- 
ever, are said to be opposed to this 
idea, though hard-headed landlords 
argue that such would be a practical 
method for slum clearance, 
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BATTLESHIP 


A CUSTOM-BUILT FLOOR TO 
SELL HABERDASHERY 


Dividends come from being different. 
Your individuality decides your success. 
Express the distinctive characteristics of 
your business in your surroundings, 
Install smart, custom-built floors. Any 
design you desire can be reproduced 
with Dominion Battleship Linoleum , .. 
available in 19 different colours and 
effects. Laid according to our specifica- 
tions, it is guaranteed for 5 years. 


SURPRISINGLY INEXPENSIVE 


Consult a specialist; your house furnishing store 
or a floor covering contractor will gladly submit 
designs and prices for a new, custom-built 
Dominion Battleship Linoleum floor. 


DOMINION OILCLOTH & LINOLEUM CO. 
LIMITED MONTREAL 
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jfutual Agreement 

ANKS will not be asked to par- 

Biicipate in financing of road con- 
ction in Alberta, via stamp tax 
certificates. : 

That at least is the stand taken 
by Premier Aberhart, indicated in 
s reply to criticism of the Alberta 
government's projected issuance of 

‘ernment stamp tax certificates 

fnancing purposes. 
; Criticism of the projected plan by 
yajor C. H. Douglas brought the 
reply from Mr. Aberhart that “evi- 
gently Major Douglas hasn't studied 
the idea at all. There would be no 
peed of bank loans.” 

Mr. Aberhart agrees Major Doug- 
ks is correct in saying that if the 
Alberta government had to get bank 
Joans as well as stamps to cover the 
eertificates, the province would be 
paying 107 per cent interest, 

‘But banks wouldn't enter into it 
at all,” declares Mr. Aberhart. 

Under existing credit conditions 
ip Alberta, there is reason to be- 
fieve bankers are in hearty agree- 
ment with the Alberta premier’s in- 
jention to leave them out of the 
gtamp tax certificate scheme, 


. * * 


Farm Loans 

HOUGH New Brunswick has 

created machinery for provine 
gia] loan offices to assist agriculture 
and industry, loans to farmers will 
receive favorable consideration from 
managets of chartered banks in 
cases where bank managers feel rea- 
gonably assured of repayment when 
the crop is marketed. , 

Premier A. A. Dysart, investigat- 
ing a request that the provincial 
government guarantee fertilizer 
loans this year, discussed the farm 
Joan question with head office offi- 
cals of various banks. 

In view of the understanding 
reached between the banks and Mr. 

ysart, New Brunswick’s govern- 
ment dees not consider it necessary 
to undertake a guarantee policy, but 
will leave the question of loans to 
bank managers themselves, to be 
judged by individual circumstances. 

New Brunswick farmers who met 
their obligations last year will have 
ro difficulty in securing the neces- 
sary accommodation from the banks 
this year, according to Mr. Dysart. 


Top Hat Coin 

ANK tellers are familiar with 

unusual coins, but few Canadian 
benk tellers have had the experi- 
ence of handling a £4 Scottish coin 
bearing the effigy of James VI, who 
was also James I of England, on 
which King James wears a top hat, 
One of the coins sold at a London 
suction recently for £39, and a sec- 
ond specimen brought £30. 

he coin was designed 345 years 
ego, and it is the only instance 
known where the traditional old- 


@cuntry banker's top hat has re- 


tived the distinction of appearing 
@acoin of the realm. 
+. 7 . 


Bogus Certificates 
\EARANCE of forged stock 
‘4 certificates of Texas Gulf Sul- 
pur Co. in Detroit leads to the 
belief that these certificates may 
fortly make their appearance on 
the Canadian side of the border. 

Canadian banks and brokerage 
houses are being warned, in conse- 
quence, to be on guard against the 
forged certificates. Texas Gulf Sul- 
phur Co. has issued a detailed de- 
in 
which there are many differences 
fom the genuine certificate. 
Nevertheless, racketeers have 
tlready succeeded in passing the 
tertificates as genuine, although the 
counterfeit issue does not give the 
tame of the state in which the 
Corporation is incorporated. It has 
not the corporate seal affixed. There 
‘Sho counter signature of a trans- 
‘et agent, and it does not have the 
ignature of a registrar. The body 
of the certificate does not show the 
‘umber of shares represented by the 
trtificate, and the counterfeit uses 
‘vignette of an eagle, whereas the 
“ignette on the genuine certificate 
fhows two female figures in the 
cteground, with a derrick, a sul- 
Pur plant, a sulphur vat, and rail- 
td train in the background. 

Even more careless were the 
tounterfeiters in signing the bogus 
terlificates with the name of W. H. 
Albright, president, although the 
President of Texas Gulf Sulphur is 
W. H. Aldridge, The secretary's 
ame, forged, is spelled H. F. Knob- 
“ck. in place of the actual secre- 
ays name, H. F, J. Knobloch. 

_ And, to complete the errors, genu- 
= Stock certificates of the company 
ve hot, as a rule, signed by either 
“t secretary or the president of the 


m pany, 


a they have already been ace 
pled by a bank in Detroit. 


Makes Assignment 
fitkham, Scanlon & Co, Ltd., To- 
.... mining brokerage firm, has 
- te an assignment for the benefit 
sage tors, following the recent 

pension of the firm’s operations 
r ohn M. Godfrey, Ontario Securi- 

' Commissioner, 


La L. Martin, Toronto, has been 
Pointed custodian. 


ToENGLAND 


Open Along 


Municipalities and New 
Brunswick Leaders in 
Offensive 


“CURSE” SAYS MAYOR | S20! Join 


By THOMAS C. THOMPSON 


Attacks on Canada’s chartered | Otts 


banking system are increasing in 
numbers and violence. 

The latest anti-bank offensives are 
coming either directly or otherwise 


from municipal officials and from | Brantfo 


Canadian provincial governments 
which seek to replace the services 
of Canadian chartered banks with 
other financial mechanism of their 
own fnvention. 

“Curse of the Country” 

From municipal sources came a 
recent barrage of abuse. 

“Banks,” said Mayor Joseph 
Clarke, of Edmonton, “are the curse 
of the country.” He advocated im- 
position of a special tax of $50,000 
a year on banks’ head offices and 
$10,000 a year on branches, in excess 
of all existing charges. 

onton’s mayor declared him- 
self in a discussion among members 
of the city’s by-law committee, over 
a request of the Edmonton Clearing 
House Association for reduction in 
the banks’ municipal business tax 
from an existing 25 per cent to 15 
per cent on rental values. 

In defense of the banks, Ald. J. W. 
Fry voiced what is probably the re- 
action of all bankers to the mayor's 
statemcnt. 

Said Mr. Fry addressing the 
mayor, “That's popular claptrap. It 
might win you a few votes, but it 
certainly isn't common sense.” 

To the defense also, sprang G. H. 
Steer, K.C., representing the banks. 
He claimed Edmonton's present tax 
on the banks is discriminatory and 
exorbitant. He pointed to Calgary 
where the business tax on banks is 
only eight per cent, and he reminded 
the city fathers that banks, with 
practically the same overhead, are 
doing only half the business of “good 
times.” With cabarets, they share 
the highest Edmonton rate. 

No Tax Reduction 

Mr. Steer said more; that banks 
are not making the “big money” 
they are popularly supposed to be 
making, but that they nevertheless 
continue to perform a vital public 
service. He declared Canadian banks 
were the finest and safest in the 
world, and recalled their enviable 
record during the depression. 

But .... the request for a reduc- 
tion in the municipal tax of 25 per 
cent on the rental value of the banks’ 
properties in Edmonton was refused. 
Mayor Clarke won his point, al- 
though not to the extent of the 
$50,000 or $10,000 he mentioned. 

Describing the banks as “a closed 
circle,” J. P. Ryan, alderman and 
chairman of the city council's fi- 
nance committee of Brantford, On- 
tario, recently asserted that the 
banks “hold a club over us whilee 
they dole out their money to large 
corporations.” 

He charged the C. P. R. paid only 
3.7 per cent on money loaned by the 
banks while municipalities were 
compelled to pay five per cent. “The 
situation is ridiculous,” declared the 
irate city councillor, who forecast 
the possibility of Brantford leading 
other Ontario municipalities in a 
“united effort to see that the muni- 
cipalities are reasonably treated.” 

“Break the Banking Ring” 

*I think,” he continued, “Brant- 
ford will have to give leadership in 
this regard. If we can’t break the 
banking ring, we'll start a province- 
wide agitation to find ways and 
means of municipal financing with- 
out paying these ridiculous rates.” 
Brantford’s mayor, M. M. MacBride, 
supported the bank-attacking Mr. 
Ryan, suggesting Brantford’s tax 
rate could be struck early in the 
year and taxes collected in four or 
more installments, thus reducing 
bank borrowings to a minimum. 

In Hamilton, Ontario,‘a scheme 
fog a municipal bank was mooted 
recently, based apparently on the 
idea of the city creating a banking 
organization which would compete 
with the chartered institutions. 

Unlike his mayoral confreres, 
Hamilton's Mayor Morrison immedi- 
ately’ put his foot down on the pro- 
posal as impractical. A Hamilton 
newspaper described the plan as 
“bunk,” and pointedly remarked that 
if a municipal bank were created in 
Hamilton, it might run into early 
trouble in the form of a curt demand 
from the chartered banks to meet 
its unfunded overdraft of $2,500,000. 

The truth is that one “run” would 
probably ruin a municipal bank, 
apart from the fact that under mu- 


Burdened With 
Responsibilities 


lt is unfair to your friends or 
relatives to burden them with 
the responsibility of managing 
your Estate. This responsibility 
placed in the hands of a Trust 
Compeny, where on especially 
trained personnel lends its 
accumulated knowledge ond 
experience to the management 
of the Estate, constitutes the 

reatest safeguards for your 
ers. 


MONTREAL TRUST 
COMPANY 
61 Yonge St., Toronto 
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nicipal-political direction, such a 
bank ‘would probably never com- 
mand enough confidence to attract 
deposits in the first place. 


Seek Other Sources 


An alternative suggestion in Ham- 
ilton was that if the city cannot 
obtain low interest rate accommoda- 
tion from the chartered banks, it 
might seek extension of the credit 
facilities of the Bank of Canada. The 
Suggestion was made in Hamilton 
but it reflects the attitude of other 
municipalities and provincial gov- 
ernments which are obviously look- 
ing for some form of banking ac- 
commodation other than that of the 
chartered institutions. 

The announced policy of Alberta 
regarding a provincial bank, among 
myriad financial schemes emanat- 
ing from that province is not 
regarded by banking circles in 
the same light as other provincial 
banking proposals. Alberta’s situa- 
tion is well known and unique in 
the light of Social Credit adminis- 
trative policies. 

In Ontario, where a provincial 
savings office has existed for 
years, experience revéaled the real 
function of the savings offices to 
be entirely different from that of 
the ordinary bank. As a part of the 
provincial equipment for making 
farm loans, Ontario’s savings office 
lost money, and it is now chiefly a 
means of short-term provincial fi- 
nancing for the Ontario Govern- 
ment. 

New Brunswick's Bank 

Bankers are giving close study, 
however, to recent developments in 
New Brunswick where a provincial 
loan office was created by legisla- 
tion last month. 

Seeking new avenues of revenue, 
New Brunswick passed a corpora- 
tion income tax law which increases 
taxation on banks, already bearing 
a substantial tax burden at a time 
when channels of profitable invest- 
ment are few. But so are sources of 
new taxation, and in New Bruns- 
wick, as elsewhere, banks have been 
called upon to contribute more to 
government coffers. 

At the same time, New Brunswick 
created provincial loan offices, de- 
signed to receive deposits, and to 
supply funds for assistance to agri- 
culture and industry ....a function 
which chartered banks are designed 
to perform with their equipment, 
services and funds. 

The New Brunswick loan offices, 
or provincial banking system, are 
also empowered to buy the bonds or 
debentures of the Dominion, the 
province of New Brunswick or New 
Brunswick municipalities. 

The broadened scope of New 
Brunswick’s bank-loan office legis- 
lation indicates a probable greater 
degree of competition with chartered 
banks than exists in other prov- 
inces, particularly in its reference to 
“assistance to industry.” 

Banks meanwhile are not entirely 
silent. Through advertisements and 
in the statements of their officials 
they are continually, although per- 
haps inadequately, acquainting the 
public with the true functions of the 
Canadian banking system; of its 
merits and limitations. 
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Drafts, Cheques 

Issued But Never 

Cashed 

wate it sacaaen, 


etc in the return to Par- 
t by the Royal Bank, are as 


‘W. Hilliku, of La Tuque, issued a 
William Alex- 


Th 
| 
ue, 
J. D. Duval, of La Tuque, issued a 
certified — to Armand Ped- 
naud, also of la Tuque, on Dec. 29, 


746 | 1922, for $15. It was never 


_A. Pryde, of Lennoxville, Que., 
ed a draft or cheque in favor of 

T. Eaton Co. Ltd., for $5.44, on 

28, 1928. The draft or cheque 

was never cashed. The money is 


909 | being held at Lennoxville. 
A. A. 


Lesson, of Merrickville, 
Que., issued two certified cheques, 
still uncashed, to A. J. Vidas, on 
May 26, 1930; and to “McLean” for 
$10. Both Mr. Vidas and Mr. Mc- 
Lean lived at Oxford Mills, Ont. The 
Vidas cheque was issued May 26, 
1930, and the McLean cheque on 
Aug. 14, 1930. 

The Mutual Film Co. of Canada 
Ltd., of Montreal, issued a certified 
cheque for $200 on June 14, 1919. 
The name of the payee is not listed 
but the cheque was never cashed. 

J. Fruley, Ltd., of Montreal, issued 
a certified cheque to D. Wilkie, Jr., 
also of Montreal, for $60.92 on May 
12, 1919. It was never cashed. 

The Montreal Trust Co. issued a 
certified cheque or draft for $175 on 
May 31, 1918 (name of payee un- 
listed. It was never cashed. 

The Oxford Society, 1171 St. James 
Street, Montreal, issued a certified 
cheque for $20 on April 15, 1926. It 
is not cashed and the name of the 
payee is.not given. 

William Cooke, of North Sydney, 
NS., issued a certified cheque (payee 
not identified) at Montreal on Sept. 
13, 1926. The amount is $47.80 and 
it was never cashed. 

Craig, Luther and Irvine, of 276 
St. James Street, Montreal, issued a 
certified cheque for $50 on Sept. 3, 
1926. Payee is not named in the 
Royal Bank return. The cheque was 
never cashed. 

The Tom Moore Club, of St. Anne 
de Bellevue, issued a cheque for $10 
(certified) on Jan. 14, 1927. The 
payee is not mentioned but the 
cheque was never cashed. 

The Metropolitan Life Insurance 
Co, issued, at Montreal, a cheque or 
draft for $50.43 on Dec. 14, 1927. The 
payee is not named but the cheque 
or draft was never cashed. 

L. F. Rothschild and Co., expense 
a/c, issued a draft or certified 
cheque on Dec. 21, 1927, for $30. The 
payee is not named but the cheque 
was never cashed: 

Brown, Montgomery and Mc- 
Michael, of 360 St. James Street, 
Montreal, issued a draft or cheque 
for $30 on Dec. 28, 1927, The payee 
is not naméd but the cheque was 
never cashed. 

The Dominion Finance Co., of 232 
St. James Street, Montreal, issued a 
draft or cheque for $612.50 on March 
8, 1927. The payee is not identified 
but the cheque or draft was never 
cashed. 

The Fire Insurance Co. of Canada, 
465 St. John Street, Montreal, issued 
a certified cheque or draft (payee 
not named) for $24.36 on Aug. 30, 
1928. The cheque or draft was not 
cashed. 


Lower St. Lawrence Power 
Under N. B. Commission 


From Our Own Correspondent 

MONTREAL. — Lower St. Lawr- 
ence Power Co., which is distribut- 
ing power in Madawaska County, 
under an agreement with the Maine 
and New Brunswick Power Co., 
must come under the provisions of 
the New Brunswick Public Utilities 
Act, according to a ruling laid down 
by the Commission. 


Cement Shipments 
Shipments of Portland cement in 
Canada totalled approximately 96,- 
500 barrels in January, 1935, as com- 
pared with 116,600 in December and 
53,500 in January, 1935. 


Why do I need 
a Trust Company? 


You do not now throw upon your wife and 
family the responsibility of making investments, 


Would it be fair to 


burden them with such 


responsibilities when your counsel is not avail- 


able?, 


Protection of capital is assured when it is 


invested by experts. 


Investment is one of the important functions 


of this Institution. 
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Teller’s “Paying Board” 


Reduces Errors and Time 


Like most brilliant ideas, a 
rapid and accurate 


device at w 
Cc paper currency 
bank telléra is simplicity itself / 


The invention of a Montreal tell- 


er of The Canadian Bank of Com- 
merce is a wooden board 
about 2% ft. in length into which 


nails are driven as shown in the 
accompanying sketch. 

Between the nails, in crisscross 
fashion are placed notes of $1, $2, 
$5, $10 or higher denominations if 
necessary, in batches of ten notes 
each, previously counted at leisure. 


Bank of Canada 
Weekly Statement 
Reserve ratio of the Bank of Can- 


Fen tah pupoe tallers wicket 
‘ 
aha parealleheaies tobe chad 
Saute te the “pay-board” is 
simple. 

is ted for $150, 


Ifa 
for the up a 


ada dropped to 62.48 per cent in the | Sas. 


week ended May 6, from 64.28 per 
= the end of the preceding 
wee 


The decline is due to the mainten- 
ance of the earlier reserve position 
in the face of a sharp increase in 
deposits which rose from $209.4 
millions to $216.8 millions. The gain 
was due almost entirely to deposits 
from other banks, amounting to 
$194.8 millions against $187.4 mil- 
lions a week earlier, 


Total reserves of $192.4 millions 
were little changed, however, from 
$193 millions at April 29. Total lia- 
bilities rose from $306.7 to $316.4 
during the period. 

On the corresponding side of the 
balance sheet are shown $2 millions 
advances, an item which did not ap- 
pear in the preceding week’s state- 
ment, and a gain from $2.2 millions 
to $10.3 millions to $10.3 millions in 
“all other assets.” 


Balance Sheet 
May 6 
Liabilities § 
Capital paid-up ... 
Notes in circ. ..... 
Rest fund 


Total deposits ..... 216,864,123 
All other liabs. .... 3,241,519 


Total liabs. ..+++++ 316,476,305 


Assets 
Reserve: Gold .... 179,047,980 
Silver bullion ... 1,682.678 
Res. in sterling .. 1,875,630 
Res. in U.S. ..... 9,258,709 
Res. elsewhere .. 11,4862 


Total reserve ...... 192,476,569 
Subsidiary coin .. 305,747 
Advances 2,000, 
Investments: 
Dom. govt. short. 28,757,764 28,541,893 
Other Dom. govt. 82,418,314 82,371,532 
Total invest. . 111,176,078 110,913,425 
Premises . 122,709 121,054 
All other assets ... 10,395,202 2,288,814 
316,476,305 306,716,571 


62.48% 64.28% 


Total assets . 


Reserve ratio ...+.+. 


AN, 
wick, Alta., to Westlock. Alta., 
J. A CO 


‘ANTINE, yncunges 

Drumheller, Alta., to Brampton, Ont. 
manager. a 

r 


H. B. MACPHERSON, m 
Brampton, Ont., to Brockville, Ont., as 
manager. 

J. A. T. A. ALLARD, St. Sauveur, Que., 
to Napierville, Que., as manager. 

¥v. A. OUIMET, manager at Napierville, 
Que., to St. Sugene, Que., as manager. 

J. A. E. DROUIN, man 
Eugene, Que., to St. Joseph a’ Qu 
as ma T. 

J. mana: 


. G. RICHARD, 
Joseph d’'Alma, Que., to St. acinthe, 


CORPORATION 
STERLING TOWER, TORONTO 


BRITISH AMERICAN | 
BANK NOTE. COMPANY 
LIMITED. ) 


THE OLD CANADIAN COMPANY 


Leading Security Engravers and Printers of 
the Dominion for more than Seventy Years. 


HOWARD W. PILLOW 
President 


CHARLES G. COWAN G. HAROLD BURLAND 


Vieo Pres. & Man. Dir, Seo.-Treas, 


HEAD OFFICE : OTTAWA 
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ACCURATE CREDIT INFORMATION © 


is the primary step in modern sales research. Get the 
facts at the source, : 


Dun & Bradstreet files reveal the current financial 
standing of business men everywhere. 


Dun & Bradstreet of Canada, Limited 


A Nation-Wide Service 


BERLIN GERMANY 


@ Olympic Year is the World's Festive Year 
in Germany. The Xith Olympic Games are 
centered in a grand programme of exciting 
attractions: The Bayreuth Wagner Festival 
Plays, the Munich Opera Festivals, International 
Olympic Art Exhibition, brilliant theatricals, 
interesting expositions and conventions. 
German genius for organization has timed 
these events so that you can enjoy them during 


a glorious vacation in Germany. In addition: 
Scenic grandeur and natural beauty... famous 
health resorts... romantic castles... pictur. 
esque folk festivals... medisval towns... 
cosmopolitan cities... the Rhine. Modern 
travel comfort and the traditional hospitality: 

of the land of Wanderlust and Gemiitlichkeit. 
Railway fares reduced 60°/, and Travel Marks 
at low rates. Write for booklet KI. 


GERMAN STATE RAILWAYS 


INFORMATION BUREAU 
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Eleven Companies Boost 
Group Sales in Canada 


But Total Volume Less Than Previous Year—Business 
in Force Shows ees Sun of Canada 
in Lea 


Analysis of the figures of group 
insurance written abroad by Can- 
adian companies shows a substantial 
falling-off due to the fact that in 
1934 Great-West Life placed a large 
group which brought its total for 
the year to something less than $18 


|Lloyd’s Group 
Judgment Due 
To Law Error 


Lawyer Made Mistake in 
tting Names on 
Petition 

DOUBTS _CLEARED UP 


Widespread controversy is current 


‘Portage Risks) 
Are Assumed) / 
By Wawanesa 


Business in Ontario and 
Eastern. Provinces 
Taken Over 


NEW FIRE BUSINESS 


- FOR YOURSELF. — 
- «  « FOR YOUR FAMILY - 
A SUN LIFE PENSION BOND with 
ASSURANCE gives you both, safe. 
guarding your loved ones during your 
earning years and guaranteeing an 
unfailing income when you reach 
retiring age. . 
Ask your nearest Sun Life representative 
for the leafiet 


“HOW TO WIN BOTH WAYS” 


_ IMPROVI 
The Wheat Prob! 


Although 11 companies increased 
their underwriting of group insur- 
ance in Canada during 1935, the 
total volume placed in Canada dur- 
ing the year amounted to but $17.9 
millions compared with $19.9 mil- 
lions during 1934, acording to offi- 


. ‘The Fortieth Annual Ge 

Association, Limited, was helq 
- gtrett, Liverpool, on April 29 
‘Mr. Richard N. Cornel. 
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Acquisition by Wawanesa Mutual 
Insurance. Co. of the business of 
Portage la Prairie Mutual in On- 
tario and other eastern provinces is 


the latest step in expansion of Wa- 


wanesa’s operations, already among 
the largest in volume in Canada. 

One result of the acquisition is 
that Wawanesa now has greater an- 
nual net fire- premiums in Ontario 
than any other company. Net pre- 
miums written by Portage la.Prairie 
last year were $328,783. Net fire 
‘losses during 1935 were $190,787, 
with a ratio of losses incurred to 
premiums earned of 47.86 per cent. 

Experience of Portage la Prairie 
in the last five years includes a loss 
ratio of 74.11 in 1931, a rise of 89 
per cent in 1932, and a subsequent 
decline to 48.23 per cent in 1933. 
Loss ratio in the last three years 
has been relatively steady. but 
Portage la Prairie has gradually 
withdrawn from various classes of 
insurance, and in 1935 embarked 
upon a policy of restricting the com- 
pany’s operations to the writing of 
fire and windstorm risks. 

AH casualty lines were either can- 
celled or reinsured during 1935, with 
the result that fhere was a reduc- 
tion in the figures of gross assets, 
standing at $622.993 at the end of 
1935. Liabilities were also decreased 
correspondingly, and the’ financial 
position of the company was im- 
proved at the end of last year. 


Assets of $622,993 

Total assets of $622,993 do not in- 
clude unassessed premium notes to 
the value of $550.990. The current 
market value of bonds and stocks 
at the end of the year was higher 
by, $36,487 than the book values 
shown on the balance sbeet. 


Last year Wawanesa acquired the 
automobile business of Portage la 
‘Prairie in British Columbia. The 
Newest acquisition by Wawanesa af- 
fects only Portage la Prairie’s busi- 
ness in the eastern provinces and 
Ontario, ‘however, and Portage la 
Prairie continues its fire and wind- 
storm business in western Canada. 
The company operates offices in 
Toronto, Winnipeg, Regina, and 
Calgary, in addition to the head of- 
fice at Portage la Prairie. It is 
in its 53rd year, and has written fire 
and windstorm risks for more than 
half a century. 


Wawanesa Mutual 

Wawanesa Mutual has expanded 
its opérations largely in recent years. 
During 1935 the company registered 
in New Brunswick and is also 
licensed in Nova Scotia. It is now 
‘operating from coast to coast. 

Net premiums written in 1935 
were $1,269,117, compared with $1,- 
051,884 in 1934. Losses declined in 
the same year by $41,734. Assets at 
the end of 1935 were $1,532,994, com- 
pared with $1,271,637 at the end of 
the previous year. 

The net amount at risk at the end 
of 1935 was $246,411,751. 

The new arrangement by which 
Portage la Prairie’s fire business in 


° 


Ontario and other eastern provinces 


is taken over came into effect as at 
the end of April. 

The branch office of the Wawan- 
esa Mutual Insurance Co., serving 


the maritime provinces, has been 
transferred from Saint John, N.B., 


to Moncton, N.B. 


f New Licenses | 


George H. Harris, formerly superin- 
tendent ‘of field services, Sun Life 
of Canada, who has been appointed 
public relations officer for the com- 


pany. 


Wide’ diversity, .of holdings 
throughout Canada and in some 
parts of United States is indicated 
by a detailed study. of the share- 
holder list of Monarch Life Assur- 
ance Co. of Winnipeg: - 

Individual holders of:five or more 
shares at the last date for which offi- 
cial information is available. (De- 


cember 31,.1933) follow: 
No. of 
Name: Address Shares 
100% Paid-up 
Trusts & Guarantee Co., Lid. ‘est. 
Mathew Wilson'!, Toronto 
10% Paid-up 
| Adams, Elias (in trust), Vancouver .. 
Adams, Frank. W., Toronto 
Aldrich, Carl M.. Nebraska City, Neb. 
Anderson, E., ‘K.C.), Winnipeg 
Anderson, Harry L., Kitchener, Ont. 
Anderson, Helen M., Toronto 
Anderson, James, Vancouver 
Andrews, A. T., . Man. 
Andrews, Wm., West Kildonan, Man. 
Appleton, Marshal! B., Yorkton, Sask. 
Ardern, Wm., London, Eng. 
Armour, Robert ‘dec.), Re; . Sask. 
Armstrong, Hugh (dec.), riage la 


Audet ‘estate of Ales), 
Baker, Mrs. Elia A.,- Winni 
. Elizabeth, 
Marie, . 


t 
Ballachay, Alec. A., High River, Alta. 
a ie Mrs. Oza J..A., Saint John, 


Barton, Miss Irene M.. Winnipeg éée0 
Beath, Thos. (dec.). Winni 


Bennett, Rt. Hon. R. 

PO.) 5 vid dinwcscdacbapsttarvs Jobe 
Billett, Roasmond, Winnipeg....-+..+ * 
Binns, Noble, Trail, B.C. ....... easec 
Bird, Harry, Victoria, B.C. ......... 
Bird, Robert M.,- Victoria; B:C; ...... 

. Miss Constance E., 


Boles, Emma, 

Bolton, Wm. J., Rainy River, Ont. .. 

Bone, Mrs. Enid M., Westmou: 

Bongard & Co., Toronto 

Braden, Alfred W., Vancouver 

Brown (est. of Daniel). Regina, Sask. 

Brown, Dr. Geo A., Winnipeg 

am Geo. W. (dec.), Port Arthur, 
int. 

Brown, Wm. R., Port Arthur, Ont. .. 

Buchanan, Jas., Trail, B.C. 

Buchanan. Thos. W., Prince Albert, 


Sask. 
| Buie, Donald H., Calgary, Alta. .... 
| Bulves. Mrs. Annie B., Saint John, 


Burnet, Frank L., Calgary, Alta. .... 
Cadham (‘estate of Emma §&.), Portage 

Be Puniets, BEGRs. .... cncccnciccasesen 
Cadham, Mrs. Nina E., Winnipeg .... 
Caldwell, Dr. Thos. W.,- Invermay, 


Man. 
Campbell, G. F., Toronto 
Campbell, John F., Winnipeg 
Campbell, Mrs. Minnie J. B., Winni- 


peg . 
| Canniff, Annie E. N. (dec.), 
ROG, SEs .n ceectncccipssevnkhhs 


National Fire Insurance Co. of | Carlin, Wm. G., Fort Steele, B.C. ... 


Hartford has received a certificate 
of registry for earthquake insur- 
insurance of | Cherry, Thos. J., Keewatin, Ont. .... 


ance, limited to the 


the same property as insured under 


a policy of fire insurance of the 
insurance against | Clarke, Wm..H., Downsview, Ont. _. 


company, and 


direct loss and damage to property 
by airplanes,eair ships, or objects 
Property | Colvin, 


falling from aircraft. 


damaged by automobiles or other 


Carscallen, Dr. A. D. (dec.), Winnipeg 
Chalmers, John, Westmount, Que. .. 
Chariton. Annie C., Long Beach, Calif. 


Chirnside, Wm., Victoria, B.C. ...... 
Clarke, Mrs. Emily, Downsview, Ont. 
Clarke, Leonard R., Vernon, B.C. .. 


Coates. Miss Bertha L., Winnipeg .:. 
—s Mrs. Isabella J., Gladstone, 
n, 


Mrs. Annie E., Pleasant 
re ee ° 
Cooper, Mrs, Elzina R., Winnipeg ... 


motor vehicles is provided for in the | Cooper. Warren, Nanton, Alta. ..... 
new certificate, in addition to the | Cousins, Grace W., Medicine Hat, 


classes for which the company is 
already registered in Canada. 

Announcement of the additional 
registration is made by G. D. Fin- 
layson, superintendent of insurance, 
Ottawa. 


ta. 
Craig, Mrs. Rita M., Winnipeg 
Craig, Wm, J., Keewatin, Ont. ...... 
Cross, Alfred E., Calgary, Alta. ...s. 
Cross, Col. Jas. A., Regina, Sask. .... 
Crowe, Jas, J., Dauphin, Man. ...... 
Crozier, Mrs. Jean M., ‘Winnipeg .... 
Camoun. Mrs. Margaret, Weston, 
nt. 
Crysdale, Chas. A., Vancouver ..... 
Cunningham, John H., Regina, Sask. 


SUN LIFE APPOINTMENTS 


J. E. Chandler, formerly supervisor, 
press bureau, Sun Life of Canada, 
who has been appointed publicity 
officer. ‘Mr. Chandler will co-ordi- 
nate the various divisions of adver- 
tising and publicity. 


Life Insurance Shareholders 


Monarch Life 


Hargrave, Jas., Medicine Hat, Alta... 100 
Harris Abattoir Co.. Ltd., Toronto .. %5 
Harris, Miss Ada M., Calgary, Alta. 10 
Harvey, Wm. (dec.), Winnipeg 80 
Haultain, Sir F. W. G.. Regina. Sask. 
Hauto, Wm., Fort William, Ont. 

Hawes, Jane O. E., Winnipeg 

Hawitt, Leslie F., Tisdale, Sask. ... 
Hay, Adam and J. A: Alexander, St. 


Henselwood, E., Winnipeg 

Howey, Eva ‘déc.), Winnipeg 

Hughes, Harley M., Winnipeg 

Hunt, Theodore A., Winnipeg 

Hutchinson, Jas. N., Winnipeg 

—. Mrs. Frances A., Wood 
it 


Ironside, Mrs. Sarah’S., Calgary, Alta. 25 
Irving, Dr. Jas. F., Yorkton, Sask. .. 
Irwin, M. F. R, (dec.!, Winnipeg 
Jackson, Thos. C., Ot 

Jackson. Thos. E., 

Johnston, Andrew B., Toronto .. 
Johnston, Edward F., Winnipeg 
Johnston, wie Drumheller, Alta. ... 
Jutras. Mrs. Mary. Kamsack, Sask... 
Kain, John A., Regina, Sask 
Kellock, ‘David (dec.), 

8 BR PRT ES er, OP 
Kelly, Geo. H., Wines TA 
Kennedy, Alfred L., Truto, N.S. .... 
Kennedy. Mrs Catherine J., Victoria, 


B.c. 
Kennedy, L. A., Regina, Sask. 
Kennedy, Miss Mary.L., Regina, Sask. 
Kennedy, Robert H., Hilden, N.S. ... 
Kenning; Dr: Angus W., Victoria, B.C. 
my, Frederick, Calgary, Alta. .. 
enny (estate of John), Victoria, B.C. 
Kilgour. Miss Margaret; Winnipeg ... 
Kirk ck, Robert A.; Los Angeles, 


stock, 


er Securities Co,, Winnipeg. . 

Lighthall, G, R.,. Montrea 

Ling. Mrs. Olive E., Kaslo, B.C. .... 

London &- Western. Trust. Co., Ltd. 
test. of Henry Byrnes), Winnipeg .. 

Lyall, Maty L. (dec.), Montreal 

LySter, “Christopher N.; Melbou 


MacDonald, Mrs. Grace, Vancouver. . 
Macdonald, Reginald M., Vancouver. 
Macfarlane, J. A.. Winnipeg 
MacKay, Dr. Hugh, Winnipeg 
MacKenzie, Mrs. Sarah, Winnipeg ... 
eee. Murdoch J., Edmonton, 
ta. 
Macpherson (est. of R. J.}. Winni 
Madden, Mrs. Margaret, Nelson, 
Main, Daniel T., Montreal 
Main, Eleanor N., Montreal 5 
Malkin, John P. D., Vancouver 35 
— Mrs, Edith C., Prince Albert, 


Cc. 


e 


. 5 
Matheson, Mrs. Jessie, Winnipeg .... 33 
Matheson. Robert M., Brandon, Man. 65 
Matheson, Wm. A., Winnipeg 282 
Mathieu, Rachel V., Rainy River, Ont. 5 
Mediand, Wm.. Somerset, England .. 25 
Meek, Dr. E. E., Regina, Sask. 10 
McArthur, Dougald A., Winnipeg ... 
McClive, Mrs. Polly, Niagara Falls, 


in insurance circles over the effect of 
a recent decision handed down in a 
Montreal court by Mr. Justice Forest 
in connection with the petition of 
Non-Marine Underwriters, members 
of Lloyd’s, against an arbitration 
award of a fire claim. 

As indicated a week ago by The 
Financial Post, the judgment hinged 
on the fact that the pétition was 
brought in the name of Non-Marine 
Underwriters, which has no corpor- 
ate existence, rather than individual 
members of the underwriting body. 


Explains Situation 


Further explanation of the situa- 
tion is contained in the following 
Yetter from the attorney for Non- 
Marine Underwriters at Lloyd's, to 


cial figures prepared recently by 
the federal insurance department at 
Ottawa. 
Ranking of Leaders 

As in 1934, Sun of Canada was the 
largest underwriter with almost 
$5.2 millions of group business in 
Canada compared with $4.5 millions 
the previous year. The most sub- 
stantial gain was made by Metropol- 
itan Life, which wrote $2.4 millions 
compared with $1.4 millions the pre- 
vious year, thus ranking second in 
total business placed during 1935. 
Canada Life ranked third with $2.1 
millions, followed by London Life 
with something over $.18 millions. 

On the basis of total group busi- 
ness in force in Canada, Sun of 
Canada continues in the lead with 


Anglo-Canadian Underwriters Ltd.,| $183 millions, having increased its 


of Toronto: 
“Montreal, May 5, 1936. 


“The report as contained in cer- 
tain Montreal newspapers dated 
April 27, 1936, of the judgment 
rendered by Mr. Justice Forest of 
the Superior Court in connection 
with Lloyd's has been drawn to my 
attention by a number of people, 
and I, therefore, thought it was 
best to write to you and explain 
the error which occurred in this 
case. 


Decision Correct on Facts 


“On the facts presented to the 
judge, his decision was correct, 
but I regret to say that the mistake 
was made by the broker and the 
‘lawyer representing the individ- 
ual underwriters whose names ap- 
peared on the policies in question, 
in that the petition placed before 
the court was signed in the name 
of ‘The Non-Marine Underwriters, 
Members of Lloyd's, Londen.’ 
This, of course, was an error, as the 
petition should have been signed 
“on behalf of the individual under- 
writers whose names appeared on 
the policies and not in the name of 
the Non-Marine - Underwriters, 
Members of Lloyd's, as a body. 

“As I understand this error has 
caused considerable anxiety on the 
part of certain persons in connec- 
tion with Lloyd’s business, I think 
I should further point out to you 
that by the power of attorney 
given to me by all the Yon-Marine 
Underwriters, Members of Lloyd's, 
London, I am authorized to accept 
service of a writ made out in the 
name of any underwriter who is 
responsible on any risk in Canada. 
It may be interesting for you to 
know, however, that I have not as 
yet had to accept a writ for any 
underwriter, for as you are no 
doubt aware, the service and ac- 
ceptance of any writs which it has 
been necessary to issue in connec- 
tion with Lloyd's business has 
been arranged in a mutually satis- 


Proctor, Dr. Arthur P., Vancouver .. 
a, Dr. Samuel H., Hagersville, 
t 


nt. 
Rainey, Arthur P., Winnipeg 

Rainey, Herbert F., Winnipeg 
Randall, Mrs. Elizabeth, Vancouver .. 
Rayner, Miss Alice V., Winnipeg .... 
Reesor, David A., Brandon, Man. .... 
Richardson, Jas. & Sons, Montreal .. 
Robb, Wm. G., Kaslo, B.C. 
Robertson, David (dec.), Vancouver 
Robertson, Jas. F. (dec.), Vancouver 
Robinson, Arthur H., Winnipeg .... 
Robinson, Jerry, Winnipeg 

Rogers, Jonathan, Vancouver 
Rogers, Dr. Wm., Winnipe 


Ont. 
ae Mrs. Helena J., Nanaimo, 


’ . EZ. ater 
McCulloch, Hugh W., Souris, Man... 
McCulloughaC. C., Fort William, Ont. 
McDermid, Mrs. Etta B., Vancouver.. 
McDermot, Alexander L., Vancouver 
McDiarmid, Margaret A., Brandon, 


Man. 
McDougall, Annie. Calgary, Alta. .... 
McEachren, John, Winnipeg 
McEdward (estate of Geo.), Fort Wil- 
liam, Ont. 

. McFadden, Mrs. E. C., Dauphin, Man. 
McFadyen, Chas. H.. Winnipe 
McGill, Dr. Harold W., Calgary, Alta. 
McGillis, Donald J., Port Arthur, Ont. 
McGillis, Miss Frances, Port Arthur, 


Ont. 
eee. Miss Marguerite, Buffalo, 


: McIntyre, John L., Guelph, Ont. .... 
McKim, Mrs. Bessie M., Melville, 


Ont, 
=. E. D. and K. S., Monrovia, 


Calif. 
MecMeans, L., Winnipeg 
MeNally, Dr. A., Lethbridge, Alta. ... 
McPherson, John 8., Winnipeg 
McRae, John. Fort William, Ont. .... 
McRae, Miss Lilian R., Belleville, Ont. 
Mickleborough, therine, Grand 
Cou Sask 


5 | Romig, Mrs. Murial K., Toronto .... 
10 | Rose & Hartin, Drs., Nelson, B.C. ... 
5 | Ross, Donald A.. The Pas, Man. ...... 
5 | Ross, John T.. Quebec, Que. ....... ° 
10 | Ross, Wm. R., Vancouver ° 
'| Routly, Mrs. Adelaide V., Montreal .. 
13 | Royal Canadian Securities Co., Win- 
10 nipeg 
10 | Royal Trust Co. and Mrs. I. Ferguson, 
Winnipeg 
10 | Royal Trust Co, (estate H. A. Forget), 
5 Montreal 
15 | Roy 
25 Victoria, B.C. 
10 | Russell, J. H. G., Winnipeg 
Rutherford, A. C., Edmonton, Alta... 
— Mrs. Antionette, Edmonton, 


Sanders, Wm. J., Brandon, Man. .... 
105 | Sandford, Percy L., Calgary, Alta. .. 
Scarth, W. H. (in trust), Banff, Alta. 
Schoenan, Mrs. Elizabeth, Winnipeg.. 
Schoenleben, Aaron, Weyburn, Sask. 
Scotland, John, Calgary, Alta. ...... 
Sharp, Mrs. Mary L.. Winnipeg ° 
Shaw, Dr. Geo. M., Weyburn, Sask... 
10 | Sick, Fritz, Lethbridge, Alta. ....... 
10 | Simpson, John, New Westminster, 


20 B.c. 
10 | Sinclair, Robert M., Moose Jaw, Sask. 
10 | Sinclair, W. C., (in trust), Port 
Arthur, Ont. 
Sissons, Mrs. Constance K., Toronto 


j 





total during the year by. over $5 
millions. Next comes Metropolitan 
Life with $73 millions, followed by 
Canada Life with $67.8 millions. 
London Life stands third with $34.5 
millions. 


1935 
——Net Amount r 


s 
1,3€8,500 
2,128.263 


Commercial 3 
Confederation 

Continental 

Crown 

Dominion 

Dom. of Canada ....s.eeseeees- eee 
Equitable 

Great-West 

Imperial .......00 veseecececocoece 
LOGON | ....-.cccece 
Manufacturers 

Metropolitan 

Montreal ......-.- coccscscsecsece 
Mutual of Canada ......+++e+« eco 
National ° 
North American. ....++-++. 
Northern 

Prud. of London 

Prud. of America 

Saskatchewan 

Sauvegarde 


Sun 
Travelers . 


Total . 


ere eee eee eee ee eee) eee 


Canada .. 
Confederation 
Crown 

Deminion 
Great-West .... 
Imperial ......+- 
Manufacturers 
Montreal 


factory manner between the law- 
yer representing the plaintiff and 
the lawyer representing the 


underwriters. 

“I would also say that the under- 
writers have agreed to accept the 
jurisdiction of Canadian courts 
and abide by their decisions, and 
documents covering the above are 
on file with the Superintendent 
of Insurance in those provinces in 


Steinkopf. Max, Winnipeg oe 
Stephen, Percy S., Saskatoon, Sask... 
Stewart, Mrs. Florence C., Toronto .. 
Stewart, Chas. J. (dec.), Edmonton, 
Alta 
Stewart, Geo. H., Winnipeg 
Stewart, John W. W., Toronto 
Stinson, John C., Detroit. Mich. .... 
Stonhouse, Stephen B., Winnipeg .... 
Sullivan, Mrs. Lucia G. M., Santa 
BEOTIGR, CBee ccc ccccececnccorceses 
Sutherland, Dr. Wm. H., Vancouver... 
Swan, Mrs, Helen M., Toronto 
Tarr, E. J., Winnipeg 
Tars, Mrs. Kathleen A., Winnipeg .. 
Taylor, C. M. and H. Ford, Winnipeg 
Taylor, Ernest D., Edmonton, Alta... 
Taylor, Jas. N., Victoria, B.C. ........ 
Taylor, Una C., Winnipe 
Teachers’ Investment Ltd., 
a See davanenntene 
Telfer, Mrs. L. L. (dec.), Winnipeg .. 
Thompson, Mrs. Andrew, Regina, 


Address 
10% Paid-up 


Thomson, Wm. R., Vancouver ...e+s 
Thomkins, Jas. D., Vernon, B.C. ..+. 
Toole. Wm., Calgary, Alta. ........ oe 
Towers, Jas, E., Kamsack, Sask. .... 
Townshend, Dr. Cecil, Canmore, Alta. 
Trust General du Canada (in trust for 
Dr. R. Boulet), Montreal 
Tucker, Alfred A., Winnipeg 
Turnbull, Mrs. Gwendolyn, Winnipeg 
Turnbull, Dr. Thos., Winnipeg 
Tyson, Lincoln F., Trail, B.C. ........ 
Urquhart, Geo. W.. Rossland, B.C. .. 
-Wallace, Geo. D., Wetaskiwin, Alta. .. 
Walsh. Louis (dec.), Port Arthur, Ont, 
Wardell, Dr. Wm. H., Moose Jaw, 
. Jos, 


(dec.}, Moosomin, 


Watson. Geo. T., Pilot Mound, Man. , 
Webb, Mrs. Helen B., Winnipeg 
Weeks, Marjorie, Vancouver 
Western Trust Co. 
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Group Insurance in Canada 
New Business 
(paid for basis) 
1934 


726.453 


5,188,150 

620,700 

Bess i un arcs pobiaws conga saa — ee 
Group Insurance Sold Abrcad by Canadian Companies 
New Business 

‘paid for basis) 

1935 

Net memes! aan 


8,843,533 
9,980,675 


millions. Corresponding figures for 
Great-West Life in 1935 was only 
$350,000. 

Bulk of the group insurance placed 
abroad by Canadian companjes was 
credited to Sun Life with a total for 
the year of $88 millions, represent- 
ing a considerable increase over the 
corresponding figure for 1934. 

Total group insurance in force 
abroad by Canadian companies top- 
ped the $200 millions mark again in 
1935, of which $167 millions was car- 
ried by Sun Life. 

Restore Lost Coverage 


A feature of the year’s operations 
both in Canada and abroad was the 
considerable increase in additional 
business to policies already in force. 
This gain being a direct reflection of 
the improvement in industrial con- 
ditions, making it possible for em- 
ployees in various companies which 
had group plans in operation to ex- 
tend and increase their coverage. 

Comparative figures follow: 


Business in Force 


ec. 
1935 19. 
——Net Amount 


s 
40,511,869 36,711,961 
67,872,759 
2,225,200 
* 18,812,975 
60,500 
452,720 


513,500 
2,006,350 
20 


.000 
1,848,875 


104,500 
28,000 
3,187,425 
614,970 
1,401,668 
226,425 
1,804,875 
146,C09 


2,434,000 
34,558,829 22,925,150 
3 6,236,863 
67,222,611 
3,605,392 
8,862,842 
972,101 
2,174,459 
1,544,750 
787,500 
11,953,462 
1¢8,000 
472,200 
177,794,912 
22,055,570 


482,629,875 


4,556,310 
2,020,800 


19,931,463 


23,290,409 
500,068,511 
Business in Force 


1934 1935 1934 
Net Amount 
$ 


11,424,100 
1,092,394 
20,500 
139,000 
19,080,390 
227,000 
1,773,972 
24.090 
166,847,253 


200,628,619 


11,625,182 


27,000 
167,464,702 
209,710,638 


6,809,895 
26,678,304 


which the underwriters are li- 
censéd. 

“There is absolutely nothing to 
prevent underwriters being sued 
in Canadian Courts provided the 
proper procedure is carried out, 
and if in event of possible litiga- 


tion you have any doubt as to the’ - 


correct procedure I would suggest 
that you get in touch with me.” 


“R. C. STEVENSON.” , 


Up-to-date FACTS 
in about 300 pages 


size 12” x 9" 


The Independent Order of Foresters 
Monthly Income During Disability 


Certificate Plan B: Issued by the Society affords outstanding 
protection. It provides an Old Age Benefit, payable in one 
for the full amount of the Certificate, on the 60th birthday, or 
payment in the event of death. thi 

In addition, the Certificate provides a gencrous Disability Bene. 
fit of Ten Dollars a month, for each $1000 of Protection Carried, 
Payments of such benefit are not a charge against the Certificate 
when it becomes a claim, either as a result of death or old age. 

The Certificate contains the usual automatic non-forfeiture 
privileges. Double Indemnity may be secured for the payment of 
nominal sum. 


FRANK E. HAND, 
Supreme Chief Ranger, 


SIMU NLR SITTIN 
My AE TSS An 


® Company’s own claims offices st 
cally located in Ontario and claims service 
elsewhere—this provides the service that 
satisfies on automobile, fire, accident, teams, 
ean: plate glass, cargo, elevator, gene 
eral liability and fidelity and surety bonds, 


AGENCY ENQUIRIES INVITED 


EN SU RAACE 
COMPARNAY 


HEAD OFFICE, TEMPLE BUILDING, 
TORONTO, CAN, 


An Old and Firmly Established 
British Company 


FIRE AND MARINE 


3 
GUARANTERD 


ev THE 
PEARL 


gURERA SECU 


INSURANCE COMPANY 


chair. 
Bs The Secretary, Mr. F. W . 
“the meeting and the audito.»' 
, vi at the rate of! 


| coahenatnnd capital, and a 


The eighty-third annua! 
are extracts:— 


The main feature of tho 
| distributed geographically 
to a low level. 

'. The estimated exports a: 

| gs at August 1, 1936, are «s 

992,000,000 in 1935 and 60+ 

j 355, ,000, 580,000,0: 
the statistical point of view t 

| of stocks is not nearly so he 

‘put interriational trade con:i 
enced by nationalist measur 


The Liverpool Wheat 
quotations as at March 31 
‘of the association’s financ:. 
F reflect the situation as follo. 

_. 1936 
May (per cental) .... 6s. 


July ervccedeccsssees OS. & 
October Serer ecesesese 6s. 4 
E 1935 
1 May (per cental) .... 
a July Seeeeeevecrcossece 5s 
October EEhdbeeccecee 5S. 7 
After on ose at consid 
F u e wheat posit 
ees aad briefly en i 3 
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10 | Skitch, Wm. E., Calgary, Alta. ..... ° 
00 | Slocombe, Fred, Royal Oak, B.C. .... 
5 | Smith, Bertram S., Calgary, Alta. 
=e, Miss Caroline, Woodbridge, 


g. 
60 | Smith, Jas. M., Regina, Sask. ...... 
Ont. .... 125 — Mrs. Margery D., Ogdensburg, 


lis, Minn. 10 ¥. 
20 | Smith, Norman W., Winnipeg 

5 | Smith, W. Ryrie, Toronto 

Snelgrove, 
$ i. Ont. 

elgrove, Mrs. Margaret, Vancouver 

10 | Snelgrove, Robert J., Vancouver .... 
13 | Snider, John H., Norman, Ont. 

Sparling. John K., 

Spink, Norman O., W 


lee, 3 
Miquelon, Jean R., Calgary, Alta. ... 
Moffat, Wm., Vancouver 
Morrison, Ernest, Rossland, B.C. ..... 
ee Mrs. Isabel, Los Angeles, 


Dadson, Thos., Wolfville, N.S. ...... (estate W. Bry- 


Oxford Farmers’ Mutual 
Dawson, Albert, Victoria, B.C, ...... 
Dawson, Herbert B., Port Arthur, Ont. 


To Distribute Assets 
Day. Mrs. Mary, Red Deer, Alta. 


Oxford Farmers’ Mutual Insur- | De Pencier. Rev. Adam U.. Vancouver 
> ance Company, one of the oldest in- aor feutate Of Sanne), Stage eee. 
» surance institutions in Oxford | Dixon (estate of John), Regina, Sask. 
County, Ontario, is being wound up. | Doupe, Jacob L.. Winnipeg -..... ove 
Head office is at Embro, Oxford | Drews Ge iment tet aero 


County. Organized in Jun-, 1884, the | Drewry. Wm. S._ Victoria, B.C, 
_ company was familiar to almost | Drinnan, J. K., Pashley, Alta. . 

= every farmer in Oxford. It usually Date don bee —_ & 
| carried risks to an amount of about | Duncan, Geo. H., Edmonton, Alta. .? 
» $3 millions. Dunning, Clement G., Calgary, Alta. 


| «Winding up of Oxford Farmers | Earngey Jon’. Rone nen tenes? 
will involve a pro rata distribution | Echlin, Annie S., Winnig 

of assets to policy holders. H. W. | Fehli: , 
Sutherland, long identified with | Fairtield, Wm. H., Lethbridge 


the company, has been appointed Farell Samuel J.. Holden, Alta 
liquidator. Pear’ Wm. H., Banff. ae eapotieer ; 


| On May 27 last year it 
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The Committee had, they <i 
@ the efforts which ha 
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don) Winnipeg 
Wetterau, Mrs. Isabel, Toronto 
— (estate of Francis), Fernie,; 
Whitman, A. O., Regina, Sask. ...... 
Whitman, David J., Lethbridge, Alta. 
Williams, David, Calgary, Alta. .... 
Williams, Wm. H., Winnipeg 
Willoughby, Helen B., Cobourg, Ont. 
Wilmot, Allan G., Woodstock, Ont. .. 
Wilson, Mrs. Sarah, Moose Jaw, Sask. 
Wilson, Wm., Edgewood, B.C. ...... 
Wilson, Wm. J., Vancouver 
Winnipeg Foundation, Winnipeg .... 
Wintemute, Peter A., Hamilton. Ont. 
Wittig, Miss Lena V., Guelph, Ont. .. 
20 | Wright, Henry O., Saskatoon, Sask. .. 
Young, Wm. S., Winnipe: 
Yuill, Harry C., Medicine 


F. Manning) ee inipeg 

, n , Winn: 

Nation, Jasper, Weneoavér 

Neely, W. G., Winnipeg 

Newcombe, Chas. K.. Winnipeg 

Nib) (estate of Wm. G.), Medicine 


: ta. 
Nichol, Dr. Wm. R., Winnipeg 
Nolan, Henry G., Calgary, Alta. ..... 
Northern Trusts Co. (estate Andres 
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Pagon, Geo., Davidson. Sask. 
Palling, Wm., Fort William, Ont. . 
Mrs. Haliburton. 


Parlee » Edmonton, * ° 
Alta Among the corporations reviewed are Public Utilities, Banking, Rubber, 


Iron and Steel, Construction, Pulp and Paper; Textile, Real Estate, 01 
Refining, Beverage, Investment Trusts, 
Trust and Loan, Milling, Foodstuffs, 
Merchandising and Transportation. 


“Canada’s Largest Fire Mutual” 


The WAWANESA MUTUAL 
INSURANCE CO. 


Ranks 3rd against all companies on total volume 
of fire business written in Canada 


WINDSTORM SPRINKLER LEAKAGE AUTOMOBILE 
ILITY DOCTORS’ AND DENTISTS’ LIABILITY PLATE GLASS 
Head Office—WAWANESA, Man. 
Eastern Office—341 CHURCH ST., TORONTO, Ont. 


| Branches also at Vancouver, B.C.; Edmonton, Alta.; Regina, Sask.: 
Winnipeg, Man.; Montreal, P.Q., and Moncton, NB. 3 
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PAID TO POLICYHOLDERS IN 


ORanones: Save up to 30 per cent. on your Fire Insur- 
ance by : 


Ferguson, ; 
Ferguson, Mrs. 
Dl an See ohn ue bdenssphedts. Sicee 


' Montreal Machinery Firm 
Ferrier, Mrs. Sarah A., Vancouver .. 
Findlay, Wm. T., Medicine Hat, Alta. 


| Adopts Pension Coverage 
Flanders, John A., Winnipeg, Man. .. 
estate of 


| Williams & Wilson Ltd., distribu- | Fora « A. B.), Oshawa, Ont. 
| tors of machinery and engineering | Fordyce. Geo., Calgary, Alta. 
i. Frontier, Theophile, Kamaeses, B.C, 


This new book gives : 


‘Details of each company's 
business and properties. 
Names of officers and direc- 
tors. 


Pearson, Erley ve 

: STE ; s te Margaret A., Fort Wil- ‘ 

equipmen ontreal, Toronto and | winter Geo. D. Pomuat . FIRE 
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|. The plan hes been placed with | Gijhuily, Richard H., Selk ...  5| Proby er . 2B 
G Farms, H. (in trust), Vancouver .. 
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Liverpool. 


Trade Associa 


IMPROVING 


on 
CONDITIONS _ 


The Wheat Problem and International Trade 


The Fortieth Annual General Meeting of the Liverpool Corn Trade 


association, Limited, was held in the Annexe of the Holt Hall, Brunswick 
Strett, Liverpool, on April 29th, 1936. 


Mr. Richard N, Cornelius, president of the association, was in the 


chair. 


The Secretary, Mr. F. W. G. Urquhart, W.S., read the noti¢e calling 


the meeting and the. auditors’ report. ; 
A dividend at the rate of 5 per cent, less income-tax, was declared on 
the subscribed capital, and a balance Of £25,730 0s. 2d. was carried forward. 
Wheat - 
The eighty-third annual report of the association was adopted. The 


following are extracts:— 


The main feature of the year 1935-36 has been that crops were so 
distributed geographically as to hold the volume of international trade 


to a low level. 


The estimated exports are about 528,000,000 bushels, and year-end stocks, 
gs at August 1, 1936, are estimated at about 625,000,000, compared with 
992,000,000 in 1935 and 606,000,000 average, in 1923-27, or available for 

rt, 355,000,000, 580,000,000, and 250,000,000 bushels respectively. From 
the statistical point of view the position has improved in that the burden 
of stocks is not nearly so heavy now as it has been for some years past, 
put international trade continues to be profoundly and adversely influ- 


enced by nationalist measures, 


The Liverpool Wheat “futures” 
quotations as at March 31, the end 
of the association's financial year,. 
reflect the situation as follows:— 

1936 Close 

May (per cental) ..s. Gs. 14d, 
6s. 34d. 
6s. 234d, 


Close 
5s. 34d. 


July epveceeereserese 


October eeeeeseseseee 


1935 

May (per cental) sees 

July 5s. 5¥%d. 

October caceccccscoee 5S. TY. 

After commenting at considerable 
Jength upon the wheat position in 
Canada and briefly upon the situa- 
tion in the United States of America, 
the Argentine, and Australia, the re- 
port-continues as follows:— ; 

It will be observed from what has 
been said with regard to the three 
large exporting countries—Canada, 
the Argentine, and Australia—that 
no action has been taken by their 
respective Governments that is 
likely to induce farmers to lower 
production. 

European Production 

To turn to the Continent of Europe 
(er Russia). The International In- 
stitute of Agriculture, Rome, in their 
February crop report put European 
wheat production for 1935 as at 
1551,000,000 bushels (ex Russia), but 
thought that the general tendency in 
Europe during recent years was to 
under-estimate crops. The peak was 
1,748,000,000 in 1933, and the average 
of 1923-27 is given as 1,243,000,000. 

Every country, or almost every, 
country in Europe, whether nomi- 
tally an importer or an exporter, 
subsidizes or protects growers by 
one method or another, with the re- 
sit that France, Sweden, and 
Poland, among others, find them- 
selves with surplus wheat which 
they seek to place on any market 
that will take it. Even Portugal 
joined the ranks of the exporters 


this year. 3 
Owing to growing monetary in 


slability and the tension which has 


4 
‘ 
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phen 


prevailed following upon German 
Tearmament and the  Italian- 
Abyssinian War, the situation has 
not been relieved during the last 12 
months. The economic results are 
chaotic and Europe is deluged with 
Government Order and Counter- 
Order, which appear almost daily. 
Notwithstanding 60 interventions of 
the Government in the wheat mar- 
ket in France since 1921, the French 
farmers are loud in expressions of 
discontent and a wave of agrarian 
unrest passed over the country in 
September last. Today the internal 
price of wheat is bolstered up by an 
import duty of no less than 80f. per 
2% Ib. in the cheapest foreign wheat 
worth about 50f, cif. at French 
ports, 

The Rome Institute publishes 
quarterly a summary of Government 
Measures affecting the prices of 
cereals, but these decrees are so 
numerous and so conflicting that it 
almost impossible to keep pace 
With them, 

The net result of these activities is 
to lower the quality and to reduce 
the consumption of* bréad on the 
Continent, 


The International Wheat Agreement 


How many of the 21 Governments 
who were signatories to the 1933 
Agreement still adhere to it is not 
known, 


On May 27 last year it was ane 
nounced, through the medium. of the 
Press, that all the signatories had 

4 recommended by the Advisory 
Committee to extend the operation 
of the Agreement for another year— 


that is, until July 31, 1936. 


The Committee had, they said, re- 
‘iewed the efforts whigh had re- 
Peatedly been made since Novem- 
*, 1933, to secure such readjust- 
ment of the operative clauses of the 
rs ment as appeared necessary 
i ensure its effective maintenance. 
: Was recognized that in view of the 
— of these efforts the operative 
oa had in practice ceased to be 
—y applied, but, “Realizing the 
Rebability that world stocks -will 
= increase to burdensome pro- 
‘he, > the Committee believes 
Sete the best interests of all the 
should, countries every effort 
en be made to seek agreement 
m effective methods of inter- 


B**0nal collaboration designed to 


ve the wheat crises,” 


00 November 15th, by which date 
talian-Abyssinian war had come 
oe it was announced that the 

oe . the Committee had 
in, 2 -Poned, but might take 
Pate in January, 1936, 


oe Wheat Consumption 
efebruary 6th Broomball re- 
2 that the committee might 

= the spring—perhaps in 
“pparently the two most im- 

me items on the agenda would 

? to give, in the light of the 

nt world wheat situation, fur- 
Consideration to methods which 
Pape to prevent a re- 

. ion of excessive surplus 
‘at sn. to give further 

~ 240n to the possibilities of 


Possibly -the latter item was sug- 
gested by the report of “Nutrition 
and Public Health,” published by 
the League of Nations in July last, in 
which it was stated that no country 
in the world could claim that the 
whole of its population was satis- 
factorily fed and that pellagra and 
beri-beri, both diseases which the 
consumption of wheat would elimi- 
nate, continue to take thousands of 
lives every year. 

It may be claimed by those who 
planned the agreement of 1933 that it 
gave support to the Government of 
the United States of America to put 
through schemes for acreage reduc- 
tion in that country’ but the agree- 
ment did not persuade other coun- 
tries to stand aside from the world’s 
markets while the Canadian Govern- 
ment off-loaded the pools’ accumu- 
lations on unwilling buyers. As to 
European Governments’ signatories 
to it, some of them had little, if any, 
intention to buy wheat from North 
or-South America or Australia, but 
were willing enough to see that by 
restrictions orf trade ér reductions 
in acreage in the four large export- 
ing countries the price was raised 
against importing countries. Some 
of them-—pre-eminently France— 
had a‘surplus of wheat (following 
upon various’ forms of subsidy, 
price-fixing, or high protection) in- 
tended for export, and hoped that 
the higher the price in the United 
Kingdom the lesser would be the loss 
falling upon their own taxpayers. 


International Trade and Currency 
The wheat problem is a part, and 


an. important part, of the twin prob- 


lems of international trade and cur- 
Tency and cannot be dissociated 
from them. The seller is in the mar- 
ket with his goods and to quote Stan- 
ford University, “the growers are 
still geared to produce more than 
world markets, hampered by .com- 
plex restrictions, 
prices that producers deem remuner- 
ative.” The situation is clearly set 
out in the evidence which Mr. James 
Richardson, one of Canada’s most 
experienced merchants, gave to the 
special committee in the House of 
Commons, Ottawa, on June 2lst, 
1935. 

Speaking of his recent visit to 
Europe and with regard to Ger- 
many, Mr. Richardson said:—“We 
used to do a big business in Ger- 
many with barley a few years after 
the war. They were our best buy- 
ers. I went further to find out if 
they were going to buy wheat from 
us, and, if so, how they were going 
to pay for it. I was satisfied, after I 
had been there a few days, that they 
were not going to buy it at all, be- 
cause there were famine: prices and 
war-time conditions. There is no 


prospect of immediate business un-/ of 


less we can provide them with Cana- 
dian dollars, and that would have to 
be through the purchase of goods 
which we are not now buying from 
Germany.” 

What Mr. Richardson said about 
the state of matters in Germany is 
equally applicable to many other 
countries. The buyer must be able 
to sell his goods or service in ex- 
change for his imports if: inter- 
national trade in grain: is to revive. 


Dangers of Economic Nationalism 


_ Ever since 1929 leaders of trade, 
commerce, and finance throughout 
Western Europe and in America 
have, with increasing emphasis, 
drawn public attention to the dan- 
gers which follow upon the growth 
of economic nationalism, the decline 
of international trade, and increas- 
ing monetary instability. The eco- 
nomic, war, which has been waged 
for the last six years with growing 
intensity, has brought about the de- 
plorable conditions which prevail 
today and given rise to that state of 
unrest and anxiety which affects all 
Europe and the Far East. At the 
Paris Congress of the International 
Chamber of Commerce the conclu- 
sion reached was that the practical 
constructive policy for Govern- 
ments to follow is to attack the prob- 
lem in three stages—an agreement 
for provisional stabilization; a 
period of negotiations for the reduc- 
tion of trade barriers and an adjust- 
ment of their commercial policies to 
ensure the safe functioning of an 
international gold standard over a 
long period; and, finally, the defini- 
tive restoration of an international 
monetary standard. It is sincerely 
hoped that these suggestions will 
engage the attention of Government 
at an early date. ' 

The following were elected direc- 
tors of the association to serve for 


three years from April 29, 1936:—/| 18 


Messrs.. John Beavan, E.A.G. Caroe, 
Walter Greenwood, William Hodson, 
Henry Luton, T.N. Osborne. 

Messrs. Harmood, Banner and Son, 

.A., were re-elected auditors. 

Mr. William Robert Nielson, of the 
firm of Whitson, Nielson and Fran- 
cis, Liverpool and London, at a sub- 
sequent meeting of the directors, 
was elected president of the associa- 
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P RSCIMTATION in the grain 
‘areas of western Canada has been 
a good deal lighter this spring than 
a year ago. For Manitoba and Sask- 
atchewan, April witnessed only 
about one-third the rain fall of 1935, 
according to Sanford-Evans Statis- 
tical Service. Alberta was not a great 
deal better. 

But as the weather during April 
was cold and unfit for seeding, the 
absence of moisture was of less con- 
cern than had the seed been in the 
ground. Moisture from now on, how- 
ever, with seeding nearing comple- 
tion, is important. It is significant 
that recently the rainfall has been 
more gerierous. Immediate soil con- 
ditions are generally described as 
satisfactory and especially in those 
former dry sections of the Prairies. 
Incidentally it is from these. sections 
that thé bulk of the highest quality 
wheat has been produced in the 
past. 


s 
Dry Australi 

EEDING in Australia has been 

delayed by lack of rain. Should 
this condition be continued it might 
result in a decline of acreage from 
the reduced figures of last year. But 
apparently no great alarm is felt as 
yet, and there is plenty of time for 
Australian seeding to be accomp- 
lished. Farmers there, however, ap- 
péar to be fairly strong holders of 
their remaining supplies-of wheat, 
a condition always influenced to 
some extent by their expectations 
regarding the coming crop. 

That lack of pressure is respon- 
sible in part for the fact that Aus- 
tralian wheat is now selling in 
Great Britain at a premium over 
Canadian. In spite of the fact that 
Oriental demand has been disap- 
pointing, Australian supplies have 
been reduced by the substantial 
sales made early in the year to Great 
Britain and to the continent. Quan- 
tities left are not considered large 
enough to constitute any great prob- 
lem in marketing during the re- 
maining months of the calendar 
year before another crop is 
harvested. , 


Killing of winter wheat through- 
out the eastern part of Canada and 
the United States has been much 
less than usual this yef@r. ‘In On- 
tario, where the bulk of the Cana- 
dian crop of approximately 25 mil- 
lions of bushels is produced, only 8 
per-cent winter killing is reported, 
compared with a normal of about 
12 per-cent,- 7. - - . 
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From Our Own Correspondent 


REGINA.—Some $300,000, accord- 
ing to latest reports, is the amount 
of loss in dispute between the Sask- 
atchewan ‘Government and Cana- 
dian Co-Operative Producers, the 
Wheat Pool Central Selling Agency. 
The full story of the transactions has 
not been published, but it seems in- 
evitable that it should be, The Sask- 
atchewan Government has retained 
counsel to prepare a defense against 
claims made on it in this connection. 

The story is mixed up with the 
corner in oats, or near corner, which 
developed on the ‘Winnipeg market 
last July. But according to state- 
ments made on its behalf, the Sask- 
atchewan Government had no in- 
tention of either undertaking or 
authorizing market manipulation. 


Bought 5 Million 

Some 5 million bushels of May 
oats had been bought last year for 
account of the Saskatchewan Gov- 
ernment by the Wheat Pool organ- 
ization, as a hedge against oats to 
be bought in the country for seed 
and feed. These were to be dis- 
tributed through government agen- 
cies. Some of these. May oats were 
disposed of as cash purchases were 
made in the country. It is believed 
the governnient claim is that instruc- 
tions were given to have all its 
commitments in futures contracts 
cleaned up. 

But about two million bushels of 
futures contratts were carried into 
July, and to a large extent at least, 
oats at Fort William and Port 
Arthur were delivered on the con- 
tract. For oats in that position, of 
course, the Saskatchewan Govern- 
ment had no conceivable use. Oats 
that should have been left in the 
province were scraped up by vari- 
ous interests which were squeezed 
by the tight situation in the July 
contract. Even mills had to send 
forward oats that had been intended 
for milling, and Saskatchewan's re- 
quirements for oatmeal were for a 
time filled with a product manu- 
factured in Ontario. 

Government Denial 


The Saskatchewan Government 
not only denies any attempt to run 
a corner on oats in the Winnipeg 
market, but also repudiates respon- 
sibility for the loss incurred in the 
transaction. If it succeeds in main- 
taining this position, the Dominion 
Government might have to pay, for 
it guaranteed the banks against 
losses on loans made to finance the 
original purchase of oats futures. 
It seems probable that an action at 
law may be necessary before the 
matter is cleared up, unless it is in- 
vestigated by the proposed Royal 
Commission. 


Official reports indicate a slightly 
larger wheat acreage in western 
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STILL LOWER 


Acceleration of the shipping 
movement by water and increased 
demand from U. S. buyers are cred- 
ited as the basic reasons for a fur- 
ther substantial decrease in Can- 
adian visible wheat supplies in the 
week ended May 8. 

The drop from more than 200 
million bushels to 177,442,000 busheis 
further strengthens the belief in 
grain circles that the wheat board 
may exceed its. reported objective 
of reducing the carryover to not 
more than 125 million bushels in the 
next twelve weeks, or the beginning 
of the new crop year on August 1. 

U. S. imports accounted for much 
of the outgoing movement from 
Canada. Export clearances rose 
sharply from 4,494,664 bushels to a 
total of 7,608,261 bushels for the 
week, 

Details of the visible situation and 


exports follow: 
Canadian Visible 
Week 


200,349,000 

Export Clearances* 
7,608,261 4,494,664 
*Plus U. S. imports. 


| 
| 


| 


i 
j 


|; & 


Canada this year, with satisfactory | 


soil conditions. Seeding, while 


started late, is now being carried out | 


fairly rapidly. 


[| gin DIVIDEND NOTICES | 


BANK OF MONTREAL 


Established 1817 
DIVIDEND NO. 292 


OTICE is herebv iven that a DIVI- 
DEND of TWO DOLLARS per 
share upon the paid up Capital Stock of 
this Institution has been declared for the 
current quarter, payable on and after 
MONDAY, the FIRST day of JUNE 
next, to Shareholders of record at close of 
business on 30th April, 1936. 
By Order of the Board ; 
W. A. BOG JACKSON DODDS 
General Manager General Manager 
Montreal, 21st April, 1936. 


The Canadian Bank of 


Commerce 
Dividend No. 197 


Notice is hereby given that a divi- 
dend of two per cént in Canadian 


funds on the paid-up capital stock | ¢ 


of this Bank has been declared for 
the quarter ending 3ist May, 1936, 
and that the same will be payable at 
the Bank and its Branches on and 
after Monday, Ist June next, to 
shareholders of record at the close 
business on the 30th April, 1936. 
The Transfer Books will not be 


closed. - 
By Order-of the Board. 
S. H. LOGAN 
General Manager. 
Toronto, 17th April, 1936. 


The Royal Bank of Canada 


DIVIDEND NO, 195 


OTICE is hereby given that a 
dividend of two per cent. 
(being at the rate of eight per 
cent. per annum) upon the paid-up 
capital stock of this bank has been 
declared for the current quarter 
and will be payable at the bank 
and its branches on and after 
Monday, the first day of June next, 
to shareholders of record at the 
closé of business on the 30th day 
of April, 1936. 
By order of the Board. 
8. G. DOBSON, 
General Manager 


Montreal, Que., April 14, 1986. 


SYLVANITE GOLD 
MINES, LIMITED 


(Ne Personal Liability) 

OLDERS AND HOLDERS 

SPARE WARRANTS 
Not ee ee eae inci at 
ce ven a - 
r Div nd of Five per 
resenting five cents 
e outstanding Cap- 
e 
n 


TO 


tal Stock of the Com , payab 
in United States funds, “hes bee 


lared. 
Such Dividend will be payeble 
June 30th, 1936, to Shareholders of 
zeoged a. the close’of business May 


In the case of Share Warrants such 
Dividend will be payable on or after 
an ‘ shies the ei melee 

erein, u 
entation and delivery of coupon No. 


tie ig i ai nae, Ct 


The Corrugated Paper Box 
. 7 
Company, Limited 
Preferred Stock Dividend No, 13 
Notice is hereby given that a dividend 
of 1%4% has been declared or the Preferred 
Stock of the Company, payable on the Ist 
day of June, 1936, to shareholders of recoré 
at the close of business on the 16th day of 
May, 1936, ; 
Dated the 12th day of May, 1936. 
J. A. WHEALY, 


Secretary. 


IMPERIAL OIL LIMITED 


DIVIDEND 


Notice to Shareholders and the 
Holders of Share Warrants 


Notice is hereby given that a semi- 
annual dividend of twenty-five cents 
(25c) per share and a special dis- 
bursement of thirty-seven and one- 
half cents (3742c) pér share, both in 
anadian currency, have been de- 
clared and that the same will be 
—— on or after the Ist day of 

une, 1936, in respect to the shares 
specified in an earer Share War- 
rants of the Company of the 1929 
issue upon presentation and deliver 
of Coupons No. 45 to any Branch of: 


THE ROYAL BANK OF CAN- 
ADA, in Canada. 

The payment to Shareholders of 
record at the close of business on 
the 15th day of May, 1936, and whose 
shares are represented by registered 
Certificates of the 1929 issue, will be 
made by cheque mailed from the 
offices of the Company on or before 
the 30th day of May, 1936. 

The transfer books will be closed 
from the 16th oy of May to the 
30th day of May, 1936, inclusive, and 
no Bearer Share Warrants will be 
ae during that period. 

e Income War Tax Act of the 
Dominion of Canada ee been 
amended, effective April 1st, 1933, to 
ak ie that a tax of 5% shall be 
mposed and deducted at the source 
on all dividends payable by Can- 
adian debtors to non-residents of 
Canada the above mentioned tax 
will be deducted from all dividend 

to non-resident 


and the Company’s| N 


Bankers will deduct the 5% tax 
when paying coupons to or for ac- 
count of non-resident shareholders. 
Ownership Certificates will be re- 
quired by the paying Bankers in 
respect of all dividend coupons pre- 
sented for payment by residents of 
Canada. 

Stockholders resident in the 
United States are advised that a 
credit for the 5% Canadian tax 
withheld at source is allowable 
ainst the 

nited States Federal income tax 
return. If it is desired to claim such 
credit on the return the United States 
tax authorities require the receipt 
or certificate of the Canadian Com- 
missioner of Income Tax for such 
pee. In order for the taxpayer 
© secure such proof from the Can- 
adian Commissioner it is necessary 
for the United States stockholder to 


tax shown on their 


submit, at the time of cashing his | respect 


dividend compen. an ownership cer- 
tificate on dian form No. 601; 
Only in this way can the Canadi 
Commissioner identify the withhe 
Canadian tax with the specific re- 
cipient = dividend * ees be 
e necessary ua 
receipt. It Forms No. 601 are not 
available at local United States 
sens, Shey can Bt stcured By se 
questing the same from the Com- 
ey office or at any branch of The 
Bank of Canada, in Canada. 


By Order of the Board. 
F. E. HOLBROOK, 
Secretary. 
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4 44 oO ae 6 
_ Flour Gains 
Both Volume ‘and ‘Price 
Per Bbl. Higher Than 
»- Year Ago 


While showing a big drép from 
the’ previous month, flour 
exports,in April were slightly bet- 
ter than a-year ago. Total for the 
nine months of the current crop 
year to date amounts to well over 
6.5 million barrels. This is a lead 
of more than °100,000 barrels over 
the corresponding period in 1935. 

With values ruling exactly 25 
cents per barrel higher than in 
April.a year ago total value of ex- 
port was very appreciably better, 
amounting to $1,137,403 as against 
$1,051,320. 

Details as provided by the Do- 
minion ‘Bureau of Statisties are as 
follows: 


Wheat Flour Exports * 
—1935-3——- - ———1934-35-——- 
Aver. Aver. 
Price Pri 
$-- s 
AUg, -cs06 3.73 
Sept. .... 3.76 
Oct. seve 4.01 
NOV. sees 4.22 
Dec, oeee 4.21 
Jan. ose 4.17 
Feb. .... 4.20 
Mar. .... 4.18 
APT. oove 4.04 


Total ... 
12 mos, end. Apr.: 
4.00 4,863,202 4,873,113 
Wheat Exports Up 
Wheat exports in April reflected 
the increased selling of Canadian 
grain in recent months, 
amounted to over 6.5 
bushels at over $5 ‘millions as com- 
pared with 5 million bushels valued 
at $4.3 millions for April, 1935. Aver- 
age prices per bushel, however, were 
down from 85 cents a year ago to 
77 cents. 


(bbis.)  (bbis.) 
376,562 412,089 


$0 $9 & ca cece cacetes 
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3.75 


Heavy rains in the winter wheat 
area of United States have improv- 
ed the situation, though too late to 
help those areas stricken by drought 
very early in the season. 


Prices 


(Cash Quotations) 

For Week 
May12 =~ Prev. Week 
High High Low 

At Winnipeg: $ $ $ 

1 Man. Hard .., 79% .« 81% .79% 
1 Northern ..0+. «78% - -19% .17% 
2 Northern woos, 76% .- 17% = .15% 
3 Northern «essos 7242. 74% =.72M% 
+ Northern eeeee BB, . 70% 6844 
5 Wheat . 6255 .60° 64% .62% 
6 Wheat 5258 53s 51% 
Feed Wheat .... .43% . 44% 42% 


Vancouyer:, Week to May 8: 


1 Northern ..... 77, ,74% .79% 
Competitive Export Prites:... ., 
(May) shipment. «+ 


mn 


7 High - ‘Low 
2 2 °T ote: Weekto May 8 
No. 1 Nortin 1Vatic.k., ° 0.9444 — *- 0.98% 
No. 2 North. fAtlanid ..:° 0.9144 0.9048 
No. 2 North. (Vanc.) ...° 0.92% 0.91% 
Argentine Rosafe unquoted 
Do., Bar unquoted 
Australian 0.95% 0.94 
Australian * 0.96 Ya 0.94% 


Winnipeg Grain Futures 
Week to May 12, 1936 


Crop year from 
Aug. 1, 1935 
High Low 


| 1.02%% .76 
9275 .76%% 
89 -78% 


Wheat 
May s+ 
July srcccee 
Oct. 

Oats - 
May 
July 
Oct. 

Barley. 
May 
July 
Oct. 

Flax 
May 


29% 
.30 
29% 
345% 
35a 
3616 
1.33 


1.40% 
1.40 


05% 
3338 
317s 


eeeeeeeeeeerreees 


42'% 
40% 
40% 


1.65 
1.63 
1.47% 


eeeeeerereereeee 
eeeeeeeereesere 


eeeteeeeeeetenre 
eeeereeeeeseeere 
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51%, 38 
4842 391% 
49 41% 


| DIVIDEND NOTICES | 


Common DrvmEenD 
No. 105 


A qua:tecky dividend of forty cents 
(40¢) per share has been declared on 
the outstanding common stock of this 


Company, payable June 1, 1936, to 
stockholders of record at the close of 
business May 15, 1936. Checks will 


be mailed. 
The Borden Company 


E. L. NOBTZEL, Treasurev 
RB ORR ID SAO ECE ERIE 


International Petroleum 
Company, Limited 


Notice to Shareholders and the 
Holders of Share Warrants 


NOTICE is hereby given that a semi- 
annual dividend of 75c per share and a 
special disbursement of 50c per share, both 
in Canadian Currency, have been declared, 
and that the same will be payable on. or 
after the Ist day of June, 1936, in respect 
to the shares specified in any Bearer Share 
Warrants of the Company of the 1929 issue 
upon presentation and delivery of coupons 


0. 45 at:— 
THE ROYAL BANK OF CANADA, 
King and Church Streets Branch, 


Toronto, Same ; Jet 

The payment to Shareholders of recor 
the Cines ll so = the — =< 
May, 1936, and whose shares are - 
oa ty registered Certificates of the 1929 
issue, will be made by cheque, mailed from 
~ .eunoes oe the Company on the 29th day 
The transfer books will be closed from 
the 23rd day of May to the ist day of June, 
1936, inclusive, and no Bearer War- 

rants will be _—, during that period. 
The Income Tax Act of the Dominion of 
Canada having been amended, effective 
April 1st, 1933, to provide that a tax of 5% 
shall be im and deducted at the 
source on all dividends payable by Can- 
adian debtors to non-residents of Canada, 
the above mentioned tax will be deducted 
from all dividend cheques mailed to non- 
resident shareholders and the Company's 
Bankers will deduct the 5% tax when pay- 
ing coupons to or for account of non-resi- 
dent shareholders, Ownership C tes 
will be required by the paying Bankers in 
of all dividend coupons presented 

for nt by residents of Canada. 

reholders resident in the United 
States are advised that a credit for the 5% 
tax withheld at source is allow- 
able against the tax shown on their. United 
States Federal Income Tax return, If it is 
to claim such credit the U: 


nited 
of 


High 
for 
week 


Open for 


May 6 
-76 

-76% 
7848 


-78%% 
-78%— 
-£0% 


315 
3158 
30% 


08 
38M, 
384 


-30% 
307. 
-287%6 


084% 
-364%e 
36% 


1.44% 
1.43% 
1.40 


40% 
-41% 
42% 


1.457% 
1.46 
1.42 


Al 
42% 
44% 


The Bank of Toronto 
Dividend No. 219 


Notice is hereby Even that a Divi- 
dend of Two and @ne-Half per cent 
upon the paid-up Capital Stock of; 
this Bank has been declared for the 
current quarter; and the same will 
be payable at the Bank and its 
Branches on and after the first day 
of June next, to shareholders of 
record on May fifteenth, 1936. 


By Order of the Board. 


H. B. HENWOOD, 
General Manager. 


Toronto, April 15th, 1936. 
The Bank of Nova Scotia 


——— 


Dividend No. 266 


Notice is hereby given that a Divi- 
dend of three per cent on the paid-up 
Capital Stock of this Bank has been 
declared for the current quarter to 
shareholders of record of June 15th, 
and that the same will be payable 
on and after Thursday, the second 
day of July next, at any of thé offices 
of the Bank in Canada. 


By order of the Board. 
H. F. PATTERSON, 
General Manager. 
Halifax, N.S., May 12th, 1936, 


ANGLO-HURONIAN LIMITED 


DIVIDEND NO. 3 


NOTICE IS HEREBY GIVEN that a divi- 
dend of Twenty (20c.) cents per share, in 
n funds, on the issued Capital 

tock of the Company, has been déclared 
payable June 12th, 1936, to shareholders of 
tocerd at the close of business May 30th, 


By Order of the Board, 


J, INGRAM, 
Secretary-Treasurer. 


Toronto, May. 8th, 1936, 
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Orafi0ElewioninWeumCande — SHIPPERS & 
EXPORTERS 


N. M. PATERSON & COMPANY LTD. 
Own and Operate 
One Terminal Elevator in Winnipeg 
Two Terminal Elevators in Fort William 
109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the + Lakes 


Total Car ing Capacity 4,500,000 bus. per trip © 
Head ¢ wage WILLIAM, ONT . : 
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TORONTO. - 
ELEVATORS 


LIMITED 


Capacity: 

Toronto, 4 Million Bushels 
Sarnia, 3 Million Bushels 
The most modern facilities for the 
storage and transfer of grains, for 
grain conditioning, and for the pro- 
duction of Master feeds for Livestock 
and Poultry. “Master” feeds are ep- 
dorsed and recommended by leaders 
in. the livestock industry of Canada. 


Toronto Elevators Ltd. 
also Owning and Operating 


The Sarnia Elevator Co. Led. 
QUEEN'S QUAY TORONTO 


RELIANCE 
GRAIN COMPANY LIMITED 


Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 


_ SMITH,. MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW. YORK 
Head Office: 919 Grain Exchange, Winnipeg 


Branch Offices: Toronto and Vancouver 


Neen a 


A Complete Investment and Trading 
Service 
_ 


STOCKS .... BONDS 
GRAIN ..... MINES 

MELADY, SELLERS & CO. LTD. - 

Grain Exchange Phone 92709 


, P 
Sererce and facritties Guaurante: 


GRAND TRUNK PACIFIC ELEVATOR CO, 
LIMITED 


LOCATED AT FORT WILLIAM ON CNR. & 
C.P.R. ELEVATOR ABSOLUTELY FIREPROOF 
THROUGHOUT. OPERATED BY ELECTRICITY 
— CAPACITY 5,750,000 BUS. 


Frederick B. Wells 


J. E. Dudley > - 
President Y 


Vice-Pres. and Gen. Mgr. ; 


- Save the high cost of work. Determine your market by 
reereeee to The vdegpeotce ad gl gta mage YEAR BOOK, 1936.5 
uying power, o , sales outlets ce 
— sbout hundreds of Canadian ann eae 
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Quality Builds Good-will | 


ties. Order your copy a 


Good-will and enduring reputation have 
been built and maintained by Purity Flour 
through strict adherence to quality and 
uniformity, It is on this sound basis 

Purity Flour, the Company’s leading 

has held for over thirty fears, 

‘place in the estimation of Canadian users. 


| --Millled by ‘Western Canada Fleur Mille Coy Limited, 
- Head Offee, 3 from Coast te Mills at: Goderich, 
x Colgery 208 Vieiorle. eek & ates 1 
_ Other Leading Prédacts: Par Oates Balt, 
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| Junior Issues B 
Real News From Seniors 


International Nickel ‘and Macassa Turn in 
Significant Reports 
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While junior gold stocks, fed by sensational developments at various 
properties and in various areas, continued to monopolize most of the 
market activity in the past few days, the established producers, more or 

- Jess neglected by the general public, were turning in earnings reports 
"< which would ordinarily place them in the forefront of market activity. 

Three reports of paramount interest recently released are those of 
Noranda, Macassa and International Nickel Co. All three of these com- 
‘panies have reported conditions and earnings the significance of which 
is apt to be overlooked in the general flurry among junior and secondary 


a 


Inco’s New Record 
_ International Nickel Co., as re- 


ported in the news columns of this |- 


igsue, earned the highest per share 
rate in the company's history in 
the first quarter of 1935. 

‘This record was fairly widely 
forecast, after the company reported 
earnings for the last quarter of 1935 
at 51 cents per share after preferred 
dividends. 

International Nickel stock has al- 
ways been more or less unpredict- 
able. In February this year, the 
market ‘sent nickel shares up to as 
high as $54 per share. At-that time, 

The Financial Post pointed out that 
there was, at this price, little re- 
lationship with earnings or potential] 
earnings. Since then, the stock has 
eased off, and early this month 
reached a low for the year of $43. 

With dividends in the current 
quarter of 30 cents per share, and 
in view of the substantial increase in 
earnings, much of the doubt éx- 
pressed when Inco was selling at 
over $50 per share appears to have 
been rendered null and void, at cur- 
rent prices. 

7 


Noranda Earnings Strong 

Noranda also shows a strong earn- 
ings position in the first quarter of 
the year, in which time earnings 
per share of about 87 cents, as com- 
pared with 56 cents per share in the 
1935 first quarter, are reported. 

It is indicative of the tremendous 
effect which a small rise in copper 
prices can have on Canadian pro- 
ducers that Noranda, in the 1936 
quarter, produced only 16,297,127 
pounds of anodes, as compared with 
20,988,215 pounds in the 1935 quar- 
ter, yet managed to chalk up such 
a substantial gain in earnings. 

A reduction in mining, general 
and administrative expenses was 
more than offset by an increase in 
provision for taxes. 

If Noranda maintains the earnings 
for 1936 indicated in the first quar- 
ter, earnings per share for the year 
would be in the neighborhood of 
$3.50, against the $2.63 per share 
earned in 1935. This is assuming that 
copper prices do not increase, an as- 
sumption which would be danger- 


Will Wind Up 
MeMillan Gold 


Shareholders Approve 
Move After Engineers’ 
Report 


From Our Own Correspondent 

SUDBURY.—Shareholders of Mc- 
Millan Gold Mines, meeting here 
recently, decided unanimously to 
permanently suspend all mining 
and milling operations at the com- 
pany’s property in the West River 
area, authorized the new board of 
directors to dispose of the assets of 
the company to the best advantage 
and distribute the proceeds among 
the shareholders, and wind up the 
incorporation. 

This decision was made after hear- 
ing reports from Geo. M. Miller, 
president; G. C, Dunn, mine man- 
ager, and the results of two general 
surveys of the situation made by W. 

. E. Segsworth, M.E., of Toronto. 

The new board, to whom were 
delegated the powers to close up the 
company’s affairs, consists of G. A. 


+ Foot, Dr. F. C. Fraser, Geo. M. Mil- 


ler and Dr. S. S. Polack, of Sudbury, 
and C. G. Goldsborough of New 
York. 

Mr. Segsworth, in his report, 
frankly told the shareholders that 
he saw no hope of achieving any 
success in the opening up of com- 
mercial ore bodies at depth, and 
after reviewing the results of the 
exploratory efforts at and below 
the 875-ft. level stated: “I must re- 
gretfully advise you to cease oper- 
ations.” He paid tribute to the 
efficiency of the management. 

MeMillan has its milling and min- 
ing plant and equipment free of any 
encumbrance, and is able with funds 
on hand to pay its small outstand- 
ing indebtedness and have a cash 
balance in hand of approximately 
$1,500. 


New York Finances 
In Anglo Huronian 


In addition to an unstated but 
“substantial” block purchased from 
present shareholders, the Lehman 
Corp. and Lehman Bros. of New 
York have purchased 50,000 shares 
of treasury stock in Anglo-Huron- 
ian Ltd. at $5 per share, and have 
been granted an option for a period 
of one year on 150,000 shares of 
treasury stock at $5 per share, The 
Financial Post is informed. 

John B. Huffard, representing the 
Lehman Corp., and Dorsay Richard- 
son, representing Lehman Bros., 
have joined the board of Anglo- 
Huronian, and it is proposed that 
another representative of the Leh- 
man interests shall join after the 
next annual meeting of sharehold- 
ers. The present English directors 
who represent a large body of Eng- 
as shareholders remain on the 


The company’s business of de- 


veloping and financing mines and | Fairview 
the investment of surplus funds in | i 
Canada, the United States and the | su 
British Empire will 


on 


aero 


ame lines, J.. 


the | shares offered 


ous under the present bullish copper 
sentiment. 


Macassa at Depth 

While Macassa Mines, Kirkland 
Lake producer, has ‘nothing start- 
ling in the way of increased net 
profit to show in its annual report 
for the fiscal year ended March 31, 
1936, the ore situation on the 3,000 
ft. of bottom level appears distinct- 
ly encouraging. 

It. will be noted from the report 
carried in another column that 
Macassa has materially improved 
its ore reserve position, a position 
which six or seven months ago was 
causing considerable concern in in- 
formed circles. After all, reserves 
sufficient to last the mill less than 
a year and a half appear rather 
skimpy for a producer of Macassa’s 
calibre. Today Macassa has reserves, 
actually proved sufficient to last the 
mill over two years. In addition, 
indicated ore is promising. Under 
the peculiarities with which Cana- 
dian mines are saddled, this must 
appear satisfactory to shareholders. 

The result of Macassa’s develop- 
ment on the three new levels to be 
opened up below the 3,000-ft. level 
will be waited with a great deal of 
interest by the mining minded 
public. 

” 


Index to Mining Stocks 

The price index of twenty-three 
mining issues registered an appreci- 
able gain of 4.4 points during the 
past. week, placing the index at 
148.5, the maximum since March 5. 
This index was 130.0 for the com- 
parable week in 1935. 

Revival of strength in prices of 
gold stocks caused the index for this 
group to advance from 123.3 for the 
week of April 30 to 127.4 for the 
week of May 7. The index for the 
corresponding week last year was 
124.5. 

Prices in the base metals with the 
exception of Falconbridge were sub- 
stantially higher. The index was 
235.9 for the week of May 7 as com- 
pared with 230.1 for the preceding 
week and 155.6 for the week endin 
May 9, 1935. 


Hope to Triple — 
Chrome Output 


Expectations that the concen- 
trator capacity of Chromium Min- 
ing & Smelting Corp., operating 
a large chromium deposit at 

* Obonga Lake, west of Lake Nipi- 

gon, Ont., will be increased dur- 
ing the current year to 300 tons 
per day are held by officials. 
' At the present time, smelting 
capacity is sufficient to handle up 
to 90 tons per day of concentrates. 
The concentrator at the mine has 
an initial capacity of 100 tons per 
day. . 

It has been estimated, semi- 
officially, that on a daily produc- 
tion basis of 90 tons of concen- 
trates, an annual net profit of $1.4 
million could be made. 


Fairview Mines 
Change Capital 


‘Shareholders to Vote on 
Consolidation of 
Two Firms 


Plans for capital re-organization 
of Fairview Amalgamated Gold 
Mines, with property at Oliver, B.C., 
are contained in notices currently 
being forwarded to shareholders. 

Fairview Amalgamated at present 
has an authorized capital of 3 mil- 
lion shares no par value of which 
there is issued 1,955,505 shares. The 
capital, under the new plan, is to 
be reduced to 1,250,000 shafes and 
Fairview Amalgamated sharehold- 
ers will receive approximately 5 
new shares for each 8 shares now 
owned, The capital will then be in- 
creased to about 4.4 million common 
shares no par value, and 100,000 
shares seven per cent preference, 
par value $1. There will be issued 
to Morning Star (Fairview) Gold 
Mines Ltd. 1,125,000 common 
shares for its property. When this 
issuance has been made, Fairview 
Amalgamated will then have issued 
and outstanding 2,375,000 new 
shares. 

Medco Ltd., which financed the 
Morning Star mill, have agreed to 
cancel the mortgage now held by 
them on the mill amounting to $33,- 
500, and will accept for such can- 
cellation 33,500 “units” consisting of 
one share 7 per cent preference and 
2 shares of common. Medco have 
also subscribed for 10,000 units at 
90 cents per unit. 

Units Explained 

The re-organized Fairview Amal- 
gamated will start operations on the 
re properties with allequip- 
ment. 

Shareholders of Morning Star at a 


meeting called for May 20 will vote | lar 


on whether the company 
continue 
In the meantime, shareholders of 
ted and Morn- 
Star are being offered rights to 
be to $56,500 of the preferred 
in the form of-units 
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$20,328 ere Tax 


In Ist Quarter 


Best in History 


Net Profit of 57 Cents Per 
Share Reported 


COMPARE WITH 30 


Highest quarterly earnings per 
share in the company’s history are 
reported by International Nickel Co. 
for the three months period ended 
March 31, 1936, 

Earnings per share of 57 cents in 
the period compare with earnings 
per share of 30 cents for the first 
quarter of 1935. 

At the same time, working capi- 
tal position has increased in three 
months from $50,488,934 as at Dec. 
31, 1935, to $55,141,922 as at March 
31, 1936. 

Provision for taxes increased 
sharply in the quarter, as will be 
seen in the financial statement 
below. 

While preferred dividends re- 
mained constant, the company paid 
on its common stock, dividends of 
25 cents per share in the three 
month period under review, which 
constitutes another record, 

Robert C. Stanley, president, in 
issuing the financial statement fo 
shareholders, points out that a study 
of world consumption figures of six 
of the leading non-ferrous metals 
shows that nickel is the only metal 
showing, in 1935, a wider use by 
world industry. : 

Following is a comparison of 
quarterly eafnings for the first 
period of 1936 compared with that 
for the first quarter of 1935: 

Income and Surplus Account 


Three Months Ended March 31 


1936 1935 


Earns. from oper. 
Less: Admin. & gen. aan 


« , 45, 
1,498,214 
9,958,084 6,312,422 
70,439 64,902 
10,028,523. 6,377,324 
1,641,735 1,388,078 
71,619 
4,917,627 


ns: 
*e 483,475 
542 2,186,725 


357,243 
939,710 


Net oper. profit 
Add: Other income ,. 


Less: Depr., depl., etc. 
Int. paid & accrued 


Net profit 
Less: 


Common dividends. 3,644 


Profit for quarter .... 4,258,771 2,247,427 
Add: Prev. surplus ... 44,094,494 30,990,016 


48,353,265 33,237,443 
ngs: 


$0.57 $0.30 
$0.25 $0.15 


Gunnar Gold Mines 


With working capital of $90,017, 
and ore reserves of about 100,000, 
proved and indicated, Gunner Gold 
Mines, in its annual report for the 
year ended Dec. 31, 1936, reflects a 
strong pre-production position. The 
mill on this Manitoba property 
started production a few weeks ago, 
with an initial capacity of 125 to 150 
tons per day. 

The proved ore, amounting to 83,- 
800 tons, has a gold content of $14.64, 
and the indicated ore, as far as can 
be determined, has a similar grade, 
G. A. LaBine, president, states. 

The main shaft has been deepened 
to the 1,000-ft. level, and stations 
have been cut at the 875 and 1,000- 
ft. levels. At the 1,000-ft. level a new 
vein has been encountered showing 
encouraging results, but the value of 
the new discovety has not been de- 
termined. 

The development account shows 
$143,139 as having been spent on de- 
velopment during the year. Surface 
and general camp expenses totalled 
$7,812. and administration $9,785. 

Current accounts as at Dec, 31 in- 
clude cash, $85,905; accounts receiv- 
able $1,417 and supplies $15,882. Cur- 
rent liabilities are confined to ac- 
counts payable of $13,188. Of an 
authorized capitalization of 3 million 
shares, $1 par value, 2,564,131 have 
been issued. 


Pickle Crow Gold Mines 

In the eleven month period be- 
tween May 1, 1935, and March 31, 
1936, net profits of 21 cents per share 
were made by Pickle Crow Gold 
Mines, young producer in the 
Patricia area of Ontario, the annual 
report for the company, together 
with a supplementary statement for 
the first three months. of this year 
indicates. 

In the 8 months during which the 
mill was in production in 1935, a net 
profit of $415,962 was made. The 
noteworthy increase in recovery is 
irfidicated by the fact that while ir 
the 1935 period recovery averaged 
$25.41 per ton, in the the first three 
months of 1936 average recovery 
was $28.07. 

Over all operating costs, including 
development, have been estimated 
by A. G. Hattie general manager, to 
average $8.07 per ton milled. Actual 
milling costs averaged $2.09. 

Broken ore reserves were built up 
in the first three months of the year 
and on March 31 stood at 14,661 
tons. 

Plans for the future include sink- 
ing the shaft another three levels, 
and doubling the capacity of the mill 
early next year. The cost of this 
increase in mill capacity has been 
estimated at not more than $130,000. 


Interim Dividends 


time being, of at least five cents per 
share quarterly, and as soon as pos- 
sible, the company on a regu- 
dividend paying basis. 


$ $ 
++» 11,901,862 7,609,375 | Le 


Now Improved 
At 3000 Level! 


frat Fl iadice 
Bottom Depth Supplies 
Eaboursain Widths 
and Values 


Of paramount interest in the an- 
nual report of Macassa Mines, 
Kirkland Lake producer is the de- 
velopment on the 3,000 ft. or bottom 
level, which has resulted in more 
satisfactory ore reserve conditions, 
and has supplied the company with 
the best lengths, widths, and grade 
of ore of any level so far developed. 

Macassa is currently sinking a 
winze at this level to open up three 
new levels. 

General ‘mining costs were higher 
in the previous year. 

Unbroken. ore, fully developed; 
broken ore and ore on the surface 
dump totalled 142,347 tons averaging 
about $16.60 per ton. This tonnage 
would be sufficient, on the 1935 
scale of production, to supply the 
mill for slightly over two years. In 
addition to the fully developed ore, 
there are lengths and widths of low- 
er grade ore throughout the mine, 
and also indicated ore of better 
grade which as yet is not fully 
developed. 

During the year the mill treated 
69,455 tons, from which bullion hav- 
ing a gross value of $1,140,470 was 
obtained. This works out to an aver- 
age per day of 189 tons and a re- 
covery per ton of $16.42. Average re- 
covery per ton in 1934 was $15.91. 

If investments are included at 
cost, the company’s current assets 
as at March 31, 1936, totalled $622,- 
669. Investments, shown at $229,172 
include 1,200 shares of Lake Shore 
Mines, 20,000 shares Wright-Har- 
greaves, and township of Teck hos- 
pital debentures totalling $1,740. 


Current liabilities amounted to 
$105,319. Of an authorized capital- 
ization of 3 million shares no par 
value, 2,678,068 have been issued. 

Income and surplus accounts for 
the fiscal years ended March 31, 1934 
and 1935 follow: 

Income and Surplus Account 
Years Ended March 31 

1936 

$ 
1,140,470 

540,543 

599,927 

1,680 
17,293 
618,900 


72,275 
59,882 


69,456 


417,287 
399,210 


18,077 


- 
Bullion producti jap 1,058,958 
ss: Oper. expenses 495,863 


563,085 
3,851 
6,912 


Net oper. earns. ...... 
Add: Sundry revenue 
Divid. & int. 


Net earnings 
Less: Depreciation .. 
Reserve for taxes .. 
Prelim. dev. & 
explor. W/O .seece 
Net profit ; eee 
Less: Dividends ...+. 


Surplus for year 

Add: Prev. surplus ... 

Less: Addit. tax prov. 
Outside explor. w/o 


Surplus forward 280,070 
Earnings per Share and Dividend Record: 
Earned $0.16 $0.15 
0.15 0.10 


Reports ~ 


for the 8 months operations in 1935 
follows: 


Income and Surplus Aecount 
Year Ended Dec. 31, 1935 


Proceeds from bullion , 
Less: Shipping, market., insce.. 


Less operating expenses: 


Gen. mine expenses ..... 
Exec. office expenses .. 
Prov. for taxes 


Net earnings 
Add: Sundry revenue 


Total earnings seeeeees 
Less: Depreciation ....... eecece 
Amounts written off: 
Power contract exp. .....« ° 
Marine rly. construc. exp... 
Def. devel. & pre-oper. exps. 
Prelim. & incorp. expense.. 
Int. on notes and loans 


Net profit 
Earnings per Share 


In the interim report covering 
operations for the three months 
ended March 31, 1936, income and 
surplus is as follows: 


Quarterly Earnings 
3 mos. ended March 31, 1936 


Production 


Mining & ore sorting .. 
Milling 

Camp & admin. exp. . 
Toronto office exp. 
Reserve for taxes 


Net oper. profit 
Less: Depreciation, bidgs... 
Deprec., equipment e 
Deprec., marine rly. .....00. 
Deferred power costs W/O .... 
-oper. devel. w/o 


US PPR ese Seecee 
Less: Dividend 


Surplus for period 
Earns. per Share and Divd. Record: 
Earned 


Senpak Be ahs: 
ZE2S83 


w 
= 
_ 


g: 
33 
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Acme Gas & Oil 


: Falling off of revenue from, and 
increased cost of operating the com- 
pany’s Oklahoma City well resulted 
in a sharp drop in the net income of 
Acme Gas & Oil Co., in 1935, the an- 
nual report reveals. Dividends con- 
et to be paid largely from sur- 
plus, 


From $104,636 in 1934, net income 
dropped to $59,046 in 1935. In addi- 
tion to the increased operating cost 
at the Oklahoma well, which it was 
necessary to equip with a pump 
costing in excess of $15,000, other 
expenses were higher, the financial 
statement show. 


A. B. Stodart, elected president to 
fill the place of the late W. R. P. 
Parker, reports that the allowable 
production set by the state of Texas 
fell from about 30 barrels a day in 
January, 1935, to an average of 
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Atthe:-Mines — 

Argosy Gold that 
Fie anton ie 
shares at 30 cents per share 


ember 16, 1936, has been 
ercised. “No further ‘treasury 


Sy 
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Is Victory 
New Faction 


Contentious Options Can- 
celled — Give Free 
Stock 


Shareholders of Bidgood Kirkland 
Gold Mines will shortly be sum- 


‘|}moned to put the last touches on a 


muskeg at both ends. 


Canadian Slate Products Ltd.—Has 
appointed George A. Gillespie to the 
board of directors. At the same 
time, the office of secretary and 
treasurer has been combined with 
R. A. Leaker appointed to this of- 
fice. Tenders are now being called’ 
for the erection of a process build- 
ing on the company’s property at 
Madoc, Ont. Some 20 men are being 
employed in quarry operations at 
the present time. 


Consolidated Mining and Smelting 
Co.—Advises shareholders that frac- 
tional shares of the old $25 par value 
stock ar: exchangeable for the new 
shares at $5 par value only at the 
office of the company, 215 St. James 
St. W., Montreal. Full shares are ex- 
ehangeable at the office of the trans- 
fer agent. 

ss ¢+ & 

Gold Belt Mining Co.—Reports an 
additional 50,000 shares at 20 cents 
per share taken up during April 
under the underwriting and option 
agreement dated April 1, 1935. This 
completes the payment up to May 1, 
1937, the installments provided for 
the next twelve months having been 
made in advance. 

s’. * ¢ 


Lava Cap Gold Mines—This re- 
cently listed Delaware company re- 
ports that by agreement dated April 
21, 1936, the company sold 125,000 
treasury shares at.$1 per share, pay- 
able $20,000 on May 21, $30,000 July 
30, and $70,000 on November 7, with 
ten days grace on all payments ex- 
cept the initial installment, 


Pantepec Oil—Reports that by 
agreement dated -February 29, and 
approved by the executive commit- 
tee, an option has been granted on 
10,000 shares at $5 per share until 
December 31, and on 5,000 shares at 


4 $8 per share until February 28, 1937. 


Roche Long Lac—By agreement 
dated May 7, 1936, 100,000 shares 
were sold at 22 cents per share, and 
an option was given to purchase 
100,000 shares by June 8, 1936, at 25 
cents per share, The Financial Post 
is advised. 

’ * 7 

South Timblemont Mines — An- 
nounce that the installment provided 
for April 30 under option agreement 
December 30, 1935, has not been 
made. The option has been termin- 
~ated for default. 


Wayside Consolidated—On April 
27 the company sold 100,000 shares 
of treasury stock at 12 cents per 
share less one-half cent commission, 
The Toronto Stock Exchange is 
advised, 


Quebec Gold Gives 
Rights in Pamour 


Stock Now Held in Quebec 
Gold’s Treas- 


ury 


Directors of Quebec Gold Mining 
Corp. have informed shareholders 
that holders of stocks as at the close 
of business May 23 will be given 
rights to purchase certain of the 
shares of Pamour Porcupine Mines, 
owned by the company, at 75 cents 
per share. Shareholders will have 
the right to purchase the shares on 
the basis of three Pamour Porcu- 
pine for each 20 shares of Quebec 
Gold Mining Corp. held. 

After May 23, each registered 
holder of shares in Quebec Gold 
Mining Corp. will receive a share 
purchase warrant, showing the 
number of full shares’ of’ Pamour 
Porcupine Mines which he is en- 
titled to purchase, together with 
fractional warrants in denomina- 
tions of a 20th of a share for frac- 
tional rights, if any, A form of as- 
signment of rights will also be in- 
cluded in case the shareholder does 
not desire to purchase his quota, 
but to dispose of his rights. 

Quebec Gold Mining Corp. now 
holds 879,848 shares of Pamour Por- 
cupine Mines, the property in the 
Porcupine area of northern Ontario, 
whch has been under development 
by Noranda. Development work on 
the property has been satisfactory, 
and has indicated substantial ton- 
nages of fairly low grade ore. At 
the time of writing, stock of Pa- 
mour Porcupine is quoted on the 
Toronto Stock Exchange at about 
$4 per share, 


producing well on the adjacent lease 
of Lone Pine Oil Co. 

Production from the company’s 
natural gas wells in Ontario amount- 
ed to 22,101 M. cubic feet, valued at 
$5,406. 

Current assets as at Dec. 31, 1935, 
amounted to $111,312, against cur- 
rent liabilities of $11,403, leaving a 
working capital of $100,269 com- 
pared with $118,240 the previous 
year, 

Surplus account for 1935 and 1934 
follows: 

Surplus Accoun 
Ended Dec 


about 23 barrels in December last. | Less: Expe 


While two additional wells were 
brought into production in this field, 
1935 revenue from East Texas re- 
— practically the same as in 


Production now obtains a higher Lees: 


price for both Texas and Oklahoma 
oil, The company now owns a two- 
thirds interest and operates 6 oil 
wells on its 20% acre lease in East 
Texas, all on natural flow. It is 
proposed to drill further wells 
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settlement which spells virtual vic- 
tory for the Neelands-Lawson group 
in the fight for control of the com- 
pany. ; 

The Financial Post learns from 
reliable sources that the much dis- 
cussed options on treasury stock 
taken by A. L Herbert, former 
president, and N, W. Byrne, former 
secretary, have been cancelled. 
These options originally understood 
to be for 100,000 shares each, were at 
prices well below the current mar- 
ket price for Bidgood stock, and 
caused sharp dissension among 
shareholders after the Ontario Se- 
curities Commission had criticized 
them. 

‘Recognizing that it was under the 


direction of Messrs. Herbert . and ) 


Byrne that Bidgood made its re- 
covery last fall and early this year, 
the new directors are planning to 
give these two men clear title to a 
block of stock, 20,000 shares going to 
Herbert and 10,000 to Byrne, The 
Post understands. 

The new board of directors leaves 
the new group in control, Messrs. 
Herbert and Byrne not being on the 
board at all. Included in the new 
board are some prominent Canadian 
mining men, including J. H. C. 
Waite, president of Mining Corp.; 
R. A. Bryce, president of Macassa 
Mines; Fred Parkinson, K.C.; Harry 
Koza, of Cobalt, and William Law- 
son, the latter, with Dr. R. J. Nee- 
lands, having led the fight against 
the Herbert-Byrne options. It is 
probable that Oscar Knutson, at 
present mine manager at Bidgood, 
will also be on the board, perhaps in 
an executive capacity. It is planned 
to put F. G. Gardner in charge of 
the mine. J. Maitland MacIntosh 
has been appointed  secretary- 
treasurer. ee 


Is This Proof? 


Current Advertisement 
Seen as Proof | 
Of Something or Other 


An advertisement appearing in 
one of the smaller Toronto mining 
weeklies, ig being nominated for the 
“Ad. of the month” ranks. 

Sponsored by the fiscal agents of 
Gold Range Mines in the Thunder 
Bay district of Ontario, the adver- 
tisement starts by asking a question; 
“Is this proof?” 

Then follow two photographs, 
apparently taken well after sunset, 
of several gentlemen standing 
around the shaft, or what is labelled 
a shaft. 

But the piece de resistance is a 
“photograph” labelled: “This is the 
GOLD,” and bearing the cutlines, “A 
photograph of some of the gold re- 
cently recovered from Gold Range. 
The larger partitles were picked 
with a knife from some of the veins 
while the smaller grains were taken 
from the sands.” 

The “photograph” shows, against 
a jet black background, something 
shaped rather like a cockeyed egg, 
and tinted a vivid gold color. 

No indication is given as to the 
scale of the “photograph,” and it is 
to be hoped, for the sake of the 
company, that it is life-sized, since 
the egg-shaped mass is about four 
inches long and two wide. Its depth 
is left to the imagination of the 
reader. 

This may be proof of something, 
as the ad writer indicated, but what 
could be disputed. 


Noranda Earnings 
Up. In Ist Quarter 


Earns 87 Cents Per Share, 
Estimate for Three 
Months Shows 


From 16,297,127 pounds of ‘cop- 
per anodes produced, Noranda 
Mines, large scale Quebec copper- 
gold producer, obtained an estimated 
net profit of $1,952,288, or 87 cents 
per share in the first quarter of 1936. 
This compares with earnings of 56 
cents per share in the similar quar- 
ter of 1935, when copper prices 
were lower than at present prevail- 


ing. 
Following is a comparison of the 
two quarters: 


Quarterly Earnings 
(First quarter) 
1936 


$ 
! 4,097,481 
Less: Mining, gen. & 
admins. expen. .. 1,656,841 
Reserve for taxes .. 410,000 


2,030,640 
62,150 


2,092,799 


140,511 
Est. net profit 1,952,288 
Ate bed ion $272,597" pai 

er ucting as 
minion gold tax. ~- 


- 
*3,287,409 


1,776,054 
130,000 


Net oper. earnings .. 
Add: Misc. incomé , 
Total net 1,467,344 
Less: Res. 210,000 


»257,344 
$0.56 
Do- 


earnings .. 
for depr. 


New Financing Plan 
For Mosher Long Lac 


Directors of Mosher Long Lac 
Gold Mines announce an agreement 
‘with a financial group has been 
reached whereby the group will pay 
to the company $65,000, of which 
$30,000 has already been received, 
and the balance will be paid at the 


rate of $10,000 per month beginning | 4 


June 1 next. Stock in Mosher will 
be taken as the money is advanced 
at the rate of 25 cents per share. 
Options have also been given for a 
— 740,000 shares at the same 
price. 
The Financial Post is informed 
saad sich Tonieet 35 coven 
to devel ent 
ie The ee - 
as no important ore body has 
been located on the property of the 
company, but geological conditions 
dered by them favorable. 
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Members Toronto Stock Exchange 


15 King Street West 
ADel. 


What’s What 
In Advertising 


By TORY FLEMING 
, Canadian Ad 
Advertising has found a new 
champion in the person of Rt. Hon. 
R. B: Bennett. Apparently the Op- 
position Leader has been making a 
study of the subject, for during a 
debate in the House the other day 
he put in a strong boost for the 
necessity of keeping a product and 
its qualities continually before the 
public. 
“Success is everything,” said he, 
“may be summarized according to 
my observation in two words: More 
advertising. If it is done spas- 
modically it fails; if it is continuous 
and persistent it will succeed.” 


A double-barrelled appeal fea- 
tures a new campaign for Quaker 
Oats Corn Flakes now being re- 
leased through Lord & Thomas of 
Canada. Confined to dailies across 
Canada for the time being, the copy 
will alternate between a presenta- 
tion of the qualities of the product 
through illustrations and conversa- 
tional “balloons” and a money-back 
contract, and an offer to redeem box 
tops for Babe Ruth baseball gifts. 


Marion Lambert Inc., St. Louis, 
manufacturers of Dew Deodorant, 
have appointed Vickers & Benson 
as advertising agents. Details of 
the campaign have not been releas- 
ed, but plans are under way for a 
summer drive. 

es 26 & 


A new campaign for Quaker Oats 
Muffets whole wheat biscuit cereal 
has just been released to dailies 
across Canada. Plans do not call 
for the use of other media at pres- 
ent. It is.being directed by Lord & 
Thomas of Canada. 


Increased use of magazines in full 
and half-page space will feature 
Canada Dry advertising this sum- 
mer. The appropriation has been 
increased to permit a bigger drive. 
Small copy will be run regularly 
in dailies, increasing in space im- 
mediately before holiday time, 

s * @ 


Claire Wallace, who has been con- 
ducting the “Over-the-Tea-Cups” 
column in the Toronto Daily Star, 
has joined the staff of Ronalds Ad- 
vertising Agency in Toronto. Miss 
Wallace will be chiefly concerned 
with radio advertising, particularly 
with a new programme sponsored by 
Bristol-Myers to be heard every 
night over CFRB, Toronto. Known 
as “Tea-Time Topics,” the pro- 
gramme will be in the nature of a 
vocal society column. 

ae * 


Out of the three-day annual meet- 
ing of the Canadian Daily News- 
papers Association in Toronto, April 
27-30, little emerges in the way of 
startling developments. Meetings 
were held behind closed doors and 
while discussions on agency rela- 
tions, advertising commissions and 


[ Metal Prices | 


New York—May 12— 
Copper: Electrolytic spot & future, $9.50. 
Silver: 44%c. 

Lendon—May 12— 
(Long Ton)— 

Copper: Electrolytic spot, £41 6d; future, 
£41 5s. Standard spot, £36 15s; future, 
£37 2s 6d. 

Tin: Spot, £204 7s 6d; future, £197 12s 6d. 

Lead: Spot, £15 5s; future, £15 5s. 

Zine: Spot, £14 12s 6d; future, £14 17s 6d. 

Gold: 140s 2%ed. 

Silver: 20%d. 

Canada—May 12— 
Gold: $34.84. 


‘ 


** Toronto, Ont, 
6028 


other points are reported 
been lively, few changes ‘aan 
Officers elected by the ASSOCiatiog 
members are: President, T. F, Drume 
mie, general manager, Saint Johg 
Telegraph-Journal; vice-p; 
et nl Parkinson, Ottawa 
ournal; and treasurer, William 
lace, Toronto Star, Wal 
The special committee nameq 
year to consider agency Telationg 
will carry on this year with the 
representatives from the agency ang 
publisher associations. 
* . * 


Two new advertisers have 
their appearance in Canadian techs 


nical papers. Fischer Bearings 
(Canada) Ltd. are using half. 


space regularly to advertise theirs § 


line of anti-friction bearings import 
ed from Germany. Plans are under 
way for a factory to produce the 
bearings in England. Full pages are 
appearing monthly for Hardj 
Bros., Elmira, N.Y., makers of ma. 
chine tools. 
+ 
Frank Ryan, Toronto, advertisj 


executive, has resigned from Cock 
field, Brown & Company Limited, tg 


become vice-president and manag. § 


ing director of the western Ontarig 
Broadcasting Company Limited, 
owning and operating Station CKLW 
in Windsor. At the annual meet 
in Windsor, May 1, the following 
board of directors was elected: Male 
colm G. Campbell, president; Frank 
Ryan, vice-president and managi 
director; Harry Sedgwick, vice. 
president; C. W. McDiarmid, secre 
tary-treasurer; Water A. Roland, 
director. 
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anada’s Mining Industry 
is in its infancy. 


YET, carefully selected in- 
_vestments in Canadian Min 
ing enterprises have returned 
handsome profits over the 
_past few years. 


WE should like to have the 
opportunity of submitting a 
list of companies whose 
shares, in our opinion, offer 
splendid profit possibilities, 


Cameron, Pointon 


and Merritt 


Members 
The Toronto Stock Exchange 
Canadian Commodity Exchange, Ine 


44 Adelaide St. W., Toronto 
WaAverley 2961 


Progress Report 


Madsen Red Lake Gold Mines Limitelf 


CAPITAL: 
: Shares 
Authorized eeeee 3,000,000 
Issued: 


To Vendors .. 1,000,000 (pooled) 
For Cash ..... 800,000 
In Treasury .... 1,200,000 


FINANCES: 
Preliminary Costs and 
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Because of the low location of the shaft—it’s at the bottom of a 
and the dip of the vein towards the shaft: the 325-foot level is 
feet below the surface outcrop on the incline. In other words, 


hill- 
about 41 
there is § 


depth of 487 feet of backs of ore down to 325 feet vertical. 


SURFACE:—The No, 1 vein has so far been traced for 1 

consistent values without a break, 
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icating probable ore on both 

ed underground the management 
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200 feet on surfact 
a revealed for’ 
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the picture looks as good, if not better, than on surface. 


DRIFTING:—Drifting has been proceeding on the 212 and 325-foot 
Crosscutting to the ore is proceeding on the 100-foot level. 


Most sampling underground has been done on the 
so far the ore compares quite favorably with the surface, 
widths. er’s r 
feet of ore at this horizon will run $24:31 over 36 inches. On the 
level, when he had a 150-foot ore shoot developed,, the manager 
fine visible gold in every round over mining widths. The 
may show even better results 
e presence of so much visible £ 
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Real Alchemists 
But seeee 


By means of a “gun” wv 
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that if a finger were placed 

| beam it would be sheared off 2 

University of Cal 

scientists report the success!t 
ficial production of gold. 1 
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| formation of the atomic m 
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"known to science. The expe 
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will probably make econ 
breathe’ more easily, is 
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on the cost of the electrical ¢ 
needed to effect the transform 
Gold was produced by Dr. 
Lawrence and Dr. J. M. Co 
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amounts which would be de 
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$0 that they are now able 
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‘Bulolo Gold Dredgins 


Offers Rights at $20 S 
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of business on June 10. r 
for one new share a 
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her points are reported have 
een lively, few changes cae 
Officers elected by the : 
embers _ President, T. F, ~~ 
ie, general manager, Saint 
elegraph-Journal; «-y. gue 
colonel J. F. Parkinson, Ottews 
we 
ournal; and treasurer, William 
ace, Toronto Star. ine 
The special committee named last 
ear to consider agency relations 
‘ill carry on this year with the same 
presentatives from the agency 
ublisher associations, _ 


Two new advertisers have made 
neir appearance in Canadian techs 
ical papers. Fischer 

anada) Ltd. are using half-page 
ace regularly to advertise their 
ne of anti-friction bearings import. 
i from Germany. Plans are under 
vay for a factory to produce the 
earings in England, Full pages are 
ppearing monthly for Hardinge 
Bros., Elmira, N.Y., makers of ma. 
hine tools, 


Frank Ryan, Toronto, advertising 
xecutive, has resigned from Cocke 
ield, Brown & Company Limited, to 
become vice-president and manag- 
ng director of the western Ontario 
Broadcasting Company Limited, 
wning and operating Station CKLW 
mn Windsor. At the annual meeting 
n Windsor, May 1, the following 
poard of directors was elected: Male 
olm G. Campbell, president; Frank 
tvan, vice-president and managing 
Hirector; Harry Sedgwick, vice. 
bresident; C. W. McDiarmid, secre 
ary-treasurer; Water A, Roland, 
firector,. 
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old Mines Limited = 


After Meeting 


May Resume Work at 
Property of Bankrupt 
Company 


NAME INSPECTORS 


From Our Own Correspondent 
WIXNIPEG.—Creditors of Diana 
14 Mines are now in control of 

c property, following a meeting 
peld here recently. Five inspectors 
were appointed W. E. Davison, H. R. 
poberse, J. W. Tackaberry, E. 
Govan and H. P. Blackwood, K.C., 
the latter representing wage earn- 
ers. Following the disposition of 
wage claims Mr. Blackwood’s place 
will be taken by H. Rousseau. 

London and Western Trusts Co, 
are trustees. Preliminary state- 
ments show assets of $42,000, not in- 
cluding the mine property, upon 
which no value has yet been placed. 
Liabilities are shown at $105,882 or 
an estimated surplus of liabilities 
over assets of $62,892. Preferred 
caims total $39,781 this sum includ- 
ing $9,413.61 in the form of wages. 

Creditors hope some arrangement 
can be made whereby claims will 
be settled, possibly not immediately 
but within a reasonable period and 
that the mine property may be com- 
pletely rehabilitated. In the mean- 
time the shaft and underground 
workings are being kept free of 
water. 

At present the central mining 
areas are isolated. Planes have quit 
flying and winter roads have 
proken up. Rivers and some of the 
smaller lakes are free of ice but it 
will probably be another week be- 
fore summer flying will be general. 


Making Gold 


U. 8. Scientists 
Real Alchemists 
Dat os ove 


By means of a “gun” which pro- 
duces so powerful a blast of energy 
that if a finger were placed in the 
beam it would be sheared off as with 
a knife, University of California 
scientists report the successful arti- 
ficial production of gold. This, the 
goal of alchemists throughout the 
ages, is brought about by the trans- 
formation of the atomic nucleus, 
using the most powerful projectiles 
known to science. The experiment 
was reported at the opening session 
of the National Academy of Sciences 
in Washington recently. 

Apparently, the only catch to this 
process, a catch which, incidentally, 
wil probably make economists 
breathe more easily, is that the 
scientists use platinum as the start- 
ing point in the experiment. Plat- 
inum is, of course, as expensi¥@ as 
gold. It does not take a cha ed 
accountant to see that this preécess 
has no immediate possibilities of 
pro ; 

The inventors of the machine 
deim, however, that the method em- 
ployed in the transformation is of 
such a basic nature that it will be 
“only a matter of time” before it is 
applied to changing lead or other 
cheap metals into gold, and then the 
economic effect will depend largely 
on the cost of the electrical energy 
needed to effect the transformation. 

Gold was produced by Dr. E. O. 
Lawrence and Dr. J. M. Cork, the 
scientists, in only infinitesimally 
small amounts, -far below the 
amounts which would be detected 
by the most delicate chemical 
method. 

Broadens Battefront 

The real significance of the 
achievement appears to be that it 
has broadened the battlefront which 
«Kientists are trying to penetrate 
and transform the nuclei of atoms, 
§0 that they are now able to pene- 
trate the heart of even the heaviest 
a.oms, 

The transmutation gun used rend- 
ers the air through which it passes 
Mandescent, and each particle in 
ihe beam strikes with such enorm- 
ous energy that it would convert 


ro 
sieam in 


an instant. 


Curney’s Mill Plans 


Rest on 375-ft. Level 


From Our Own Correspondent 

WINNIPEG.—Gurney Gold Mines 
8 now cross-cutting at the 375-ft. 
revel where the downward extension 
« the vein encountered by diamond 
Grills at 200 ft., is expected to be 
tsund. If the vein at this level 
carries Same widths and values as 
‘ngicated in the upper horizons the 
management is of the opinion that 
neicated ore bodies, when substan- 
“ated by lateral work will warrant 
early consideration of mill plans. 
Hydro-Electric power is expected 
‘0 be available from the Flin Flon 
Power line, 17 miles from Gurney 
Gold, the latter being within three 
mues of the railway line from Crane 
berry Portage to Sherridon. 


Bulolo Gold Dredging 
Offers Rights at $20 Share 


, MONTREAL—Bulolo Gold Dredg- 
rh will offer to shareholders regis- 
a in the company’s books at 
“68€ of business on June 10, right to 
ma for one new share at $20 for 
= 16 shares held at that date. 
i nder this plan the company will 
“a 60,000 shares which will net the 
“ ‘sury $1.2 millions. This new 
aes pe be used to finance the 
,*t of constructi: j 
two dredges ng and installing 
stock. Purchase price on the new 
“ck Will be payable in two install- 


Ments $10 : : 
"7? 910 on appli 
allotment, pplication and $10 on 


Thompson-Cadillac 
Stock Listed in Montreal 


— Our Own Correspondent 
be ONTREAL, — Thompson-Cadil- 
~ Mining Corp. stock has been 
*d for trading on the Montreal 
a rket. The list covers 1,083,- 
wth res of $1 par value, with 
hela ty to add 1,366940 shares 
* lea - escrow on official notice of 
ua ©; 537,500 shares under option 
uy Otice of issue; and 12,144 treas- 
aang es on official notice of issu- 
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J.P. Bickell’s Life Gives Lie to a Favorite 
Phrase of the Soap Box Economist | 


j 


By R. E. KNOWLES, Jr. 

Part of the credit for the happy 
ending to the mine drama at Moose 
River, N. S., recently, should go to 
J. P. Bickell, Toronto millionaire, 
because very early during that epic 
struggle he dispatched rescue work- 
a and equipment to the Nova 

tia town in a chartered airplane. 

No one was surprised when Mr. 
Bickell did this; he-is the kind of 
man who does that kind of thing. 
To describe him as briefly as pos- 
sible one must call him the follow- 
ing: broker, mine owner, theatre 
magnate, sportsman, art connoisseur, 
philanthropist and bon vivant. Fur- 
thermore, he is all of these things 
par excellence. He earned his own 
living from the age of 14, became a 
millionaire in his early thirties, and | 
is today reputed to be one of the! 
richest men in Ontario. But his claim 
to distinction does not lie in his 
wealth; it lies in the diversity of his 
imterests—business, social and re- 
creational—in the intensity with 
which he pursues them. 


Take his business interests first, 
He is president of McIntyre-Porcu- 
pine and Castle-Trethewey mines, 
vice-president of Famous Players 
Canadian Corp., senior partner in 
the brokerage house* of Thompson 
and McKinnon, and a director of the 
Canadian Bank of Commerce. In- 
ternational Nickel and St. Mary’s 
Cement Co. , 


“In His Spare Time” 


But the duties that these positions 
entail apparently can’t keep him 
fully occupied because he is also a 
member of the board of governors 
of Wellesley Hospital, and a director 
of the Canadian Social Hygiene 
Council, the St. John Ambulance 
Brigade, the Ontario Mining Asso- 
ciation and the Grange Art Gallery. 

On top of all these business and 
social activities he still finds time to 
pursue his hobbies as a yachtsman, 
horseman, golfer and patron of the 
arts. He belongs to the leading 
yacht clubs of the continent, namely 
the Royal Canadian, the Columbia 
and the Thousand Islands. During 

his younger days he was an enthusi- 
astic speedboat racer, winning sev- 
eral international cups, but more re- 
ently he has confined himself to 
sponsoring the sport. He is a mem- 
| ber of the Mississauga Golf and 
Country Club where, a few years 
ago, he earned himself membership 
among that select company of hole- 
in-one-ers. Other clubs to which he 
belongs are the Albany, the Ontario 
and the Chicago Athletic. 


Objets d’Art 

Mr. Bickell has demonstrated he is 
no mere tyro as an art collector. At 
the sale of Sir Henry Pellatt’s fur- 
nishings for Casa Loma he bought a 
picture for $3,000 and later refused 
an offer of $32,500 for it. A-Madonna 
panel, reputedly by Leonardi da 
Vinci, that he bought for $800 was 
appraised by an expert as being 
worth $20,000. His best known pur- 
chase was that of the world-famous 
Aubusson tapestries, “The Seasons,” 


Sorting the 


J. P. BICKELL 


for $11,100. This piece is so well 
known that the Grange asked to bor- 
row it, and Mr. Bickell consented to 
have it placed on view there for a 
while. 


These masterpieces — and many 
others—adorn his palatial home in 
the Mississauga Road near Port 
Credit. This house, which cost 
$250,000 to build, is one of the most 
magnificent and most complete in 
the Toronto area. It contains an in- 
door swimming pool, a bowling alley 
and a private theatre; the dining 
room, extending 2 stories in height. 
has a floor and carved balconies of 
marble; while a heated underground 
tunnel connects the house with the 
10-car garage 160 ft away. 

The shelves of the cellars, it is said, 
contain goods of such quantity and 
quality as would make most Euro- 
pean monarchs envious, 


Mr. Bickell is suited to the réle of 
genial host. He is burly—if not 
portly. His hair, generously touched 
with grey, sets off his square-set 
facial features to advantage. These 
teatures are generally adorned with 
a suggestion of a smile and frequent- 
ly with a cigar as well. While he has 
run the gamut of nearly all the 
pleasures that life offers, he gives no 
impression of boredom On the 
other hand, he is interested in every- 
thing «under the sun, believing that 
variety is the spice of life. 


Flip of the Coin 


Although he makes a secret of 
most of his charitable donations, his 
generous sporting nature is well 
known, The story is told of how, 
some years ago, he went to Hailey- 
bury for the funeral of a business 
associate. After the service in the 
Anglican Church he and tthe rector 
were chatting together. when the 
latter happened to mention the fact 
that the parish labored under a 
heavy mortgage. Mr. Bickell turned 
to Harry Sims, another mining man 
who had gone up for the funeral, and 


Mines 


An Impartial Analysis of 


Listed Stock 


from A to Z 


These little close-ups are aimed at giving The Financial 
Post’s readers an inventory of the market-today. In no sense 
are they to be regarded as exhaustive summeries. Each listed 


stock is being dealt -with in 
permits. 


Hard Rock Gold Mines 


This stock, listed in Toronto, has 
shown steady advancement in the 
past year, rising from a low of 26 
cents in 1935 to a high of $2.40 a 
few weeks ago. 

This rise in price must be viewed 
against the generally- favorable re- 
sults obtained in the Little Long Lac 
section. Adjoining MacLeod Cock- 
shutt on the east, Hard Rock has, by 
drilling, indicated the extension of 
the new wide ore zone on the Mac- 
Leod property which made the latter 
stock one of the features of recent 
market action. 

This drilling, which is being car- 
ried on in conjunction with under- 
ground work to the §75-ft. level, has 
made Hard Rock one of the favorite 
properties in this much favored field. 

Hard Rock was formed in January, 
1934, to acquire the properties of 
Hard Rock Gold Syndicate. Author- 
ized capitalization is $2,500,000 par 
value $1, of which $2,200,005 have 
been issued. 

Finances for the present develop- 
ment are being provided by Goldale 
Mines, which, in February of this 
year, obtained options on 200,000 
shares at 65 cents and on 99,995 at 
75 cents per share, to be completed 
by Jan. 1, 1937. 

As at Feb. 29, 1936, current assets 
amounted to $97,721,"as against cur- 
rent liabilities of $12,172. Cash on 
hand amounted to $97,615. 

Consideration is being given to 
erection of a mill, probably of 150- 
ton per day initial capacity. It is 
not thought likely construction will 
start for some time, however. In the 
meantime, Hard Rock appears to 
offer fair enough speculative possi- 
bilities. 

Price Range of Stock 
High Low 
1935 


Last 
30 
1.94 


49 -26 
-30 


COMMON «secececess 


Common 2.00 


Harker Gold Mines 
While the property of Harker Gold 
Mines in the Lightning River dis- 
trict of Ontario has been inactive 
for many years, the stock is fairly 
active on the mining section of the 
Toronto Stock Exchange, due chiefly 
to the company's holdings in Pickle 
Crow Gold Mines, Greene Stabell 
Gold and Val D'Or Mineral holdings, 
all promotions of John E. Hammell. 
At last report these holdings 
amounted to 14,674 shares of Pickle 
Crow, 14,674 shares of Val D'Or and 
250,000 shares of Greene Stabell 
Mines. At current market prices 
(May 12) these holdings have a mar- 
ket value of about $267,000 or ap- 
proximately seven cents per share 
on the four million shares of Harker 
outstanding. This valuation, of 
course, does not: include current 
assets of the company which, al- 


* » 
r ce - o y 
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-alphabetical order as space 


though the 1935 annual report has 
not been issued, are understood tc 
be fairly substantial. ri 
Possibilities of reopening the orig- 
inal property are uncertain. De- 
velopment includes a shaft to 1,000 
ft., with lateral work on the 250-, 
375-, 500- and 1,000-ft. levels. De- 
velopment failed to disclose’ com- 
mercial ore of importance, and 
operations ceased in October, 1929. 
Price Range of Stock 
High Low 
04 


07 


Last 
07 
18 


COMMON ceosssess : 
1936 
Common eeeeeeteeee 184 

Hollinger Consolidated 

This famed old Porcupine pro- 
ducer is now in its 26th year as a 
producing mine, and has had its span 
of life materially lengthened by 
higher gold prices. 

Hollinger led the way in the policy 
of cleaning up the upper levels of 
lower grade ore while gold prices 
were high, with the result that earn- 
ings have not reflected the increased 
price of gold. Higher taxes also had 
a bearing on this trend. However; 
with much of the lower grade ore 
in the upper levels now milled at a 
profit, the company will, it is ex- 
pected, show a higher recovery per 
ton, and with the complete absence 
of the bullion tax in 1936, earnings 
for the current year are expected to 
be higher. ' 

Hollinger pays 65 cents per year 
in dividends, plus bonuses, which, in 
1935, brought payments up to 90 
cents per share. Earnings per share 
in 1935 amounted to $1.03 as against 
$1.32 in 1934, 

After 26 years of production, the 
ore reserves today are, in volume, 
higher than ever before, and are 
sufficient to supply the mill at its 


present rate of about 5,000 tons per | Ope: 


day for over four years. 

At present prices the yield on 
Hollinger stock is approximately 
5.9 per cent which, in view of the 
degree of security offered, is consid- 
ered very satisfactory. Part of the 
company’s policy is to pay out a 
large percentage of earnings in the 
form of dividends. 

Hollinger’s outlook is. strength- 
ened by its growing interest in out- 
side properties, chief of which are 
in Hislop twp., Ontario, at Horwood 
Lake, and the Young Davidson 
Mines, Matachewan. producer. 

As at Dec. 31, 1935, Hollinger’s 
working capital stood at $1,743,796, 
ratio of current assets to current lia- 
bilities being 2.34 to 1. All the com- 
pany’s investment interests are cen- 
tred in its subsidiary, International 
Bond and Share Corp. 

Price Range of Stock 
High Last 


1935 
20.25 11.65 14.00 
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offered to toss him to see which of 
them would pay off the mortgage. 
Mr. Bickell won the toss; Mr. Sims 


paid off the mortgage. 


Several eminent Canadian-born fi- 
nanciers have been ministers’ sons, 
including J. H. Gundy and Sir Ed- 
ward Peacock. Jack Bickell is an- 
other minister’s son; he was: born in 
the manse at Mount Forest, Ont., on 
Sept. 26, 1884. He attended St. 
Andrew’s College for a while, but 
when his father, Rev. David Bickell, 
died he had to leave school. At the 
age of 14 he went to work for a 
financial house in Chicago, but re- 
turned to Toronto in 1907 and, 
though only 23, started a broker's 
business known as J. P. Bickell & Co. 


Big Grain Dealer 


A mining boom was on in Ontario 
at the time. Obtaining a seat on the 
Standard Stock and Mining Ex- 
change, the young broker prospered 
from the start. He dealt in grain 
futures as well, establishing connec- 
tions with the Chicago board of 
Trade, the Winnipeg Grain Exchange 
and the New York Produce and Cot- 
ton Exchange. For a time his firm 
did one of the largest turnovers in 
grain on the continent. 

McIntyre-Porcuptne interested 
him. This mine was then anything 
but prosperous, its shares were a 
drug on the market, and its officials 
only one jump ahead of the sheriff. 
Young Bickell bought the claims 
under Pearl Lake, adjoining the 
original property, and sold them to 
the company for stock; these areas 
subsequently became the most im- 
portant sections of the mine. Mean- 
while, Bickell reorganized the com- 
pany, infused new energy into its 
directors, and obtained the services 
of some outstanding mining men. 
The development of McIntyre-Por- 
cupine to its present outstanding 
position followed as a result. 


About the time the Great War 
broke out Mr. Bickell became inter- 
ested in the motion picture business. 
He built the Regent Theatre, the first 
of the up-to-date picture houses in 
Toronto, and became a power in the 
Famous Players Canadian Company. 
In 1919 he gave up his brokerage 
business and acquired an interest in 
the firm of Thompson and McKin- 
non. 

He is said to have made a million 
dollars within a few days when, in 
July of 1931, he obtained a corner 
on the Chicago corn market. He 
was able to do this because he had 
made a careful study of weather and 
crop conditions. When the shorts 
were on a rampage he went long un- 
til he had an amount greater than 
the difference between the short 
sales and the available supply. His 
name played a large part in the en- 
quiry by the United States govern- 
ment that followed. 

Mr. Bickell has never married. 
One may rank him, therefore, with 
Premier King, Rt. Hon. Mr. Bennett 
and Sir Edward Beatty, as being one 
of . Canada’s eminently eligible 
bachelors. 


Interest Reviving 
At Lae du Bonnet 


Eastern Money to Develop 
Base Metal Group in 
Manitoba 


A revival of interest in base metal 
possibilities iri the Lac du Bonnet 
mining area of Manitoba is contain- 
ed in the announcement that H, R. 
Drummond-Hay, representing east- 
ern financial interests, has secured 
an option on the property known as 
the Colossus, Mayville and Devlin 
groups. The sampling will be done 
by mid-summer, and if results are 
satisfactory development is, it is 
reported, assured on ample finances. 

Messrs. D. S. McLeod and Stew- 
art More, who have been interested 
in the property for many years and 
are responsible for the present man- 
agement, report that on the Mayville 
property a tonnage of 200,987 tons 
of sorted ore has been indicated by 
drilling, showing values in copper, 
nickel, sulphur and some silver. 
Both the Colossus claims and the 
Devlin property have given similar 
values from preliminary work, it is 
reported. 


Drilling Cheers 
Opemiska Copper 


—— 


Development of the north zone 
and the No. 1 zone of Opemiska 
Copper Mines Ltd. from a shaft be- 
ing sunk to the 150-ft. level is fore- 
cast in the statement of W. L. Heid- 
enreich, company engineer, whose 
report accompanies the annual fin- 
ancial report for the year ended 
Dec. 31, 1935. 

No. 2 zone will be developed or 
diamond drilled from the 150-ft. 
level. About mid-summer the com- 
pany expects to sink to the 275-ft. 
horizon, 

Discovery of a new copper zone 
about 2,000 ft. east of the known 
showings was followed by drilling 
of commercial ore widths and at a 
vertical depth of 175 ft. indicated 
30 to 40 ft. of ore running 2 per cent 
to 4 per cent copper. Length of the 
vein has not been determined and 
drilling was discontinued until the 
summer. 

Thayer Lindsley, president of 
miska, announces that work 
planned for this summer will per- 
mit the management to reach a de- 
cision regarding the scale of future 
operations. Prices improvement in 
copper is noted, and at a steady 
price of 8% cents a pound, profits 
should be made on the grade of ore 
indicated by preliminary drilling. 
Mr. Lindsley says. 

Working capital position, reveal- 
ed in the report, shows cash of $13,- 
258 and $97,259 receivable on sub- 
scriptions for shares offered in 
November, 1935, and since received. 
Accounts payable are $33,701, and 
$150 is owing to Ventures Ltd. 


Sherritt Gordon Starts on Tram Line 
From Our Own Correspondent 

— work 

at Sherritt-Gordon has commenced, 

the first job being the construction 

of a tram line from the east shaft 

to the mill. Work on g 

the shaft to 1,100 feet will be com- 

ced shortly, with a new level 
at 1,000 feet. 
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“Mining Enquiries 


Val d’Or Mineral Holdings 


’ I was formerly holding shares of 
N.A.M.E., for which we received 
Pickle Crow and Val d’Or. Have 
you any information available on 
Val d’Or? Would you advise me to 
sell Pickle Crow at the present 
prices? My personal feeling is to 
hold on to this stock as it seems to 
be under good management and 
has a possibility of developing into 
a real mine, 


Val d’Or Mineral Holdings was 
formed by J. E. Hammell in Septem- 
ber, last year, to take over the assets 
of Northern Aerial Canada Golds 
Limited, which company was formed 
to succeed Northern Aerial Minerals 
Exploration. At the time of the 
formation of Val d’Or, shareholders 
of N.A.M.E, received ten shares of 
Pickle Crow and ten shares of Val 
d’Or for each preference share of 
N.A.M.E., and one share of Pickle 
Crow and one share of Val d’Or for 
each share of N.A.M.E, 

Assets of Val d’Or include a sub- 
stantial. holding in Pickle Crow 
Gold Mines, amounting to over 100,- 
000 shares, 500,000 shares of Yukon 
Border Placer Golds, 1,100,000 shares 
of Stabell Lake Gold Mines, which 
property is under option to Greene 
Stabell Gold Mines, and stock in 
various other undeveloped mining 
interests throughout Canada. 

You will see that Val d’Or has a 
widespread variety of interests anda 
fair speculative attraction. In addi- 
tion to the speculative companies in 
this concern’s portfolio, the stock of 
Pickle Crow represents an interest 
in one of the most promising young 
producers in northern Ontario. We 
are inclined to agree with you that 
the future of Pickle Crow looks at 
the moment particularly bright. The 
company ,has met with success in 
deeper development work, and, as 
you are probably aware, the ore 
bodies are standing up well in both 
width and value. 

In addition, the management has 
shown itself to be energetic and cap- 
able, 


Vantage Mines 
Have you any information on 
Vantage Mines? I have been told 
the property is promising, but can 
find out nothing about the com- 
pany or property. 


Vantage Mines Ltd. has not as yet 
offered any public stock, develop- 
ment work to date having been fi- 
nanced by a small group of engineers 
and brokers. The property lies just 
west of the McIntyre Porcupine 
property in the Mud Lake district of 
Quebec, Last winter some surface 
work and a limited amount of dia- 
mond drilling was carried out, but 
the results were inconclusive. The 
company claims to have sufficient 
funds to finance further work with- 
out resorting to a public offering. 

Vantage Mines has an authorized 
capitalization of three million shares, 
of which one million were issued for 
the property. An additional 190,000 
shares were taken up by the group 
supplying funds, making a total issue 
of 1,190,005. The property consists of 


B.C. Municipality 
Recovery “Moses” 


Matsqui, small municipality in 
the Fraser River Valley of British 
Columbia, is going to lead the way 
to recovery. 

Scoffers may refer to no less an 
authority than Reeve G. A. 
Cruickshank. ; 

Mr. Cruickshank recently an- 
nounced his municipality will pay 
relief allowances, current operat- 
ing expenses, and all other ex- 
penditures with new Canadian 
silver dollars, About $10,000 will 
be paid out monthly in silver 
dollars by this municipality. 

“We are going to lead the way 
to recovery,” stated Reeve Cruick- 
shank, “by calling into circulation 
all the silver we can muster.” 


Reward Mining Co. 
Buys New Claims 


Also Plan to Continue 
Work at Ketchi- 
kan 


Cc. P. Riel, manager of Reward 
Mining Co., informs The Financial 
Post that the company has purchas- 
ed a potentially important gold 
property on Porchier Island near 
Prince Rupert, British Columbia. 
The property adjoins the Surf Point 
Mine. With $10,000 worth of equip- 
ment shipped into the property, the 
Reward company expects to get it 
into the milling stage some time 
this year. Reward will own full 
title when they have paid the pur- 
chase price of $40,000, which is 
spread over a term of years. 

Mr. Riel states that the develop- 
ment of this mine does not mean 
the abandonment of Reward’s op- 
tion on the Sea Level Mine at 
Ketchikan, further arrangements 
being made for the development of 
this property. 


Afton Shareholders 
Will Get New Stock 


Afton Mines has advised the To- 
ronto Stock Exchange that share- 
holders of record May 15 will re- 
ceive June 1 one share of New 
Golden Rose Mines Ltd. for each 
twq shares of Afton Mines held. 
Afton shares will sell ex-distribu- 
tion on the Toronto Stock Exchange 
on May 14. 

This announcement is in accord- 
ance with the agreement with Con- 
solidated Mining and Smelting Co., 
which in May, 1935, formed New 
Golden Rose Mines Ltd. to develop 
Afton property at Emerald Lake 
Afton Township, Ont, Afton Mines 
Ltd. will receive one million shares 
as vendors of the property to New 
Golden Rose Mines, 


NORTHERN CANADA 
MINING CORPORATION, 
LIMITED 


New mines financed, managed and 
developed to production. 


44 Victoria Street, Toronto, Can. 
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15 claims owned outright, and an op- 
tion on 10 adjoining claims. 

Briefly, the property appears to be 
a geological bet, lying in a@ fairly 


strategic position. It is still, of course | . 


virtually an untouched prospect. 
Further surface work will be done 
this summer. To date, officials in- 
form us, no sizable ore body has been 
indicated. What results have been 
obtained, however, appear to ware 
rant further work. 


Toburn Gold Mines 


I would appreciate an analysis 
briefly outlining the background 
and physical condition of Toburn 
Gold Mines. 


Toburn Gold Mines is controlled 
by Premier Gold Mining, and is pro- 
ducing from the most easterly prop- 
erty on the main Kirkland Lake 
break. In conjunction with most- 
established gold producers, it has 
shown material increase in the past 
few years. In 1934 net profit amount- 
ed to $219,224, as against $133,710 in 
the previous year. Earnings per 
share, were, accordingly, 11.8 cents 
in 1935, as against 7.2 cents in 19384, 
As at December, 1935, ore reserves 
were estimated at 82,650 tons, with 
an average grade of .57 oz. per ton. 
This includes only broken and un- 
broken ore reserves. While this is 
the greatest tonnage or ore reserves 
in the company’s history, grade has 
fallen off slightly. An average grade, 
however, of .57 oz. per ton is very 
satisfactory. 

The company has an authorized 
capitalization of two million shares, 
of which 1,850,000 are outstanding. 
The stock is of no par value. The 
\company is paying regular dividends 
of eight cents per share per annum, 
and shows a comparatively strong 
working capital position of $537,612. 

The company’s administration has 
been conservative, and develop- 
ment work to 1,850 ft. augurs well 
for the future of the company. 


Silveradium Mines 


I hold some stock in Silveradium 
Mines Syndicate Ltd., and would 
like to cash in on it if possible. 
What has happened to this com- 
pany? 


The properties of Silveradium 
Mines Syndicate Ltd:, formed in 1933, 
were acquired by Great Bear Devel- 
opment Co. Great Bear Develop- 


ment Co. was, in turn, taken over | 1936 


by Hottah Lake Gold and Radium 
Minerals. After these two reorgan- 
izations, the exact equity which unit 
holders in Silveradium would have 
in Hottah Lake has never been made 
clear. In any event, we understand 
that the equity of the original Silver. 
adium shareholders would be very 
small. 

Hottah Lake has never been able 
to raise money, and. we understand 
semi-officially that*the proposition 
is in a bad way, both financially and 
property-wise.. There is no market 
for the stock at the present time, and 
under eurrent circumstances we can 
see little hope of:any value being 
attached to your holdings. 


Grade Rises 
At Island Mt. 


First Quarter Production 
Shows Net Profit 
$8,058 


Higher recovery per ton in April 
than the average for the first three 
months of the year is reported by 
Island Mountain Mines Co., pro- 
ducer in the Barkerville area of 


B. C. 

For 3,395 tons of ore mined in 
April 1,706 fines ounces of gold were 
produced, or an average recovery 
per ton of 0.50 ounces. 


For the first quarter the mill 
handled an average of 112 tons per 
day, or 10,260 tons for the 3-month 
period. From this tonnage, bullion 
to the value of $163,229, or 4,681 
ounces gold was produced. This is 
a recovery per ton of about 0.46 
ounces. 

An operating profit after taxes of 
$70,131 is shown for the first quar- 
ter of the year, and a profit after 
depreciation and depletion of $8,058. 
Net current assets as at March 31, 
1936, are stated to be $99,268. 


Sudbury Basin Mines 
Strengthens Position 


Market value of quoted securities 
in the portfolio of Sudbury Basin 


Mines, holding company, was, on | Ltd 


Dec. 31, 1935, $10,353,000, J. Erring- 
ton, president, reports in the an- 
nual statement to shareholders. 


Chief asset of Sudbury basin is its 
holdings in Falconbridge Nickel 
Mines, in which company Sudbury 
Basin holds 1,197,900 shares, on 
which were paid dividends amount- 
ing to 30 cents per share, 

The portfolio also shows substan- 
tial holdings’ in Sherrit-Gordon, 
Canadian Malartic, Matachewan 
Consolidated, Nipissing Mines Co., 
Beattie Gold, Osisko Lake, Little 
Long Lac Gold Mines, Pickle Crow 
and Okland Gold Mines. 

The balance sheet as at Dec. 3], 
shows current assets totalling $211,- 
216, comprising $201,282 in cash, 
and $9,934 accounts, dividends, etc., 
receivable. Liabilities current are 
confined to share subscriptions pay- 
able of $2,875, leaving a working 
capital of $208,340, compared’ with a 
deficit in working capital of $72,795 
at the end of 1934. 
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Mining Concerns 
Newly Formed 


West Filo Gold Mines—Ont. Incorp., Feb. 
11, 1936. H. ©., Toronto. Author. cap. 
$00,000, divided into 50,000 shares of $1 
each. 

Elizabeth Gold Mining — Ont. Incorp., 
Feb. 10, 1936. H. O., Toronto. Author. 
cap. $2,000,000, divided into 2,000,000 shares 
of $1 each. 

Hocken Exploration—Ont. Incorp., Feb. 
11, 1936. H. O., Toronto. Author. cap. 
i divided into 40,000 shares of $1 
each. 

Lancour Mines—Ont. Incorp., Feb. 11, 
. H. O., Toronto. Author. cap. $3,- 
500,000, divided into 3,500,000 of $1 each. 


Bullion Basin Mines—Ont. Incorp., Dec. 
4, 1935. H. O., Toronto. Author. cap. 
$1,000,000, divided into 1,000,000 shares of 
$1 euch. 

Addington Mines—Ont. Incorp., Feb. 12, 
1936. H. O., Toronto. Author. cap. $3,- 
ae divided into 3,000,000 shares of $1 
each. 

Bern Martyn Prospecting—Ont. Incorp., 
Feb. 6, 1936. H. O., Toronto, Author. cap. 
= divided into 50,000 shares of $1 
each. 


Blue Star Mines—Ont. Incorp., Feb. 11, 
1936. H.O., Toronto. Author. cap. $3,000,- 
000, divided into 3,000,000 shares of $1 each. 

Wilson Red Lake Gold Mines — Ont. 
Incorp., Feb. 29, 1936. H. O., Toronto. 
Author. cap. $3,000,000, divided 
3,000,000 shares of $1 each. 

British Guiana Mining — Que. Incorp., 
Feb. 4, 1936. H. O., Montreal. Author. 
cap. $250,000, divided into 250,000 shares 
of $1 each. 

Manitou Mining—B. C. Incorp.., Mar. 
20, 1936. H., O., 716 Hall Bidg., 789 Pender 
St. W., Vancouver. Author. cap: $1,500,000, 
divices into 3,000,000 shares of 50 cents 
each, 

Boundary Gold Placers, Inc.—Incorp. in 
State of Washington, registered as an 
extra-provincial company in B. C., Mar. 
20, 1936. H. O. in B. C., Rooms 5 and 6, 
Davis Block, Bridge St., Grand Forks. 

Wallace Mountain Mining—B. C. Incorp., 
Feb, 28, 1936. H. O., Govier Block, Pen- 
ticton, B.C. Author. Cap. $150,000, divided 
into 300,000 shares of 50 cents each. 

Cinema Gold Placers — B. C. Incorp., 
Feb. 27, 1936. H. O., 1216 Seymour &t., 
Vancouver. Author. cap. $50,000, divided 
into 50,000 shares of $1 each. 

The Prospecting Syndicate 
B. C. Incorp., Mar. 6, 1936. 
Hall Bidg., 789 Pender St. W., Vancouver. 
Author. cap. $100,000, divided into 100,000 
shares of $1 each. 
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- Amador Hydraulic Placers—B. C. Incorp., 


Mar. 10, 1936. H. O., Rooms 301-5, Bank 
of Toronto Bidg., Victoria. Author. cap. 
250.000 shares of no par value. 

Murray Creek Gold Alluvials—B. C. In- 
corp., Mar. 12, 1936. H. O., Barkerville, 
B.C. Author. cap. $200,000, divided into 
200,000 shares of $1 each. 

Lest Creek Placer Gold—B. C. Incorp., 
Mar. 14, 1936. H. O., Suite 826, Vancouver 
Block, 736 Granville St., Vancouver. 
Author. cap. $50,000, divided into 50,000 
shares of $1 each. 

Bridge River Contact Gold Mines—B. C. 
Incorp., Mar. 13, 1936. H. O., Room 422, 
Pacific Bidg., 744 Hastings St. W., Van- 
couver. Author. cap. 200,000 shares of no 
par value. 

Old Channel Mining & Dredging—B. C. 
Incorp., Mar. 16, 1936. H. O., 522 Metropol- 
itan Bldg., 837 Hastings St. W., Vancouver. 
Author. cap. $250,000, divided into 500,000 
shares of 50 cents each. 

Jubilee Gold Mines — Alberta Incorp., 
registered as an extra-provincial company 
Mar. 5, 1936. H. O., 415 Tegler Bldg., Ed- 
monton; in B. C., 918 Government St.. 
Victoria. Paid-up cap. $16.630. 

Morlett Mining Syndicate—Dom. Incorp. 
as a private company Mar. 16, 1936. H. O., 
Ottawa. Author. cap. ,000, divided into 
5,000 shares of $10 each. 

SURRENDER OF CHARTER 

La Palme Porcupine Mines—Notice given 
at Toronto, Apr. 14, 1936, that surrender 
of charter will be made. ; 

Murwood Gold Mines—Notice given on 
Apr. 16, 1936, that application for sur- 
render of charter will be made. 

Gachin Gold Syndicate—Incorp. Apr. 4, 
1933, will make application for surrender 
of its charter. Succeeded by Gachin Gold 


Regina Reef Gold Mines—Notice given 
for the cancellation of charter Apr. 6, 1936. 

Canusa Mining & Exploration — Notice 
— of application for surrender of 
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BELGIUM and FRANCE 
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Empress and Duchess liners— 
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Montreal and Quebec to British 
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“39% Less Ocean” St: Lawrence 
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Investing for the Next Five ' 


liquid securities, upon which interest rates are 


ee 


Partial Liquidity Important For Investor 
Even at Expense of Possible Capital Gains 


E of the essentials in the e investor’s portfolio is 
oO" f averag po 


low at present. The objective should be 4 to 5 per cent 


with » since i bable. 
Thies the aes caries Phatabting for the Next 


_ Five Years,” discusses methods of investing part of the port- 


folio in bonds and higher quality preferred shares. 
S ertldlie sol deal 


with equity investments, 


and riskier types of securities as opportunities to 
capitalise on economic recovery. 


Securities that normally are con- will, of course, shorten in the next 
sidered the riskiest, or of inferior) five years. They offer about as high 


quality, may benefit most in a 
lengthy period of economic recovery. 

Nevertheless, the experienced in- 
vestor knows that he would be fool- 
hardy to gamble his whole invest- 
ment in secondary securities, even 
with the odds in his favor. 

He knows that economic and in- 


é __-vestment conditions should improve 
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in the next five years. He also real- 
izes, however, that there may be 
periods of retrogression; that he 
may need to borrow cash, or that 
he may need to sell some of his 
securities to take advantage of good 
investment opportunities. 

Thus, it is essential to invest in 
some higher quality bonds and pre- 
ferred shares even in the face of 
what appear to be disadvantages 
for such issues in the next five years. 


Disadvantages of Bonds 

It does not seem likely that higher 
grades of government bonds will 
rise much further in price. Indeed 
a financial crisis in Canada would 
tend to drive them downward. Ex- 
cept for this possibility, however, it 
appears that any decline of higher 
grade bonds should be gradual. 

There is also the possibility of a 
rise in the cost of living. From 1930 
to 1933 the cost of living in Canada 
declined about 30 per cent. ‘Since 
1933 it has risen from about 70 per 
cent to about 80 per cent of the 1930 
level. Meanwhile the income avail- 
able to the buyer of government 
bonds has dropped to about 80 per 
cent of 1930 returns. 

While income available to the 
bond buyer may increase as the 
cost of living rises, the present 
buyer would not benefit from any 
increase in interest rates. Rather 
he would find the market value of 
bonds bought at present levels 
slightly reduced. 


Crediter and Partner 

In buying bonds, annuities, insur- 
ance, savings certificates and other 
evidences of debt, the investor be- 
comes a creditor. 

In buying common shares, the in- 
vestor takes a partnership interest 
in business including the risks of 
losses and the possibilities of shar- 
ing increased profits. 

Preferred shares constitute a field 
of investment between creditor and 
ownership. Their intermediate 
position requires special considera- 
tion. 

First, of course, iife insurance 
forms one of the most popular forms 
of creditor investment. It should 
continue to be an important founda- 
tion of investment, if only to provide 
immediate cash in case of death. 

Government Bonds 

Next for the sake of liquidity, 
come government bonds. They 
yield unusually small returns at 
present, as shown in the following 
selection: 


Government Bonds 
Approx. Yield 
price Se 
99'9 
99'2 


Issue 
3% 1950-55 
1945-50 
Cc. N. R. 1948-53 99% 
Manitoba .... 4% 1950 100 
Nova Scotia . 3% ‘450r’50 100 . 

A host of alternative issues is 
available to the investor. There are 
several reasons, however, for sug- 
gesting the foregoing as typical of 
the more suitable government issues 
at the present. 

msiderations for Investor 

First, interest rates are very low 
and prices of government bonds 
very high. This means that many 
higher coupon issues are above 100. 
There may be a concealed loss to 
the investor in buying such pre- 
mium bonds. He is inclined to con- 
sider all his interest as income. Ac- 
tually, a substantial part of interest 
from bonds bought at a premium is 
return of capital. 

Second, price fluctuations are 
usually smaller on shorter term se- 
curities than on long-term bonds. 
The term of the issues mentioned 
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a yield as can be obtained on low- 
coupon government bonds without 
buying longest term issues. Even 
shorter term bonds may well be 
considered. 

Manitoba bonds are included bes 
cause of the better yield. The prov- 
ince has had to borrow from the 
Dominion, but has made strenuous 
efforts to balance its budget and is 
within striking distance of the ob- 
jective. Meanwhile there appears 
to be little danger of financial dif- 
ficulty for the province. 


Municipals, Certificates 

In addition to bonds of the Do- 
minion and provinces, there are 
numerous. high quality investments 
available in municipal securities. 
Unfortunately, however, many of 
these issues carry high coupons and 
sell at premium levels. 

The variety of municipal securi- 
ties is legion. Such cities as Ottawa 
and Toronto are very well regarded 
and their bonds sell on levels com- 
parable with Dominion issues. To 
get a slight increase in yield, the 
investor would do well to investi- 
gate securities of such cities as Ham- 
ilton, Halifax, Saint John, Kitchener, 
and Port Arthur. However, there 
is sometimes a temporary lack of 
market for certain bonds. 

Another form of highly esteemed 
creditor investment is the savings 
certificate. Such are issued by many 
reliable loan and trust companies. 
By putting funds into 5-year certifi- 
cates yields as high as 4 per cent are 
obtainable. The chief disadvantage 
is that certificates are not always 
marketable. 


Corporation Bonds 
To safeguard against a rise in the 


| cost of living. the bond buyer should 


consider high quality corporation 
bonds as offering higher income 
than government issues. A restrTct- 
ed group returning from 4 to 5 per 
cent at present follows: 


Corporation Bonds 
Times 
Yield int 
ea 
41 1 


ue 
Shawinigan .. "61 
Saguenay Pr. : 4 
Acadia Sug... ; 
Fam. Players 
Union Gas .. 4 . 
Gatineau .... 5 . 


It will be noted that these issues 
are available at 100 or less. Consid- 
eration has been given to the fact 
that they carry low coupon rates. 
This means that it will not be too 
profitable to redeem them and re- 
finance at lower rates. However, if 
all these bonds were called, there 
would be a compensation to the 
buyer in the difference between 
present purchase prices and the call 
price. 

Character of Companies 


Each of the 6 companies whose 
bonds are included in the preceding 
list has a successful earnings record, 
not only on these first lien bonds, 
but also on junior securities. It will 
be noted that even in the case of 
Gatineau Power interest should be 
earned 1.5 times after depreciation, 
despite reduction in revenue on the 
company’s contracts with the On- 
tario Hydro. 

Although 5 of the 6 issues named 
have only recently been marketed 
at reduced interest rates, all the 
securities represent investments in 
established enterprises. Refinanc- 
ing of the issues actually has made 
the interest safer by reducing the 
amount the companies need earn. 

The reduction in rates has made 
it unlikely that the bonds will be 
redeemed again. This avoids the 
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problem of reinvestment that results 
from redemption. The 


y : 
probability of redemption in the 


to be in the 


next five years 
have not been 


Gatineau 5’s which 
refinanced, 


Investing Companies 

The number of investors looking 
hopefully for 5 per cent, without 
going too far afield from higher 
quality bonds, is steadily increasing. 
It must be realized, of course, that 
under present conditions 5 per cent 
is only attainable at some sacrifice; 
either the risk of redemption, a 
lesser earnings ratio, or possibly 
some reduction in marketability of 
the bonds concerned. 

One place where 5 per cent or 
more can be obtained is in bonds 
of what were originally called “in- 
vestment trusts,” but which might 
better be called “investing compa- 
nies.” A group of such bonds fol- 
lows: 


Investing Companies 


London-Can.. 
Can. Int. Inv. 5 s 
Gt. Brit. & C. 4) 1.2 
United Corps. 5 5 15 100 


Of course, 5 per cent can be ob- 
tained in other securities too, In 
the above issues, however, the se- 
curity consists of a variety of bonds, 
and preferred and common stocks, 
held by the investing firms. The 
buyer of these bonds is, in fact, mak- 
ing a loan on securities. Some of 
the collateral may not be very good, 
but on the whole it is worth con- 
siderably more than the bonds the 
companies have outstanding. 

These companies have taken ad- 
vantage of reduced bond prices in 
the depression to buy in, and cancel, 
large amounts of their own bonds. 


Features of Issues 


It will be noted that London- 
Canadian Investment and Great 
Britain & Canada Investment re- 
cently have not covered interest 
charges by as wide margins as have 
United Corporations and Canadian 
International Investment. Yet yields 
available on the two latter are 
higher. 

One reason is that the United Cor- 
porations interest is payable only if 
earned. And Canadian Interna- 
tional Investment is a comparative- 
ly smaller issue and has not been 
pushed forward as much as the 
bonds of London-Canadian and of 
Great Britain and Canada. 


Views on Issues 

Because these investment firms 
were formed before the 1929 crash, 
they have had bad fortune, and 
their securities, even the bonds, have 
been in disfavor. This accounts to 
some extent for the high yields 
available. Yet it cannot obscuré the 
fact that all are éarning interest and 
that securities held are worth sub- 
stantially more than the bonds the 
companies have outstanding. 

Among the disadvantages of these 
issues has been the fact that they 


have been managed partly by in-/|C 


vestment dealers who brought them 
into existence. Also at times the 
market for these bonds has been 
“thin.” There is an eventual possib- 
ility that some of these issues will 
be redeemed and refinanced, How- 
ever, in such event, the buyer would 
be well compensated by the differ- 
ence between present levels and call 
prices. 
Convertible Bonds 

Unfortunately, there are compar- 
atively few convertible bonds avail- 
able to the Canadian investor; “un- 
fortunately,” because the convertible 
bond offers the stability of fixed 
income and marketability, along 
with the possibility of profit in the 
event that share prices rise substan- 
tially with the progress of economic 
recovery. 


9% 42 38 103 
‘100 3.0 33 +t 

. Walker ... 44 °51 105 3611.8 106 

*Not callable. 

?Callable at 100 after July 1, 1937. 

Two C.P.R. issues are included. 
They are convertiblé up to 1944, $100 
of bonds for 4 common shares. The 
call feature of the 3 per cent issue 
offsets the seeming advantage in the 
shorter term. If C.P.R. common 
were to even approach the levels 
above $50 a share that existed in 
1929 and 1930, the bonds would rise 
to. twice present prices. However, 
the 3’s could be redeemed and the 
3%’s could not. ‘ 

_The railway company is doing 
better and appears capable of earn- 
ing interest under most adverse 
conditions. Even if economic re- 
covery were to cause a rise of inter- 
est rates and a fall of bonds, the 
very forces that would bring this 
about might tend to raise convert- 
ible issues due to higher common 
share values. 


industrial Issues ’ 


Canadian Canners appears able 
to earn bond interest by a good mar- 
gin in most years, There seems to 
be some likelihood of increased com- 
petition, but the company may 
benefit from firm food prices. 

The bonds are convertible $100 for 
5 common shares up to 1943, there- 
after, $100 for 4 shares. The peak 
price for the common in 1929 was $28 
a share. Even though this exalted 
level may not be regained, the lib- 
eral conversion feature is a contin- 
gent benefit for the bond buyer. 

Montreal power 3’s are issued in 
the form of $50 debentures. Each 
$50 is convertible up to 1939 into one 
common share. With the stock only 
slightly above 30, the conversion 
feature appears to be of little value. 
The low yield, however, is indica- 
tive of the high quality of the secur- 
ity and there is always the possibility 
that conversion will be profitable. 

The Hiram Walker-G.& W. 4%’s 
are convertible $100 of bonds for 
2% common shares at present. Only 


two years ago the common was 


worth nearly $60 a share. Whisky 
may not attract some investors and 
the shares may not rise so sensa- 
tionally in the near future. Still, 
there is the possibility. Even 
though the bonds were called at 
104, the buyer around 105 would 
probably be able to get out without 
taking a loss. 
5 Preferred Shares — 

Lastly in this examination of 
fixed income securities, there are 
preferred shares. A group that 
has given a favorable investment 
experience in the past is as follows: 

Preferred Shares 
Times Call 
Div. Price Y'ld div. price 
$ $ “ earned $ 
Goodyear «s.+e0 2h 


PMA ee mY 
e-CSESOa 


These companies are well-sea- 
soned and have stood the tests of 
boom and depression. It can be 
seen by the yields that some of 
these preferred shares are just as 
highly regarded as good bonds. Yet 
substantial yields can be obtained 
and in most cases the shares are 
highly liquid. 

There is a diversity of industries 
in the list. Except for Goodyear 
Tire preferred, all are selling be- 
low call prices. 

In buying preferred shares of 
higher quality, the investor may 
hold the equivalent of a first mort- 
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RONALD, GRIGGS & CO. 
|. heaton heseaane a 


Winnipeg 


Established 1805 
CHARTERED ACCOUNTANTS 


| Notes 


for Investor 


‘Who Buys Liquidity 


In buying bonds and’ 
prices, the investor who 
in mind: 


4 . ’ . 
er quality preferred shares at ‘present day 
five, years ahead should have these things 


1. Purchases at or below par avoid concealed capital losses-even though 


some income may be sacrificed. 


2. In corporation issues, earnings should be 1.5 times interest or divi- 
dend requirements after depreciation, and purchases should be of secur- 


ities of well-seasoned firms. 


8. Satisfactory income, with reasonable degree of safety, can only be 
attained in liquid securities by mingling some corporation bonds or pre- 
ferred shares with government bonds, ~ 


gage in that the shares are the 
senior security. 

It is well to remember, however, 
that preferred shares do not actualy 
constitute a mortgage: lien. They 
amount to restricted partnership 
investments. If chosen carefully, 
they may offer higher returns and 
practically as good security as many 
bonds. Caution in selection is es- 
sential, however, because there is 
no possibility of increased’ income 
from such shares as those named 
above. And possible capital profits 
are limited to small proportions, 

Possible Results 

There is ample scope for divers- 
ification even in the higher quality 
securities in the average investment 
list. By dividing a ‘fund of $5,000 
among the five groups discussed in 
this article, a gross yield of 4.5 to 
over 5 per cent is possible. 

What are the probable results? 


Suppose government bond prices 
fall 10 per cent between 1936 and 
1941, due to:a rise of interest rates. 

Presumably rising interest rates 
would be the result of more active 
business. In such event, convertible 
bonds - would probably tend to 
strengthen. Also, redemptions in 
some of the issues mentioned might 
mean addition to the investor’s cap- 
ital, At least there is the possibil- 
ity of offsetting advantages, in case 
bond prices do fall. 

Even if some reduction in market 
value were to ensue, the investor 
would have had the benefit of pro- 
tection. and liquidity, The point in 
holding a part of the investment 
portfolio in bonds and higher qual- 
ity preferred shares is not to make 
capital profits, because these are 
improbable, but to retain some 
liquidity with a minimum of ex- 
pense and loss, 


Government Debt Up, 
Corporate Debt Down 


New bond financing in Canada in 
recent years has been almost en- 
tirely governmental borrowing, 

The combined funded debt of 
Canadian governments — federal, 
provincial and municipal — and of 
corporations amounted to approxi- 
mately $9.3 billions in 1935, accord- 
ing to a recent compilation by the 
Dominion Bureau of Statistics. 
This represents an increase of $654 
millions over the combined figure 
for 1932 compiled in 1933. 

The increase is attributable to de- 
ficits and capital expenditures fund- 
ed by the federal and provincial 
governments. 

As at March 31, 1935 the net 
debt of the Dominion government 
was $470 millions higher than three 
years previously and the guaran- 
teed debt $135 millions higher. In 
the same period, direct liabilities 
of the provinces increased by $178 
millions and indirect liabilities by 
$15 millions. 


Indicative of the small volume of 
municipal financing that has been 
undertaken jin recent years, bonded 
debt of Canadian municipalities de- 


clined in the 3-year period by $81 
millions, This reflects the policy 


‘adopted by a large number of 


municipalities of restricting capital 
expenditures and of limiting ex- 
penses to income. The large num- 
ber of defaults and the weak fin- 
ancial position of some municipali- 
ties has also been a factor in the 
small volume of new financing. 
Funded debt of Canadian corpor- 
ations has declined, dropping from 
$2.097 millions to $2,033 millions. 
Little new financing has been un- 
dertaken by corporations. Corpora- 
tion financing in recent years has 
been largely refunding, and bonds 
have also been written down by 
defaults and reorganizations. 


Comparatjve figures for 1932 and 
1935 are given below: 


Combined Funded Debt of Canadian Governments and Corporations 
(In thousands of dollars) 


Net debt of ee GOvernMent ..cccccsescescecs Ceccccccoce ° 


Guaranteed de onecccccetes 
Gross debt of provinces ....... sec5 
Indirect liabilities of provinces .... 
Direct debt of municipalities 


Corporation and railway bonded debt ..... 


231,138 
1,503,728 
(PRR RRSSIL EELS ETE Pe as 72,033,176 


8,636,728 


*Exclusive of guarantees under Relief Acts of $104,525,860. 

+The railway and corporation funded debt was compiled at $3,668,000,000 in 1939. 
Deducting the railway guaranteed debt and the amount of loans and advances due 
to the Dominion Government, the net is $2,033,176,481. 
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